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Directors’ Report 


General Comments 


Your Directors take pleasure in submitting 
the 45th annual report together with the 
consolidated financial statements of the 
Company, which include the accounts of 
its wholly owned investment subsidiaries, 
Trans-Canada Corporation Fund, 
Shawinigan Industries Limited and 
Power Corporation International Limited 
for the year ended December 31, 1969 
and the Auditors’ report thereon. 


‘The balance sheet has been presented he 


With our investment in subsidiary com- 
panies shown on an equity basis while 
the statement of consolidated earnings is 


_ ina form reflecting our share of the 
| earnings of operating subsidiary com- 


panies (except The Imperial Life 
Assurance Company of Canada) for that 
portion of the year during which each was 
a subsidiary. In our view, this method of 


| presentation more clearly discloses the 


financial position of the Company than 
would a consolidation of its assets and 
liabilities together with those oF its 
operating subsidiaries. a 
Fhe consolidated net earnings AY: 
able for the common and participating 
preferred shares amount to $6,337,329 
which is equal to 85.7 cents per share. 
Dividends on the common and particip- 
ating preferred shares were paid at 
the quarterly rate of 11 cents per share 
established in 1966. 

During 1969, the make-up of your Com- 
pany’s assets was substantially altered. 
At the date of this report, approx- 
imately two-thirds of the total assets 
are invested in operating subsidiary 
companies; at the end of the year 1968, 
the comparable investment was some- 
what less than 40%. Further, the distribu- 
tion of investment in operating subsid- 
iaries brings into emergence three major 
areas or groupings of participation. The 
percentage of investment of total assets 
in the subsidiaries in these groupings 
represents $72 million or 27% in the case 
of industrial companies, $37 million or 
14% in real estate, $76 million or 28% 
in finance. 

In addition to its investment in subsid- 
iaries engaged in the operating areas 
mentioned above, your Company retains 
investments of approximately $70 million 
in non-subsidiary corporations which 
predominantly fall into the industrial 
classification. 

Following are brief comments on the 
operating subsidiaries, major non- 
subsidiary holdings and material trans- 
actions effected in the past year. Should 
more information be sought on individual 
companies, it is suggested that share- 
holders obtain copies of the Annual 
Reports of those companies. 


Operating Subsidiaries 
Industrial Group 


Canada Steamship Lines, Limited 

This company, 50.5% owned, became 

a subsidiary in April 1969 as a result of 
the sale by your Company to Canada 
Steamship Lines of Provincial Transport 
Enterprises Ltd. for 400,000 common 
shares of treasury stock and a cash 
payment of $3,820,000. 

The earnings for 1969 are $2.50 per 
common share compared with $2.61 in 
1968. Dividends paid in 1969 continued 
without change at $1.30 per share. The 
decline in earnings reflected reduced 
grain movements, a slowdown in activity 
in the shipyard operations and strikes in 
the iron ore and steel industry. 

The settlement of these protracted 


labour disputes should assist in providing 


stability in the forthcoming year while 
shipyard activity will necessarily be 
affected by the state of the domestic econ- 
omy. The outlook for land transportation 
operations continues to be good. 


Dominion Glass Company, Limited 

The operations of this 62% owned com- 
pany, during the second year of its plan- 
ned expansion and renovation pro- 
gramme, continued to show improve- 
ment as reflected in the earnings of $1.14 
per share in 1969, a considerable increase 
over 1968 of 85 cents per share. 

These results were attained despite 
productive capacity limitations and a five- 
week strike at the Wallaceburg plant. 

The company’s return on average equity 
at 7.9% is still significantly betow North 
American glass industry standards. Recent 
improvements in plant facilities together 
with the planned start-up of the new plant 
in Bramalea, Toronto, late in 1970 will 
progressively add to the company’s 
manufacturing capacity for glass con- 
tainers and should improve its future 
operating results. 


Real Estate Group 


Campeau Corporation Limited 

Campeau, a large real estate development 
corporation now 54% owned, became a 
subsidiary in January 1970 as a result of 
a transaction involving the exchange of 
our holdings in Canadian Interurban 
Properties Limited, Blue Bonnets Race- 
way Inc., Trans-Canada Realties Co. Ltd. 
and Show- Mart Inc., for Campeau 
common shares and the purchase of 
additional such shares for cash. Notes 
payable by Blue Bonnets Raceway 

to your Company were exchanged fora 
Campeau note in equivalent amount. The 
latter note is convertible into 748,160 


Campeau common shares. In addition, 
your Company subscribed for 1,000,000 
Class ““B” voting shares of Campeau at a 
total price of $200,000. 

On March 31, 1970, Campeau made 
an offer to the remaining common share- 
holders of Canadian Interurban to acquire 
their common shares on the same ex- 
change basis as the transaction made 
with your Company. 

The merging of these companies has 
brought together an experienced real 
estate management group and provides 
a broad base for further development. 

The 1969 earnings of Campeau 
Corporation were 33 cents per share. 
Earnings of Canadian Interurban Prop- 
erties Limited, Blue Bonnets Raceway 
Inc. and the other companies transferred 
to Campeau Corporation Limited were 
generally comparable with those of the 
previous year. 


Financial Group 


The Investors Group 

This Winnipeg-based financial organiza- 
tion, the largest Canadian mutual funds 
manager and distributor, is now 50.3% 
controlled. In addition, Imperial Life 
holds 900,000 or 13.8% of Investors’ 
outstanding common shares. Investors 
became a subsidiary in February 1970, 
as a result of a series of transactions 
effected over the last several months. The 
transactions leading to the acquisition of 
control are summarized as follows: 

a) In early 1969, Investors obtained 
control of The Great-West Life Assurance 
Company. Your Company participated in 
the accomplishment of that transaction 
and subscribed for 1,150,202 common 
shares of Investors’ treasury stock. 

b) In January 1970, a further 1,093,478 
Investors’ common shares were obtained 
in exchange for a like number of your 
Company’s common shares issued from 
its treasury. 

c) Finally, in February 1970, 1,028,400 
Investors’ common shares were acquired 
in exchange for 420,000 common shares 
of Northern and Central Gas Corporation 
Limited, 241,900 6% preferred shares of 
Consolidated-Bathurst Limited and cash. 

Investors’ consolidated earnings for the 
year 1969, including its proportionate 
share of the earnings of the Great-West 
Life Assurance Company for the period 
during which the latter was a subsidiary, 
were 73 cents per common share, 
compared with 72 cents in 1968. 
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Laurentide Financial Corporation Limited 
A further $2,700,000 was invested in this 
company during the year, bringing our 
common share holdings to approximately 
54% of the total outstanding. This injec- 
tion of capital, together with improved 
earnings, enabled Laurentide to pay its 
preferred share dividends arrears and to 
commence and maintain payment of 
dividends on such shares on a current 
basis. The company’s fiscal year has been 
changed to December 31st to coincide 
with that of your Company, and the 
earnings for the six-month period ended 
December 31, 1969 amounted to 25 cents 
per common share. 

Laurentide owns over 95% of the 
common and second preference shares of 
Union Acceptance Corporation Limited 
as a result of cash transactions made 
during 1969 and early 1970. It is expected 
that closer integration of the operations 
of Laurentide and Union Acceptance will 
result in more efficient service for those 
companies’ customers and improved 
operating results for shareholders. 


The Imperial Life Assurance Company 

of Canada 

The earnings of this 51% owned company 
are included in the accounts of your 
Company only to the extent of dividends 
received. 

Insurance in force now amounts to 
$2.7 billion representing an increase of 
16% over 1968. The net rate of interest 
earned on Canadian investment income 
was 6.22% before taxes. 

The year 1969 was another record year 
for the company which has continued to 
show strong leadership in its field. 


Major Non-Subsidiary Companies 


Earnings of Consolidated-Bathurst 
Limited for 1969 were $1.40 per common 
share compared with $1.36 in 1968. 

On March 3, 1970, your Directors 
announced that your Company would 
make a formal share exchange offer to the 
common shareholders of Consolidated- 
Bathurst. Particulars in this respect are set 
forth fully in the formal Offer which has 
been forwarded to Consolidated- Bathurst 
shareholders; copies of the Offer will be 
made available to shareholders upon 
request. 

A special meeting of shareholders was 
held on April 8, 1970 and the creation of 
10 million additional common shares was 
approved as the presently authorized 
capital of your Company is not sufficient 
should all the shares of Consolidated- 
Bathurst be tendered. 


Northern and Central Gas Corporation 
Limited earnings were 81 cents per com- 


“ receivership in January 1970, when its 


mon share for the year 1969, compared 
with $1.01 in 1968. 

The continued high cost of money, the 
uncertainties concerning the impact of the 
Canadian White Paper on Taxation and 
the consequent unsettled market condi- 
tions in combination have forced the 
company to make major cutbacks in its 
capital expenditure programme for 1970. 
In order to supplement its cash resources, 
in March, the company placed 1,325,000 
shares of its common stock in the New 
York market, at the same time applying for 
listing on the New York Stock Exchange. 
For the same purposes, the company has 
arranged for medium term funds through 
the sale of income debentures. These 
measures have markedly strengthened the 
company’s financial position. 


lispiration Limited was placed in civil 


financial circumstances had become such 
that further shareholder support could 

not be justified. Your Company has 
written off its investment in this company 
and has made full provision in the ac- 


\ counts to cover any contingent 


\ commitments. 
Se eee 


During the course of the year, it was 
deemed advisable by the Directors to 
have your Company divest itself of its 
holdings in the field of communications. 
We therefore arranged for the disposal of 
our investments in Radio Station CKAC 
Montréal and Télémédia Inc. (subject, in 
each case, to Canadian Radio and Tele- 
vision Commission approval) and sold an 
income debenture of Gesca Ltée. Further, 
as arranged prior to the end of the year, 
our interest in North America Cinema 
Centres Ltd. was disposed of on March 
24,1970. 


During the year, our holdings of 
Consolidated- Bathurst Limited, 1966 
series, warrants were sold. On February 3, 
1970, our total holding of Canadian In- 
dustrial Gas and Oil Ltd. preferred shares 
was sold by means of a secondary 
offering on the Toronto Stock Exchange. 
Finally, a private placement was arranged 
for our share investment in Chemcell 


’ Limited on March 12, 1970. 


Conclusion 


The results of the various transactions 
described has been the reduction in the 
number of our direct investments from 21 
on December 31, 1968 to 13 at the date 
of this report. 

The commencement of the new decade 
finds your Company entering upon a new 
phase in its operations. It has largely 


} concluded its transition from an invest- 


ment company to an operating company. 
Accordingly;its-efforts may now be-— 
directed to providing effective assistance 
toward reaching their full potential, to the 
various components of the industrial, rea! 
estate and financial areas in which its 
major interests lie. 


It is with deep regret that we record 
the untimely death of our director, 
Mr. Donald J. McParland. His wise 
counsel will be missed indeed. 


The Directors wish to record their 
sincere appreciation of the services 
rendered during the year by all officers 
and employees. 


Ltpo~ 


gl 


Chairman and Chief Executive Officer 
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President 


Montreal, April 8, 1970 
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Investments 
April 1970 


Operating Subsidiaries Industrial Group 


Canada Steamship Lines, Limited 
Provincial Transport Enterprises Ltd. 
Kingsway Transports Limited 
Davie Shipbuilding Limited 


Dominion Glass Company, Limited 


Liverpool Plains Pastoral Co. Pty. Ltd. 


Real Estate Group 


Campeau Corporation Limited 
Canadian Interurban Properties Limited 
Blue Bonnets Raceway Inc. 
Gagnon et Fréres de Roberval Ltée 


Financial Group 


The Imperial Life Assurance Company 
of Canada 


Laurentide Financial Corporation Ltd. 
Elite Insurance Company 
Union Acceptance Corporation Limited 
Laurentide Acceptance Corporation Ltd. 


The Investors Group 
Investors Syndicate Limited 
Investors Group Trust Co. Ltd. 
The Great-West Life Assurance 
Company 
Investors Securities Management Ltd. 
The Western Savings and Loan 
Association 


Portfolio Common Shares 


American District Telegraph Company 
Argus Corporation Limited 
Consolidated-Bathurst Limited 
Northern and Central Gas Corporation 
Limited 


Preferred Shares 


Consolidated-Bathurst Limited 


Notes and Debentures 


Consolidated-Bathurst Limited 
Télémédia (Québec) Ltée 
Warnock Hersey International Limited 
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Statement of 
Consolidated Earnings 


for the year ended December 31 1969 1968 (note 1) 
Income 
Share in earnings of subsidiary 

companies (note 1) 7,147,230 $ 1,899,181 
Other income from subsidiary companies 17299 677 2,427,316 
Income from other investments 6,810,504 $ 15,257,411 6,925,821 Saii,2527318 
Management and general expenses 1,927,022 1,395,869 
Less: Management fees received 316,531 291,802 

1,610,491 1,104,067 

Debenture and other interest 3,279,806 4,890,297 2,008,571 Syl) Zeeks! 
Consolidated earnings for the year 10,367,114 8,139,680 
Less: Dividends on non-participating 

preferred shares (note 5) 4,029,785 3,010,145 
Consolidated earnings for the year 

available for 6% participating preferred 

and common shares SG Sey Spe) S 5 129,535 


Notes to consolidated financial statements 
are an integral part of this statement. 
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Statement of Consolidated 


Retained Earnings 


Add: 


Deduct: 


Less: 


for the year ended December 31 1969 1968 (note 1) 
Retained earnings 
beginning of year (note 1) $120,794,623 $ 84,743,305 
Consolidated earnings for the year 
available for 6% participating preferred 
and common shares 6,357,029 5,129,535 
Increase in equity in subsidiary 
companies arising from gain on 
disposal of assets (note 1) 1,273,068 191,724 
Net gain realized on disposal of 
investments 3,762,444 22 9207/45 
Miscellaneous credits — net 24,392 127,470 
132,191,856 113,117,804 
Office furniture and improvements to 
leased premises 249,984 149,268 
Expenses of share exchange offer 450,940 
Appropriation (reversal) to reduce cost 
of certain investments (Inspiration 
Limited in 1969) 4,741,860 (11,530,000) 
Dividends 
6% non-cumulative participating 
preferred shares 525,611 525,611 
Common shares 2,727,369 DX IPM | ee) eP2 
8,244,824 (7,676,819) 
123,947,032 120,794,623 
Excess of cost of shares in wholly owned 
investment subsidiaries over their 
book values at dates of acquisition 5,580,880 6,046,312 
Retained earnings end of year $118,366,152 $114,748,311 


Notes to consolidated financial statements 


are an integral part of this statement. 
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Consolidated Balance Sheet 


as at December 31 


Assets 


Investments 
Quoted securities — at cost 
(market value — 1969, $90,101,393; 
1968, $135,656,614) 
Unquoted securities — at cost (note 2) 
Subsidiary companies — (note 1) 


Advances to trustees of share option 
and stock purchase plans (note 3) 


Short term notes and deposits — 
at cost which approximates market 


Cash and receivables 


On behalf of the Board of Directors 
P.N. Thomson, Jean Parisien 


1969 1968 (note 1) 

OO sie LOO $135,681,223 
10,412,996 23,055,241 
153,939,734 92,889,731 
259,483,886 251,626,195 
836,717 934,076 
6,968,100 (PATSPA NOU) 
2,351,602 SASH ONNS 


$269,640,305 


$268,405,387 


Power Corporation of Canada, Limited 


Auditors’ Report 


Notes to consolidated financial statements 
are an integral part of this statement. 


$269,640,305 


$268,405,387 


1969 1968 (note 1) 
Liabilities The Shareholders, 
Power Corporation of Canada, Limited 
Current 
Bank loans (secured) $>12)005)131 $ 8,000,000 We have examined the consolidated 
Accounts payable 225 06mm 5,079,916 balance sheet of Power Corporation of 
Secured income debentures 10,000,000 11,500,000 Canada, Limited and consolidated 
Debt maturing within one year (note 4) 7,950,000 1,335,000 subsidiary companies as at December 31, 
1969 and the statements of consolidated 
32,461,243 20,914,916 earnings, of consolidated retained 
earnings and of changes in consolidated 
Long term debt (note 4) 18,357,000 ZY NG OO net assets for the year then ended. For 
Power Corporation of Canada, Limited 
Minority interest 3,500,000 3,500,000 and those subsidiaries of which we are 
the auditors, our examination included a 
Shareholders’ Equity general review of the accounting proce- 
Capital stock — preferred (note 5) 84,277,210 84,432,820 dures and such tests of accounting 
Capitalstock —common (note 5) 12,675,700 12,678,340 records and other supporting evidence as 
-Retained earnings 118,366,152 114,748,311 we considered necessary in the circum- 
stances. With respect to those subsidiaries 
21 BV S22,002 DWV ESOSA/| of which we are not the auditors, we 


have relied for purposes of these state- 
ments on the reports of such other 
auditors. 

In our Opinion, based upon our exam- 
ination and the reports of the other 
auditors referred to above, these 
consolidated financial statements present 
fairly the financial position of the com- 
pany as at December 31, 1969 and the 
results of their operations for the year 
then ended, in accordance with generally 
accepted accounting principles applied, 
except for the change to the equity 
principle of accounting referred to in note 
1, on a basis consistent with that of the 
preceding year. 


Touche Ross & Co. 
Chartered Accountants 


Montreal, March 24, 1970 
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Statement of Changes 
in Consolidated Net Assets 


for the year ended December 31 1969 1968 (note 1) 


Shareholders’ equity — beginning of year $211,859,471 
Difference between book value and 


market value of investments 


$135,528,930 


13,157,543 (3,819,579) 


Net assets — beginning of year 225,017,014 131,709,351 

Increase resulting from: 

Consolidated earnings for the year 
available for 6% participating preferred 
and common shares 

Net gain realized on disposal of 
investments 

Increase in equity in subsidiary 
companies arising from gain on 
disposal of assets 

5% preferred shares of $12 par value 
issued in exchange for shares of 
Trans-Canada Corporation Fund 

Miscellaneous credits — net 


59) 6)307,529 3D) 20/050 


3,762,444 22,920,113 


1,273,068 11721 


49,641,720 


192,881 11,565,722 (219,404) 77,669,345 


236,582,736 209,378,696 

Decrease resulting from: 

Dividends on 
6% non-cumulative participating 
preferred shares 
common shares 

Purchase price of 4%% preferred shares 
acquired for cancellation 

Expenses of share exchange offer 

Excess of cost of shares in an investment 
subsidiary over its book value at 
date of acquisition 

Appropriation (reversal) to reduce cost 
of certain securities (Inspiration 
Limited in 1969) 

Change in unrealized appreciation of 
investments 


525,611 
27 21,308 


525,010 
2,127,302 
108,291 484,144 
450,940 


8,680,747 


4,741,860 (11,530,000) 


82,151,627 2" 40,254,758 (16,977,122) (15,638,318) 


Net assets —end of year $196,327,978 


Notes: 


aN 


Summary of changes in investments: 
Book value — beginning of year 

Reversal of appropriation to reduce cost of 
certain securities 


$251,626,195 $157,283,739 


$225,017,014 


11,530,000 
Increase in equity of subsidiary companies (2,633,336) (O97; 311) 
Cost of Investments — Beginning of year 248,992,859 167,816,428 
Securities purchased 39,056,744 115,090,161 
288,049,603 282,906,589 
Appropriation to reduce cost of investment N 
in Inspiration Limited (4,741,860) 
Securities sold: 
Proceeds 377 34.0)735 $ 56,839,503 
Cost 33,578,291 (CBO7TS. 28) 33,913,730 (33,913,730) 
Net gain realized on disposal of investments 3,762,444 DBMS TTS 


Cost of investments — end of year 
Increase in equity of subsidiary companies 
Book value—end of year 


249,729,452 
9,754,434 


$259,483,886 


248,992,859 
2,633,336 


$251,626,195 


2 The net asset value per common share after allowing for the prior rights of holders of debentures and 
preferred shares is as follows: December 31, 1969, $13.59; December 31, 1968, $16.64: December Sil, 
1967,$12.94. 


3 Dividends of 44¢ per common share were paid during each of the years 1969 and 1968 out of retained 
earnings. 


4 Net earnings per common share for year 1969 and 1968 were 86¢ and 69¢ respectively. 
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Investments 


as at December 31, 1969 


Portfolio 

American District Telegraph 

Argus Corporation Limited 

Canadian Industrial Gas and Oil Limited 
Chemcell Limited 
Consolidated-Bathurst Limited 
Northern and Central Gas Corporation 
Limited 

Télémédia (Québec) Ltée. 

The Investors Group 

Warnock Hersey International Limited 


Subsidiary Companies 

Blue Bonnets Raceway Inc. 

Canada Steamship Lines, Limited 
Canadian Interurban Properties Limited 
Dominion Glass Company, Limited 
Laurentide Financial Corporation Ltd. 
Liverpool Plains Pastoral Co. Pty. Ltd. 
Show- Mart Inc. 

Trans-Canada Realties Co. Ltd. 

The Imperial Life Assurance Company 
of Canada 


(a) includes the market value of 15,000 
1968 Share Purchase Warrants. 


Common shares Valuation 
Notes and % of 
debentures Preferred Number out- 
par value shares held standing Quoted Unquoted 
110,000 2.0 $ 3,229,600 
175,484 10.4 3,114,841 
165,376 4,299,776 
1,000,000 TAS 9,500,000 
$ 1,000,000 331,700 975,000 VEZ 30,009,954(a) 
2,060,000 17.6 27,295,000 
7,250,000 $ 7,250,000 
1,150,202 W/E, eaGo2e222. 
3,162,996 3,162,996 
$ 90,101,393 $ 10,412,996 
6,359,358 3,400,000 68.6 $ 11,050,000 $ 6,359,358 
939,840 1,510,400 50.4 45,765,280 
4,573,000 82.8 14,404,950 
11,000 1,348,344 63.2 25,827,536 
280,000 1,000 ZNSE) A TAO 53w7, 1 2ZABS 7/23) 254,800 
330,000Aust. 506,000 91.6 616,127 
4,100,000 6,500 100.0 4,950,000 
440,000 300 100.0 530,000 
51,245 51.2 8,199,200 
$117,510'694"$*12;710;285 
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Notes to Consolidated 
Financial Statements 


Note 7. Principles of consolidation and presentation: 


The consolidated financial statements comprise the accounts of Power Corporation of Canada, 
Limited and its wholly-owned investment subsidiaries (Trans-Canada Corporation Fund, Shawinigan 
Industries Limited, Power Corporation International Limited and C.M. Investments (B.C.) Limited) 
and the share of the earnings and other changes in the retained earnings accounts of its other 
subsidiary companies on the equity principle. This principle has been applied only with respect to 
those companies which were subsidiaries at December 31, 1969 (excluding The Imperial Life 
Assurance Company of Canada) for the period of control by the Company and the 1968 financial 
statements (presented for comparison) have been re-stated to reflect this change in accounting 
principle. The Company's proportion of the profits of The Imperial Life Assurance Company of 
Canada are reflected in the statements of consolidated earnings only to the extent of dividends 
declared. 

Other subsidiary companies at December 31, 1969 were: Blue Bonnets Raceway Inc. (68.6%) ; 
Canada Steamship Lines, Limited (50.4%) ; Canadian Interurban Properties Limited (82.8%) ; 
Dominion Glass Company, Limited (63.2%) ; Laurentide Financial Corporation Ltd. (53.7%) ; Liverpool 
Plains Pastoral Company Pty. Limited (91.6%); Show- Mart Inc. (100%) and Trans-Canada Realties 
Co. Ltd. (100%). 

Investment in subsidiary companies comprises the following: 


1969 1968 
(re-stated) 


Quoted securities — at cost $131,475,015 $ 56,166,563 
(market value—1969-$117,510,694; 
1968-$ 69,348,715) 


Unquoted securities — at cost TZ NO2S5 34,089,832 
144,185,300 90,256,395 
Increase in equity from date of acquisition 
of control to beginning of year 2,633,336 997,311 
Changes during the year 
Earnings LMNETLSO 1,899,181 
Gain on disposal of assets 1,273,068 Ch eA 
Dividends (1,299,200) (454,877) 
9,754,434 27033;506 
$153,939,734 $ 92,889,731 
The consolidated retained earnings at January 1, 1968 contains the following: 
Consolidated retained earnings — December 31, 1967 S14) ake hl 2 
Consolidated investment reserve — December 31, 1967 72,302,682 
Increase in equity from date of acquisition of control to December 31, 1967 997 311 
$ 84,743,305 


Note 2. Unquoted securities: 


These comprise a 6% note of Warnock Hersey International Limited, a shareholder, in the amount of 
$3,162,996 due December 31, 1974, and the Company's investment of $7,250,000 in Télémédia 
(Québec) Ltée. 

In accordance with the terms of an agreement dated December 4, 1969, the Company agreed to 
sell, for its cost, certain assets and properties of Télémédia Inc. (formerly Québec Télémédia Inc.) for 
debentures of Télémédia (Québec) Ltée subject to the approval of the transfer of licences and shares 
by the Canadian Radio and Television Commission. 

This transaction has been accounted for in the consolidated financial statements as though it had 
been completed by December 31, 1969, and the amount of the investment has thus been included in 
unquoted securities rather than with subsidiary companies, and no amount has been included in the 
statement of consolidated earnings for the Company's share of the earnings of Télémédia Inc. under 
the equity principle. 


Note 3. Share option and stock purchase plans: 


Under the terms of a Share Option Plan, options have been granted from time to time to officers and 
employees to purchase common shares of the Company. At January 1, 1969 there were options 
outstanding for the purchase of 12,750 common shares. During the year, options on 3,000 common 
shares were exercised and those on 1,500 common shares lapsed, leaving options on 8,250 
common shares at $10.125 outstanding. 

On March 20, 1967, the Company created a Stock Purchase Plan for the benefit of designated 
officers and employees. Such officers and employees have purchased 71,000 shares at $10 per share 
which the Trustees of the Plan have purchased with funds provided by the Company. 

The Trustees of the Share Option and Stock Purchase Plans have sufficient shares on hand to 
satisfy the foregoing requirements. 


Power Corporation of Canada, Limited 


13 


Note 4. Long term debt: 


1969 1968 
Power Corporation of Canada, Limited 
5%% Debentures maturing March 1, 1977 $ 4,497,000 $ 4,528,000 
Trans-Canada Corporation Fund 
4% Note sus ttay 18, 1970) 7,500,000 7,500,000 
6% Redeemable Convertible Debentures 
maturing March 1, 1977 1,678,000 
6% Note due April 15, 1978, repayable 
$250,000 per year 4,750,000 5,000,000 
6%% Redeemable Secured Debentures maturing 
June 1, 1980, repayable $200,000 per year 9,560,000 9,760,000 
26,307,000 28,466,000 
Less: Debt maturing within one year 7,950,000 1,335,000 
$ 18,357,000 $ 27,131,000 
Note 5. Capital stock: 
1969 1968 
First preferred shares of $50 par value 
issuable in series: 
Authorized — 1,973,260 shares 
Issued — 573,260 shares 4%% 
cumulative redeemable 
1965 series $ 28,663,000 $ 28,818,250 
Second preferred shares of $12 par value 
issuable in series: 
Authorized — 10,000,000 shares 
Issued — 4,136,780 shares 5% cumulative 
redeemable convertible 
series A 49,641,360 49,641,720 
Six per cent non-cumulative participating 
preferred shares of $5 par value: 
Authorized — 1,592,760 shares 
Issued — 1,194,570 shares 5,972,850 579727850 
84,277,210 84,432,820 
Common shares of no par value: 
Authorized — 20,000,000 shares 
Issued — 6,198,580 shares $ 12,678,700 $ 12,678,340 


The participating preferred shares have non-detachable warrants attached exercisable for ten years 
entitling the holder to subscribe for one additional participating preferred share in respect of each 
three such shares presently held at a subscription price of $12.50 per share up to May 31, 1973, and 
$15 per share from that date to May 31, 1978. 398,190 such shares have been reserved for this purpose. 

During the year, 3,105 first preferred shares of $50.00 par value, 1965 Series, were purchased and 
cancelled and as a result, both authorized and issued shares have been reduced accordingly. In 
addition, 30 second preferred shares of $12.00 par value Series A were converted to common shares 
of no par value. 

Dividends on non-participating preferred shares were as follows: 


1969 1968 

4%% first preferred shares 1965 series SmPCOOZ alr: QO 41 Skea as) 
5% second preferred shares Series A 2,482,072 1,531,090 
Preferred shares of subsidiary 185,000 92,500 
See O29 7130) $ 3,010)145 


Subsequent to December 31, 1969 the Company (a) purchased for redemption and cancellation 
750 first preferred shares of $50.00 par value 1965 series, and as a result, both authorized and 
issued shares have been reduced accordingly, (b) issued 1,093,478 common shares at $11.50 in 
payment of 1,093,478 common shares of The Investors Group (note 7), (c) plans to make application 
for supplementary letters patent to increase the authorized common share capital from 20,000,000 
shares to 30,000,000 shares, (d) plans to make an offer to the common shareholders of Consolidated- 
Bathurst Limited to exchange 2% common shares of Power Corporation of Canada, Limited for each 
common share of Consolidated- Bathurst Limited, such offer to be binding if a minimum of 2,300,000 
common shares of Consolidated-Bathurst Limited are tendered. 
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Note 6. Remuneration: 


The total remuneration received from the Company and its wholly owned Subsidiaries by Directors 
and Senior Officers of the Company during the year ended December 31, 1969 was $414,084 of 
which $284,684 was received by Directors as Directors and/or Officers. In addition, $55,600 was 
received by Directors of the Company from partly owned operating subsidiaries. 


Note 7. Events subsequent to balance sheet date: 


In accordance with the terms of an agreement with Campeau Corporation Limited consummated 
January 2, 1970, the Company: 

a) acquired 3,201,100 common shares from the treasury of Campeau Corporation Limited ‘\ 
in exchange for 4,573,000 common shares of Canadian Interurban Properties Limited 
on the basis of seven shares of Campeau Corporation Limited for ten shares of Canadian —~ 
Interurban Properties Limited. 

b) acquired 2,648,800 common shares of Campeau Corporation Limited in exchange for: 
3,400,000 common shares of Blue Bonnets Raceway Inc.; 

6,500 common shares of Show- Mart Incorporated, being all its authorized and issued common ¢ 
shares; \ 
$4,100,000 6%% note of Show- Mart Incorporated due July 8, 1970; 

300 common shares of Trans-Canada Realties Co. Ltd., being all its issued common shares; and | 
$440,000 7% note of Trans-Canada Realties Co. Ltd. due August 28,1972. 

c) agreed to subscribe for and to take up for $200,000, 1,000,000 Class B 3% non-cumulative 
redeemable voting preferred shares of Campeau Corporation Limited having a par value of 20 cents 
with warrants attached. 

d) agreed to exchange $859,358 54% note of Blue Bonnets Raceway Inc. due July 6, 1970 \ 
and $5,500,000 6%% note of Blue Bonnets Raceway Inc. due November 30, 1982 fora Promissory | 
Note or Notes of Campeau Corporation Limited aggregating $6,359,358, with interest at 6%% ~ 
maturing December 31, 1974 convertible into common shares of Campeau Corporation Limited 
on December 31, 1974 at the option of the Company or Campeau Corporation Limited on the 
basis of one common share for each $8.50 principal amount of Promissory Notes. For this purpose 
Campeau Corporation Limited has reserved 748,160 common shares to cover such possible 
conversion. 

Campeau Corporation Limited has assumed the obligation of Trans-Canada Corporation Fund 
to provide such funds as might be needed to pay off at maturity, November 1, 1972, the 64% 

Sinking Fund Debentures Series A and B of Blue Bonnets Raceway Inc. outstanding as at 
February 28, 1969. 


As a result of these transactions Campeau Corporation Limited became a subsidiary of the 
Company. 


The Company acquired: 

a) in accordance with the terms of agreements consummated January 20, 1970, 1,093,478 3 | 
voting common shares of the capital stock of The Investors Group in exchange for the issue from? 
treasury of 1,093,478 common shares of the Company, and S 

b) in accordance with the terms of an agreement consummated February 23, 1970, 1,028,400 / 
voting common shares of the capital stock of The Investors Group at $12.50 per share for a total / 
of $12,855,000, payable by the sale of 420,000 common shares of Northern and Central Gas ~~ 
Corporation Limited; 241,900 6% cumulative redeemable preferred shares, 1966 Series, of  / 
Consolidated- Bathurst Limited and the balance of $2,499,850 in cash. 


As a result of these transactions The Investors Group became a subsidiary of the Company. 


The Company sold its entire holdings of preferred shares of Canadian Industrial Gas & Oil Limited 
and common shares of Chemcell Limited on February 6, 1970 and March 6, 1970 respectively 

and the proceeds together with the issue of a further $1,500,000 of Secured Income Debentures of 
Shawinigan Industries Limited has been applied to (a) the acquisition of common shares of 
The Investors Group referred to in 2b above (b) the acquisition of 400,000 common shares of 
Campeau Corporation Limited, (c) the repayment at maturity of $4,500,000 Secured Income 
Debentures of Shawinigan Industries Limited and (d) the reduction of secured bank loans by a 
net amount of $4,000,000. 


Note 8. Commitments: 


The Company has guaranteed loans aggregating $4,500,000 to Inspiration Limited, in which the 
Company has a substantial minority interest (now written off) and formerly a subsidiary, which 
was placed in receivership during January, 1970. By reason of agreements made by the Receiver 
for the sale of certain of the assets of Inspiration Limited — but not yet consummated — management 
is of the view that the Company's liability-in respect of its guarantees of Inspiration Limited” obliga- ~~ 
tions will not exceed approximately $500,000, for which provision has been made i in the accounts. 


Power Corporation of Canada, Limited 


pejiwrq ‘epeues jo uoNeiodios saMog 


“@WWOS 889 INOd siuBedWod e] sp Saydwiod xne sayod Inj UOISIAOIG BUA “000‘00Gs enbyjenb 

sed eiessedap au paw] uoNeudsu] sp syuewabebue sep puebe | e saqueieb sas ap Ja}/nsei URANO 
S]JSNIUSAS Sep e] anb siae_p uos aiubedwos e] ap sunajesiulwpe Se8}—sawWWOSUOD UOU aUsA 

— paw] UOREIIGSU] Sp SHIDe SUIEUSI Sp 8jUsA 2] E JUBWAAIL]A1 DIPUAS a] Jed SanjoUOd sajyUajUS_p 
NUSA UZ “0/6 | Jal!Auel Us 91/8]N SNOS SsiW JNJ aJ9dI90s SYV_D “sjeljly @uN JUsWeaINsajuUe YeXe INb 

18 (Seydwod sap sipei JUeUSIUIEW) JURVOdU! euleWOUIW Js1a}U! UN JUSIjap eluBedwods e| ajjenbe| 
SUEP 8191D0S “paywi] UOReIIGSU] SP QNO'OOG ‘Hs JUeSI/e}0) ‘SJUNIdWA Sap nUeIeB e a1UBedwo| e7 


JsjuamabeBuz -§ a10N 


‘000°000'?s SP J8U JUEUOW UN_p 

snueieb sayieoueg sjunidwis Sep uoNoNpal e] e (Pp) 38 S9UBSYda e SeNuaA saw ‘UBBIUIMeYS 
SaISNpu] Se] Sp |SUUONIPUOD JeJajUI e SaNUeIeH SainJUSgap ap 0N0'ONG' Ps Sep JUaWasINOg 
~wai ne (9) ‘paywirq UORe10dI04 NeEedwed sp SaleUIPIO SUONDE OOO‘OOP ep UOIsinboe | e (q) 
“snssep-ld (q)zZ us S88UUONUSW GNOID SIOSsAu] SY] SP SauleuIPIO SUOIDe Sap UOISINboe | e (e) 
Wes B saw] ‘UeBIUIMeEYUS S8lISNPU] S37] Sp |SUUONIPUOD JeJS}U! e SaljUeIeH Sainjusgap ap 
000°00S' L$ SP UOIssiwe | e aynofe “sayzusA Sad Sp YINpOId 87 “ajjinayeyod ua Weare ajja nb aaywrq 
JJBIWSYD SP SAULUIPIO SUONDE SB] $3}N0} IS “PI7 [10 3B SEH |euIsnpu] ueipeuesd ap seaiHhayiaud 
SUONDE Sd] S8}NO} JUSWSAIDEdsal O/ G | SIEW Q 18 O/G | JBUAa} Q SB] NDUSA e a1UBedWOD PF 


“a1uBedwos 2] ap ejeljly 8uN NusA~Sp Js2 GNOIH SiOssAu] 9U] ‘SUONJOESUEI] S80 ap ayNs e] VW 


‘sa0gdsa us OG8'E6P'ZS$ 

@P SpjOs s] Je Saywiy ISINUJeg-PsjepljOSuOD sp “QQG | Suas ‘sajqeyeyoes ‘4Iye;nwWIND %O 

*seaiBaiAud SUONSE ONG’ PZ ‘Pewwry UONeIOdIOD Sed jeijuaDg Pue UISYUON ep saueuipso 

SUONDE OOO OZP SP BUSA -SJURAINS USE} e] ap BAe S1J9 JURBASP OOO'GGS’Z Ls Sp Je}O} JUBJUOW 

un inod ‘u0Nde | OG ZL$ ep Xud ne Gnol’yH siojssau] sy] Sp SUONDe-/eUGedD Np “3JOA Sp Yop 9aae 
*“SOIIBUIPIO SUOIIDE OOP'STZO'L SP ‘OLE | A9UAS} CT 8] SANOSYs Sjusjus | ap Sauda} Sap NUSA US (q 

je siuBedWosy P|] 8p Sasiwa UOU SaJIPUIPIO 

SuoNde 8/ P'S60' | Sp sHueyse us ANON SiOJSsAu] SU] SP SUONDE-jeWdedD Np ‘8JOA Ap WOup 9aae 
*“SSJIPUIDIO SUONNDE Q/H'EE0' | SP “OZ6 | ssivuel OZ 8] S@EANIaYs SajUsUs_p SswJe] Sap NUSA US (e 

:uontsinboe | yey e atuBedwosg e7 


-g1uBedwio3 e] ap ajeijy aun anuanap jsa paywiq UONeIOdI0D needwes ‘suoNdesued sao ap ans ely 


“S8]el|ly Sas Je “Ou; Aemsoey 

SJSUUOG SN] g SP “GQG | JaUAd} QZ 8] SINOD US ‘Z/G | BiQGweAOU Js] 3] JUBBYdS ‘ g le YW Seuas “%AQ 

‘JUSWSSSIUOWE _P SPUO] D8Ae SeinjUSsgEsp Sap JUSWASINOGWaI Ne SaliIeSssd3uU SPUOJ XNe JIOAINOd ap 
epeuedy-suel] SINsjeA sp UONeIOdIO|D e] sp UONeHijgo | swnsse e paywiq uoNesodiog neadweg 

“S/GISSOG UODISIBAUOD 889 BIPUAal SP SULY XN SadIeUIPIO SUOIIDe 

09] SP sAlesal e paliwiy uONeIOdIOD Neasdwesy ‘spuewWePp Be SjsjjIq sap jediouud us QOG'gs anbeyo 

inod auleulpsO UONDe 8UN_p UOSIeI e 7G | Giqwesdep LE ne nbsni payiwiq uonesodiog nesdwes 

QP SeuIBuIPIO SUONOE US PS}IWI] UONeIOdIOD NesdWesy ep no aiuBedwog e] ap a6 ne sajqiusa 

-U09 18 ~/6 | BAQwedep |¢ a] JUBSUA “%%{Q e JeISU!I JUBUOM ‘EGEe’GGE'gs Sp 3}/e}0} auWOS BUN 

jnod payiwi uonesodiog neadwesy ap spuewesp e sjajjigq ssp NO UN 82UOD TRG] suqwisaou OF 

8] JUBsYd9 “Su] AeEMadeY SISUUOG SNjg eP %%Q & 000'ONS'SS SP IsjII1g UN 19 QZ EL IsyIINI g 9] 
jueayude “Ou] AeMaoeY SISUUO SNjg ep YRXG & SGE’SGs Sp Iajjig un saHueyds p aydaooe e (Pp 

“‘peywiq uoneIOdiOD Nesdwesy ep sundeyd Sjusd QZ ap died ne inajea auN Pp ‘uONduosnos 

SP SYOIP 38 SJOA SP NOIP sae ‘Sajqejzeysed ‘Je|/NLUND UOU %¢ “g assejo ‘saaiHajiaud suonoe p 
000°000'| &P ‘000‘00Zs ep JUeUOW UN Inod “‘uOIssessod aipuaid ap ja aulOSNOS ep ajdas0e e (9 

“CLE L INO ST B| 

JUBaUda ‘aa}] SID Epeued-suel] Sajqneww] $e] 8p %/ & OOO OPPs SP Isj]I!'q UN Je ‘siwa SeuleUIPIO 

SUOIJOE-|EUGeD UOS ap /e}0} ‘eay] slg Epeued-suel] Sejqnaww]| $a] sp sasleuIpiO suONde OOS 

‘OLE L IJIN! g a] JUeESYdS “sg1O0dIOSU] SDIBWWOD NP siejed ap %%Q & 0OO'OO Lvs SP Ish}! UN 

‘stlus 18 esuojne 

SAIBUIPIO SUONDE-]eUIGeD UOS sp ]e}0} “As1OdIO9U] BdIBWWOD Np siejed sp SaJIEuIpsO SUOTIE QOG’9 

sou] ABMadeY S]SUUOG aNjg ep SasieulpsO SUOIIDe OOO'OOP'’S 

rep eHueyos 
uae paywiy uoNeodiog Nesdwesy ap sasieulpioO SuONde OOS ’SPg‘Z Sp UOIlsINboe | yeye (q 

‘pew semedoig ueqiniaju] 

ueipeuesd ep suoidoe xIp inod payiwiy UONeiodiog Needwesy ap suoinoe ides sp uosiese 

pew] samedoig Ueginiaju| UBIPEURD ap SaJIPUIPIO SUONIDE OOO’EZG‘p ap eHueyse ua psyiwry 
uoleiodiog neadwesy ep Sasiws UOU SaJIBUIPIJO SUOIIDE QOL LOZ’E ap uOIsinboe | yeye (e 

eiubedwog Pe} 

‘pair uoneiodiog nesdwed dare ‘0/6 | JalAuel Z 8] SANOajja ‘a]Ua}Ua BUN_p Sala} SEP NUSA UY 


/uejig Np ajep ef & sinaiiajsod sjuawauedz *f a0 


“suOIIDe Sap 9}1/e}0} e] Sed Juaiep au aiuBedwos e| juOp 

uoIeWO]dxe,p sejeljly 8P OO9’SGSs NdeJ JuO aluBedwWod e| ap sunajedsiulwpe saj ‘sn|d eq ‘s}juesBuip ap 
NO/Ja suINnazessiulWpPe p sUjenb us sinajedsiulwpe XNe SBSs9A 939 1UD HYQ'PSZ$ JUOP PRO'v LPs ep 
aje}o} UONes9UNWal aun agua Wed e JUaWadeR|d ap Sajel]lj S9S Bp Jo 19-a]/99 ap Ndai JuO aluBedwog 
2] ap sJueaBuip siney Saj 19 Sunajeuysiulwpe Sa] ‘EQE | SIQwsdep LE 9] Bulla} Bd191aX~a | Bp SINOD NY 


JUONeIIUNWAY °9 aJON/ 


vl 


pal ‘epeues jo uoljesodiog samod 


‘aBueyda inod seajuaseid juos 


asl Jsunyjyeg-pajepl|OSUOD ap SaJEUIPIO SUOIIDE OOO’OOE’Z BP WNwIUIW UN IS BjqedO0Agu! 

BIPUBIASP 91JJO 9}J99 ‘aa}IWIT ISINYJeEg-pejepl|OSUOD ap as/euIps1O UO!}De anbeyd a4}U0d pay] 

‘epeuey $0 UOI}eIOdIOD JaMOd AP SadeUIPJO SUO!}Ie YZ JaHUeYIE,p sazWIT JsuNy}eg -pa}epljos 

-UOD ap Sadleulpso SasjeUUO!}Ie XNe JJJ0,p asodoid as (Pp) ‘SUO!1IDe,P 0O0’'000'0E & 000'000'0Z aP 

aSiOjNe SaIeEUIPJO SUO!}DE-e}1ded UOS 94}10199e p JN 9] SUep Saile}UaWg|ddns sajuajed Saijjaj Sap Jap 

-uewap ap esodoid as (9) ‘(7 a}0U) dnoiy siojsaAu] OY] Ap SaseUIPIO SUOIIIe 8/ p’EGO' | ap JUawaled 

ua BUNDeYD OGL Ls e SeuleuIpsO SUOIIDe 8/ p’EGO' | Siwea e (q) ‘JInpas 9j9 e Siws Ja gsuOINe 

SUOI}IE,P BIQWOU 9] JUBWIWIAND|SUOD ‘/GOG | AlWas ‘sajqejayoe ‘Je;NwNd %%p ‘Huei aiweid ap 
segibaiAud SUOI}Ie OG/ UO!JejnUuUe 4NOd ajayde e (e) aluBedwog e| ‘E96 siquiadeap LE 9] sindeq 


GYLOLO'E $ G8L6cObv $ 

003°C6 000°S81 a/el|!, BUN, p seaiBajiaud suonoy 

O60'LES'L 7LO'C8 VC V 89s %G ‘Se|qiWeAuoo 
‘Hues puooas ap saaibajiAiid Suoloy 

GGG9Q8ElL $ SEC Ss G96 L PH9S KV 
‘Buel Jolwaid ap saaibayiAud suoloy 

8961 696L 


:S]JURAINS $9] 939 JUO SajUedIOIVed UOU SeaibHalIALd SUOI]De Sa] INS SepUapIAIP Seq 


‘ed ne unajeA SUS Se@JIEUIPIO SUOIIDE US SAILIBAUOD 9}9 JUO “YW alas ‘Z| § Ep 


died ne unajea aun,p ‘Hues puodas ap saaibajiAiid suoijoe O¢ ‘snjd 9q ‘e0Uenbagsuod Usa S}INpgi 919 ]UO 
SaSiWa SUO!}IE SAP INJaD }@ SeasiiOjNe SUOIJIe SEP BIQWIOU 9] ‘GQG| Blas ‘OGs ap sled ne najeA eun_p 
‘Hues Jaiuiaid ap saaibajiaud suoioe GOL’ ajnuue jo aJayoes e aIUBedwod Be] ‘ad!Id1axa,| JUePUSq 
‘ul} 9]799 B SUOI]OR S89 Bp OG L‘8G6E aAJaSa/ e a1UBedWOZD e7 8/6] 1leW LE ne nbsnf ejep aj190 ap 
uoijoe Jed Gig ap ja S76] lew LE ne nbsnf uoijoe sed OG’ZL$ ep Xd ne senusjep juawa}Ueseld 
suoljde $89 ap S10J} INOd a]jauUOlIppe ajUuedioived saibayjiAlud uOl9e BUN e aJLDSNOS ap SinejUua}Ep 
Sind] & JUd}J9WJad S}101p S85 ‘sue XIP ap apolsad aun JUepUAd Sad1ax~e 94}9 JUOINO Inb sajqeyo 
-e]8p UOU UO!}CUOSNOS ap SHOJP ap S}edIjI1J9a9 sep JudLOd sejuedioiwed sasiHajiAUd suoioe Seq 


OvE'SL9'ZL $ OOL'8L9'Z1 $ suoloe O8G’g61L'9 — sesiwy 
suolae 000'000'0Z — SegsHoIny 
‘dled ne AnajeA Sues SaJIeUIPJO SUOI]OY 
OCS CEV V8 $ OLZ LLZ'v8 $ 
0S8°CL6S 0S8°7L6'S Suonde O/G' PEL’ L— sesiwy 
suol19e O9/'76G' | —SegsHoiny 
>G$ ep tied ne ingyen oun_p ‘44i4e;nwWND 
-UOU %9 ‘saluedioivied saaiHayiAud SuOIOW 
O@L'Lv9'6Y O9E'LV9'6L V 849s ‘sa|qIHe8Auod ‘sejqejeyoed 
‘JHEINWND %G ‘SuoNoe OBSL’9LE’y —  SESIwWy 
SuO!19e 0000000 L — segsuoiny 
‘Salas Ud al}JawWs e ‘71s ap died ne 
inajeA aun,p ‘Hues puodas ap saaibajiAud suonoy 
OSZ'81L8'8Z $ 000'€99'8Z $ G96 | alias ‘sajqejeyoes 
JHEINWINS %%py ‘SuON9e OOZ’ELG — Seasiwy 
suoljoe 09Z7’EL6' | — SegsHoIny 
:SOl9S Ud d]JOLUA e ‘OGS ap died ne unajen 
eun,p ‘Bued soiled ap saaibajiAud suonoy 
896L 696L 
JSuoljIy-/eqidey °G a10xV 
OOO'LEL’LZ $ OOO'LSE'SL $ 
000°GEE'L 000°0G6'Z Ue UN,P SUIOLW B JUBBYIA 9H98q -SUlO| 
000°99%'82 000‘L0€'97 
000'09L'6 000'09S'6 aguue Jed Q00’00Z$ 
op uosiel e Sajqesinoquwias319a OSG] uINI 491 9] 
jUegYIS %%g ‘sa|qejoyoes ‘saljueseH Sainjuaqaq 
000°000'S 000°0SZL'v eguue Jed 000'0GZ$ ap uosied e ajqesinoquas 
19 8261 IAS G| 9] UBQYIE %Q B J9I I! 
000'8Z9'L LL6| Siew Ja | a] JUePYD9 %Q 
‘sa|qelayoed ‘SajqiaAUOd Sainjuageq 
000°00G'L 000009’ OLE] !EW BL 9] JUeDYDE My & I9I//!4 
epeue)-suell sinajeA ap uoljesodio7 
000'87S'rh  $ OOO0'L6r'b $ LLG] SAEW JBL 9] JUBBYIE %Y%G B Sainjusqeq 
pajyuiy7 ‘epeued jo uoljesodsiod JaMog 
8961 696L 


/aua}] Buo] & aj19Gg ‘fb AION 


el 


pay ‘epeues jo uoeiodiog 1amog 


“SNSSOp-19 SUIOSEq XNe alleysijes 4nOd Juesijns 
SUuOI}De |p BAGUIOU UN UleEW Ud }JUO SUO!}De INS SUOI}dO_p Ja SUOI}Oe p }eYOe,p Sueld sap saielonplj seq 
‘a1uBedwos e| Jed siuinoj Spuo} Sap dane Saajoyoe 
}UO Ue|d Np seulelonply se] anb ‘aundeyd OL g$ e SUOI}Ne OOO’ LZ WOSNOs JUO 19-xne_ ‘seAo|dwa ja 
sjueabuip sulej4ao ap y4O1d ne suoNde_p yeyoe,p uejd un ainejsul e aiuBedwod e| ‘/96| sieW OZ 27 
"GCL OLS & SeuleuIpso Suol}9e OGZ’g 1Ns SuO!do Sap sinod Ua assie] INb 99 ‘saaguuiiad JUOS as SaJIEUIPIO 
suoloe 0OG’| INs JueyOd saJjne_p Ja SegAg] 9}9 JUO SaJIEUIPIO SUOI}De QQQ’E INS SUOI}dO Sap ‘aD19I9x~ | 
juepudd ‘SadjeuIpsJO SUOI}Ie OG/’Z | ap Jeyoe | ANOd sunod ua SuO!}do sap jieAe A II ‘G96 | 49IAUe!l 
Ja, ny ‘aluBedwod e| ep SesleuIpso SuO!}9e Sap 49}9Y9e p a1}J@WUEd IN9] Anod seAojdwa Ja s}ueabuIp 
xne sdwa} ua sdwa} ap segpi090e JUuOs suo!}do sap ‘suoljoe INs suOI}dO,p Uejd UN,p NYA Uy 


JSUO/}I INS SUOIZAO,P 18 SUOIIIE pP JEYIE P SUBJ *€ BION 


“a|qeuen 

uoljedioivied ap ediouid 9 uojas’ ‘Ou| elpawaja| ep 9d1j9Uaq 9] Suep aluBedWOd eB] ap Wed ap adj} 

e JUBJUOW UNDNe JNjIuUI,U spljOsuOod 9dIjauaq Np }e}9 | 18 Sajelsly Sep Saji] Sa] |WW4ed anb }o}nI|d saj}o9 

UOU SdJ}1} Sa] 1WUed OUOP aINHIy UO!edioiyed ej ap jue}UOW 97 ‘GOG] sIquiadap {LE ne asaAayoe aja 
HEAP 9/9 IS BUWOD SAap!|OSUOD SJBIDUeUIJ $}e]8 XN 9}JUBA 9}}99 Vp 9}dwWoOd nua} e aIuBedwog e7F 

*SuO!}De Sap ja S80uUsdl| Sep ajsues] NeJUeNb sus! PeUCD UOISIAD]9 | -OIPEY P| ap |IaSuUOD Np uoleqoidde | 

e evans se uONOesUes} 81199 ‘99}7 (99qeNH) elpewaja| ap sainjuaqap ep 4nojaJ Ua (‘dU elpawala) 

daqEanH JUsWaINAalJajUe) ‘OU] eIpawaja] ap SUualg Ja S}119e SUIeyaD ‘JUe}NOD XIUd UOS e ‘aIPUaA Bp 
gjdeo0e e aiuBbedwog e| ‘696| aIQua._ap p Np alep ua 9}U9}Ua BUN _p Salsa} XNe JUBWBWIOJUOD 

‘000‘0G7Z'Zs ap JUejUOW ne agi] (9EeqanH) elpewal|aL 

suep aiuBbedwog e] ap uoijedioied e| jo “p26 | aquiadap 1a | 9] JUe9YDS 9G6’Z9 | Es 9p Jue}UOW 

ne ‘pa}wiy jeuoneusajul Aasiay YOOUIeAA ‘esleUUO!]Ne UN_p %g e Jajjig uN JUBUUaIGWOD SaJ}I} SAD 


/$9]09 UOU Sal} |Z AJON/ 


GOS EVL V8 $ 
LLE*L66 LOGL Bquiasap LE ne ajQu}U00 
Np uoljisinboe | ap ajep e] ap 10Ae,| 9p uONelUeWBNY 
Z89'ZOE CL L96L QAqua.Eep L[E—~sapl|OsuOd s}uaWaoeR|d nod sAJasayY 
CLE'EVV LL $ L961 e4quiasap LE —sijied9i UOU Sapl|OSUOD sadIjauag 
:JINS IND ad JUaNJDU! QOQG| JalAuel 4a, ne sitiedas UOU SBpI|OSUOD SE8dIJaUaq S87 
LEL'688'C6 $ VEL 6E6 ES1L$ 
QEE'EE9'T $ vevvGl6 $ 
(LL8'vSr) (002’66Z'L) SapuaplAlq 
ae \Wey 890'ELT L $}1}98,p UOI}SOdSIp e] e ule 
L8L’668'L O€t LVL S9olfaueg 
9919J8X9d,| 9P SINOD ne suoljeue/ 
LLE’L66 9EE'EE9'T 9guue| op 
inqgp ne nbsni ajQ4juO0d Np uolsinboe_ p 
ajep ej sindap 10Ae | 9p uolejyUaWBNY 
G6E 9ST 06 $ OOE SG8L'vrLs 
7E8'680 VE G8TOLL CL }UL}NO09 XIWd NE —S9gjO9 UOU Salt 
(GLL’8VE'69 $:896L 
V69'01LG’ZLLS ‘6961 91qe!9069u sneer) 
€9G°991'9G $ GLO'GLY'LELS }Ue}NOD Xd Ne —S9}Od Sad} 
(9111994) 
8961 696L 


:ISUIE JUBLUNSA OS Sajel|ij Sa] Suep S}JUaWade|d seq 
‘(%OOL) 991] BID epeued-suell] Sajqnewwy seq 
‘(%O'OOL) ea1odsoou] adiawIWOD Np siejed ‘(%9' LG) poywwiy ‘Aig Auedwog je1ojsey Suleld 
JOOGI9AIT /(%L'EG) ‘P}] UONesIOdIOD jeldueuly apiuainey ‘(%7' Eg) pewwiyq ‘Auedwog ssejH uoiulwoqg 
‘(%3'7Q8) pewwiy seiuedosg ueqiniaju] ueIpeueD ‘(%p'OG) peywiy ‘saulq diysweea1s epeued 
‘(%9'gQ) ‘oul AemadeY SjouUog 9njg ‘JUaeleUsIdWOD G9G| BIquiadap | E ne sajeljl} Sasjne seq 
‘soJejoap SepUapIAIp 
sap aduadinouod e nbsni sapijosuod sed1jaueq sap je}9 | & 9919|J91 Ise BIA -adUeINSSY_p sluBedwWoD 
‘gjeluadu|,] ep sadijaueq sep ed e7 ‘sejqe}dwood sediouud xne JuswWabueyo 9d JalajJ94 op UlL e 
$alji}201 9}9 JUO (UOSIeJedWOD ap sulJ Nod sejuaseld) gE, Sp SialoUeUI} S}e}9 SBT “aluBedWwoOd e| Jed 
g]Q4}U09 ap epoliad e] e ajqeoljdde }ueWwajnas Jsa edidulid ad ‘snjd ap ‘(alA-adueinssy/,p aluBedwog 
‘ajeuuadwy 7 ap uondedxa,| e) 6961 aiqwaodap |¢ ne sajeljly Jusie19 Inb saiuBedwod sad e je} e Inb 
99 Ua JUaWajnas anbijdde 9aj9 e sdiouid aD ‘ajqeuer uoiedidiyied ap ediduid 9] uojes Sajeljiy Sesjne 
sas ap sitiedad uoU Sad!jaUaq Op So}]dWOD Sap Ss}UaWE/9 SaJ}Ne So] SURP Je SBdIj9Uaq Sa] SUEP ed eB] }9 
peu (‘O'g) s}JuaWISeAU] ‘Dd 18 payWIT JeUO!eUJa}U] UOIEIOdIOD Jamo ‘egywIT ‘uebiuIMeYS 
salsnpu| se] ‘epeueg-Ssuel| Sinaje/ ap UOl}e1Od1OD) ‘aAIsnjoxe 9yeludojd us JUsWAade|d ap sajelyly 
sas ap Xnad Ja pa} ‘epeued Jo uoNesodsOD J9MOd 9p Sa}dwiod saj jusdnosb siaioueUl} S}e}9 S87 


/uolejUasasd e] AP 79 UO/JEPI/OSUOD eB] AP SAG/IUIJq * {| JON 


sapljosuoo 
SAIJIDUBUL} S}E}O XNe S9}ONJ 


cl 


peu ‘epeued jo uoljesodiog JaMOog 


G8Z'OLL'ZL $ V69'OLG‘ZLLS 
0026618 CLS Gv LS 
000‘0€S O100L = 00S 000‘0ry 
000‘0S6’r OO0OL  00g’9 000‘00L’t 
LZV'919 9°L6 000’90S ‘'ISNYOOO’OESE 
008'7SZ SZL'E97 CL Leg OLL’6ZL‘Z 000'L 000'08Z 
9€9'LZ8'G7 Z'€9 PVE BvE'l 000'LL 
0S6‘70r'vL 3°78 000’EZS’r 
08Z'S9L'Sr v'0s OO0r’0LS'L Ov3’6E6 
8G’6GE’9 $ OOOOGO'LL $ 9°89 000‘00r’E 8ge'6SEe'9 
Q966'ZLV'OL $ EGE'LOL‘OG $ 
966'Z9L'E 966'Z9OL'E 
770 CG9 ‘CL Lei ZOZ OSL'L 
000‘0SZ'L $ 000‘0SZ'Z 
000’S6Z'ZZ OLL 000’090'Z 
(&)7G6’600'0€ TOL 000’GZ6 OOLZ’LEE  O00'000'l §$ 
000‘00S'6 ql 000’000'L 
9LL'667'V 9LE’GOL 
LpS'vLL‘e VOL vSv'GZLL 
009’6ZZ'E  §$ 072 O000’OLL 
$9]09-uOU $9]09 uolje| ayjiney seaiBayiAud Jied ne snayjen 
SOI} SOJ}I] -NOIID Ua -ayod ua SUOI]OY sainjueqep 
suoise aIQuUON 38 $}9]|Ig 
SOP % 
uolenjeag SOJIEUIPIO SUO!]OW 


‘8961 8P 
SUOI}OB P UOIAUOSNOS OP SHOIP OQO’SL 
ap ajqeinobeu snajed e| yueNnjouU| (e) 


di -a0ueINssy,p aiubedwoy ‘ajeuaduwy] 
99}] 91D epeued-sues| sejqnawwy seq 
aa1O0dsoou| VdaWIWOD Np siejed 

poy “Aly ‘OD jesoj}sed Sule} JOOdIsAIy 
‘py uonesodiog jeioueul4 apijuaine|] 
poeyiwiq ‘Auedwoz ssej5 uoiuiwoqg 
poy saivedoig ueqiniaju| uelpeues 
poy ‘seul diysueays epeued 

‘ouj Aemadey sjouuo0g on|g 

Sa/el/!4 


po} yeuOIeUsaJU] Assia YOOUEAA 
dnosy siojsenul ay 

991] (9eqanD) elpewa|a | 

Peyuuly 

uolje1odioy sed jesjued pue WaYyVOoN 
dali JsINnyjeg-pajyepijosuoy 
SEWN] [JODWIYD 

Poel] [IO %W SEH Jeujsnpu] Uelpeued 
peyiwiy uoneiodiog snbiy 

Auedwog ydeibaja] yOujsiq UeOMeWY 
af/Inafaylod 


6961 S1qQuissep LE ne 


s}U9UI9IeI d 


LL 


paywiq ‘epeueg jo uolje1odiog JaMmod 


‘JUBWBAI}D9dS814G9 18 998 AP 919 e 8OGL 19 G96 | $ed!d1axa Sa| ANOd ouleUuIpso UONe Jed Jou BdIjaUag 97 
‘sleds UOU SadljaUaq Sap JUBUBAOIC ‘ggG] 

189 6961 SeguUe Sap BUNDY ap SinOd Ne sasiaA 9}9 JUO aJIEUIPIO UOI}De Jed spp Bp SepuapiAip seq ¢ 
‘V6TLS ‘LOB L B4GWEIEP LE ‘7991s ‘8961 
BIQUS9DBP LE ‘6GELS ‘6961 BqQuecap LE ‘INS BWWOD }IqGe}9,S sealHaIAUd SUONDe p SinajUalep sep 

}8 SeslejeHI|Go siaidueaid Sap sjloup sa] 4nod uoIsiAoJd sesde a4euIp1O UOI}Oe Jed Jeu J119e p AN|jeA e7 Z 


G6 L979 LGzs 


9EE'EEO'T 
6S8°766'8vz 


SLEGCOCGES 


988 E8b 6SC$ 


ver vSl6 
TSV'6TL'6 VT 


(O€L'E16’E€) 


689'906'782 


LOL‘O60'SLL 
8cr 918 L91 


(LLE’L66) 
000‘0€S' LL 


6EL‘ES7'LSLS 


VLO'LLO'SC7s 


O€L'EL6'EE 
€0G'6E8'9S $ 


(L6Z’8Z9’E€) 


(098'LvL't) 


€09 670 882 


vvL'9G0'6E 
6S8 766 8r~ 


(9€€'EE9'Z) 


G61L'9¢9' LSS 


8L6°LCE 96 L$ 


bry cole $ 


L6C'SLG'EE 
GEL'OVE'LE $ 


(8 LE’8E9'G L) 


969'8LE'607 


(ZZ1L’LL6'9 L) 
(000’0€S' LL) 


LvL'089'8 
Ov6'0SP 
vv l'v8v 


CIE LOL TC 
LL9°GcS 


8SL'vSC 0 


9EL'T8G GET 


LCE9'LGL'CE 
098' LVL’ 


L6c 801 


69E'L7L'T 
LL9’GCS 


Gre'699'LL 


(vOv'6 LZ) 
OZL' Lv9’6t 


7CL'G9G LL 


L88°C6L 


891919X9,| 8BP Ulf} —SdJAI] XNe ANaje/ 
Sejel|lJ Sep 410Ae,| ap UONe}UBWHNY 
991918X9, | 8p UlJ —S}UsWade|d sap 1]nNOD 
s}uaWwade|d ap uoljisodsip ej e Jou uleS 
NOD 
NpPOld 
:SNPUBA Sad} 
Peywuwiy uoesdsu] suep 


jusWade/d Np 1NOdD 9a] auINpad Nod UuOHe AY 


se}eyoe sali] 


991919X9,| 8p INGEep ne sjuewede|d sep nOD 


S9]el|l} SAP AIOAL,| ap uoNeJUsWBNY 
s}uaweoe|d suleyieo ap }n09 np 


uol}ONpad Inod uoljeajJe | ap JUaBWAaSIaAUaY 


991919x9,| Bp INgEp ne ajqe}dwood inaje/, 
al[Ineseyod 
ne saasvodde suoijedijipow sap asiewWWOS | 


/Sa]0N/ 
991DI9X9,| BP Ul} E] JOU JIOW 


sjuaweade|d ap uoleisaidde | 


ap aasijPai UOU ANB]eA e] ap UONeUe/ 


(696 | Ua pau] UOHesIdsu]) 
s]UaUaoR|d SuIeyad ap 1NO0D 


8] BINpas ANOd (UOI}N}IISe1) UOHeaNV 


uol}Isinboe p ajep e| e ajqe}dwoo 

INIA e| ANS JUaWEDe|d ap sjeijiy 
8un,p suo!}de Sap JNOD Np Juspadxy 
suoijoe p eHueysg,p a1jjo,p sies4 

uoljejnuue inod sasinboe 


‘M%p ‘seaiBajIAud suoiode p }eYyde Pp Xd 


SOJIEUIPJO SUOI]OW 
jlzejNuUIND-uOU %GQ 
‘sojuedioivied soeaibajiAud suonoy 
sepuaeplAlq 
Jap Jueyjnsas UONNUIWIG 


J@U — SIBAIP S}IPIID 
epeues-suel |, 
sinaje/ 8p UOIeIOdIOZD e| ap 


suoijoe sap abueysea ua sasiwe Z|$ ap 
Jied ne inajea e %G seaibajiAud suonoy 
S}i}0e,p uOl}ISOdsip 
Be] 8p so] UleB ap JUeUBAOI Sajel|l} SO] 
suep JIOAe,| ap uonejuUsWENY 
s}uawede|d ap uoljisodsip ej e Jeu ule 
SOJIEUIPJO 
suoljde Saj ja “%Q ‘sejuedioiyied 
saalbayIAud suoljoe sa] nod ajqiuodsip 
991IDI9X9,| BP PPIJOSUOD BdIjauag 
Jap jueynsas uoljejuawbiny 


LEZ L6L 890'EL7'L 


pry'coLle 
6cELEEQ $ 


ELEGCG:CC 
GEG’6clG $ 


LGE6O0L'LEL vLO’LLO'S77 991919X9,] 9P INQEpP Ne JOU JIOV 


ajqeis0bau snaje Ana] 38 S}uaWaNR|d 
SOP SAJAI| XNE ANILA Pe] 94]UD BOUDIOSJIG 
991918X9,| 8p 
ynqgp ne sasieuuol!joe Sap JIOAY 


(629618) EVvSG‘LGL'EL 


O€6'879'GE LS LLv’6G8'LLZs 


(| 910U) 896L 696L dIQWsadap LE 9] SOjD 8d191ax9a,| ANOd 


BplJOSUOD }9U j1}9e, | Suep 
s}usWwabHueyd sap }e8}4 


OL 


pally ‘epeues jo uolesodiog Jamod 


OLEL SABW HZ 9] ‘E94 UL) 


seaiby sejqeidwog 
31D 1B SSOY BYyONOL 


"L 9]0U 

PB] e 9UUO!]USW ajqeueA UOl}edioiyed ap 
adiouid aj }JuUeUIBDUOD JUBWaHUeYD Ne 
yie4} & Inb 9d Ua JNes ‘JUapsdaid 9919 
-18X9,| BP SINOD Ne,Nb sajijepow sewew 
$8] JUBAINS Senbijdde ‘siupe juaweayel 
-9uU9b sajqe}dwod sediouid xne juaw 
-QWJOJUOD ‘A}EP 9}}9d & SOJD 9dIDI0Xa | 
Jnod suoijesado sine] ap sjejjnsei say anb 
isule ‘G96 | aiquiadap LE ne saiuBbedwood 
Sop dsINUCUlS UO!EN}IS e] JUaWA|apIL 
jUa}UaSEa/d SEapPI|OSUOD SIB!IDUBUIY S}e}9 SBD 
‘JUBLWLUSPII9Id SBUUOIJUDW SINIJEDYJUBA 
soijne sep syioddei saj ins ya Uawexa 


L8€'S0v'89C$ 


GOE 0v9'69TS 


"Je]9 190 ap ajueIHajul sled UO} 
SOPI]OSUOD SJalOUeUI} S}e}a XN $9}OU SO 


84]0U ANS JUeSeg SNOU ja ‘SIAB 91JOU V7 LLv'6S83'°LLZ TIOICCE GI 
"SJOIUAp 
$89 ap UuOIUIdO,| e Siluad SowUWOS UB LLE’SPL’PLL CGL99E SIL siyedas uOU sadljouag 
SNOU SNOU ‘SINSJCDIJUBA Sa] Sed SaUWOS Ove’8L9'ZL OOL'8L9'ZL (G 9}0U) aseUIPsO — SUOI}De-]eVIdeD 
9U SNOU JUOP SAE} XN JUBLWBAIE/9Y O@8’CEr'v8 OL?'LL7'v8 (g a}0U) aiHajiAud — suonse-jeiided 
‘SO8DULJSUODIIO Sa] SUeP SaJiessadau sebhni SAIICUUOIIIV’ SAP OAV 
SuOAe SNOU anb saAijeoijysn{ sadeid sap 
8 S8JAl| Sap SaHepuoOs sa| ja sajqe}dwioo 000‘00G’€ 000'00S’‘€ SAMEPIOUILU SAJCUUOIIIC SAP ed 
sepoyujealw sep ajesauab anAas aun siudwo9d 
2 UBWEX9 AJJOU ‘SINBJEOIUIA S98] S8UIWOS OOO Shc 000‘/SE'81L (p 9]0U) — aua} BuO] e aj]92G 
SNOU JUOP Soleil} Se] 19 pajiwiy ‘epeued 
JO UONeIOdIOD JAMO BUJBDUOD INb 99 Uy 91L6‘VL6’SZ eva Louce 
“OJP 9199 e SOD 8dIN19xa,| NOd apijos 
-UOD JOU J1]0e,| Suep sjuawabHueYs sep 000'SEE'L 000‘0S6'ZL (~ e}]0u) ue UN,p 
}9 S9Pl|OSUOD sijied94 UOU SadIjaUaq sap sulowW PB JUeBYdE 9a} Huo] e 3}180q 
‘QPI|OSUOD BdIJ9U9q Np s}e19 $9] 19 G9GL 000°009'LL 000'000'0L JOUUONIPUOS 
dIQWa0EP LE Ne SsagpljOSUOD Sajel|l} Sas 9 }919}UI e SaljueieB sounjueqaq 
peyuiy ‘epeued jo uoljesodiog saMod ap 91L6’6L0'S ZLL909°Z JaAed e sajdwog 
9Pl|OSUOD Ue|Iq 9] sulwexa SUOAe SNO|| 000‘000’8 $ LEL‘GOO’‘ZL $ (siueseb6) saseoueg sjunsidwy 
SOU /IQIOIX 
poy] ‘epeued jo uoljesodiog JaMod 
‘SOJIBUUOIOY XNY jissed 
(L 910U) 8961 696L 


SANDJEIIYIUBA SOp uoddey 


pal ‘epeues jo uoneiodiog samog 


usisued uear =UOSWOYU] ‘Nd 
[UOIJEJ}SIUILUPR Pp |IaSUOD NP WoU NY 


L8€'GOv 89CS$ GOE'0V9 69CS 
OLO‘ELL'E Z09'LGE'Z HOAIIAI C SAJAWIOI Ja aSSleIUF 
OOL’ZEL'ZL 001’896’9 9)qels0b9u Anajen e| e said 
ned e juepuodsadj09 Jue}NOD Xd ne 
9UHa} JINOD e SJOd~ap ja Sja//1g 
9L0'VE6 LLL‘9€8 SuosjIe ANS 
suoido,p Ja SuoIe ,p JeYIe,p 
suejd sap sauelonpl, Xne saaueaAy 
G6 L‘979'LGZ 988 '€8t'6S7 
LEL‘688'C6 VEL'6E6 ESL (1 8}0u) — sajel|i4 
LvZ'SG0 €2 966 CLV'OL (Z 8}0u) }Ue}NOD Xd Ne — $9109 UOU Sad} | 
ECC’ L89'GELS OGL'LEL'GE $ (vL9'9G9'GE Ls ‘8961 
‘E6E' LO L'O6S ‘6961 
— ajqeis0Bau Anajen) 
jUe}NOD XUd Ne— $9}O9 Sad} 
S]JUIUIIIE/ 
#197 
(1 930U) 8961 696L aIquisd9Pp LE Ne 


splOsSuo) uejig 


8 


pay ‘epeues jo uolesodiod 1aM0d 


LLE'SbL’vLLs ZGL’99E'8 LIS 
ZLE‘9V0'9 088089’ 
€Z9'V6L'0Z1L ZEO'LVE'ETL 

(618’929’Z) v78'vv7's 

296 Lele 69€'LZL'Z 

LL9’GZS LL9’GZS 
(000‘0€9' LL) 098'LrZ't 

Ov6'OSt 

897 6VL v86'6vZ 

pOS’LLLELL 9G8'L6L’ZEL 

OLr’LZL Z6E V7 

ELL'SZ6'7Z vrr'Z9OL'€ 

LZZ’L6L 890'ELZ'L 
GES'67ZL'S 6ZE'LEE’O 
GO€’ErL'P8 $ €7Z9'v6L'0Z L$ 

(1 830U) S96L 696L 


"Je]9 199 ap ajUesHajuU! aiyed jUoY 
S9PI|OSUOD SJBIDULUI} S}e}a XN S98jOU Seq 


99/919X9,] ap Ulf &/ & sIJedas UOU SadIauag 


uoljisinboe p 

sejep xne sajqejdwod sinajen 

sina] Ans a1ai}Ue ed e JuaWade|d ap 
salel|ly SAP SUDO Sep 1NOD Np Juspsdxy 
-a4INp|ag 


SOJIBUIPJO SUOI]OW 
jiyeyNnwuNd-uoU %Q 
‘sojuedioivied segibayIAud suonoy 
SepuspIA!q 
(696 | Ua pa}iwi7 UoHesdsu]) 
s}uawede|d suleyiad ap 1nO0d 
8] INPad ANOd (UOI}N}I}S91) UONeAYW 
suoljoe,p 
eHueys9_p asjjoO,| @ S@AI}eja1 Sasuadaq 
SOAI]EDO] SUOIJEIO!IWE Jd JAI[IGOW 
/adinpaqg 


$]@U-SIBAIP S}IPAID 
s}uaweoeR|d ap uoljisodsip e] e Jou uleS 

(| 8}0U) sji]9e p UONISOdsiIp 

ej ap SiO] UleB ap JueUdAOJA sajeljly S2| 
suep JOA | ap UOIe}UaWUENY 

SOJIEUIPJO 

suoljoe Sa] 39 ‘%9 ‘sajuedioied 

sogiBayIAud suoioe sa] 4nod ajqiuodsip 
9910J9X9,| 9BP BPI|OSUOD adIJoUdg 
aynoly 


(| 8}0U) a9/9/axa,/ ap 
ingap ne siviedads uoU Saadijauag 


BIQWUIBIEP LE 9] SOJD 8919198x~a,| 1NOd 


S9pl]OSUOD Sij4ede1 UOU 
$e1j9uaq Sep 3834 


ib 


peyiuury ‘epeues jo uoieiodiog samod 


"Je19 199 ap ajueIBaqul aijied yuo} 
SOPI]OSUOD SJBIOUCUI} $}e}9 XNE S9}OU S87 


SaJJeUIPsJO 
SUuolqIe Sa] 13 ‘%g ‘saquediaipied 
saalBajiAlid Suo0iIe Sa nod a/qiuodsip 
99/919X9,| AP 9Pl[OSUOD aIIauag 


(g 9}0U) sejuedioiwed uou saaibayiAud 
suoljoe Sa] NS SopuapIAiq :ainpaq 


99/918X9,/ AP API[OSUOI adIjaUuag 


$9/Ne J9 SAANJUIBGIP ANS $}949}]U] 


sndJjed UOljes}SIUILUpPe,p SauIeEJOUOH :SUIO 
xnesiauab sled Ja UOMC/JSIUILUP YY 


sjualuaoR|d saujne p snuaAesy 

S9|eljly SOP SNUBASI SaAINY 

(| 8}0u) sayeijly Sap SnuaAes sey SUBP Weg 
snuanay 


GEG’6TZL'G  $ 6ZE'LEE'O $ 

Gr L‘OLO’E G8Z'6Z0'v 

089’6EL’8 VLL‘L9E'OL 

SE9’ZL LE LLG’800'7 L67'068't 908'6ZZ'€ 
L90'v0L'L L6v‘OL9‘L 
708’ L6Z LEG‘OLE 
698'G6E'L ZZ0'LZ6' 1 

SLE‘ZSZ'LL $ LZ78‘SZ6'9 LLp’ZSz7‘GL $ v0S‘01L8'9 
OLE’L7v'~ LL9‘667'L 
LSL’668'L $ O€@'Lr LL 

(1 930U) 8961 696L 


dIQWadEP LE a] SOD 9d1919x9,] ANOd 


9pl]Osuod ad1j9Uaq 
np 3&3} 


9 


paywiy ‘epeuey jo uoiesodsog JaMod 


payuly jeuoneusajuy Aassapy YOOuLe/| 


2917 (29qg9ND) elpawe/eL 
aay IsiNnyjeg -pajepljosuoyD 


seinjuaqap }9 $}aI|!g 


aajiwT sinyjeg-pajyepljosuo) 


sealHayIAud SUOI]OW 


Pauly] 

uoesodsoy) Sey jesjuag pue Us/aYLION 
dayIWIT ISINYJe g-pajepljosuoD 
pay] uonesodiog snbiy 

Aueduwioz ydeiBbajal JIIsig UeIawuy 


SOJIEUIPIO SUO!]OY a|[INBJoUOd 


uoielsossy 
ueo7 pue sbulAes usajsa\, aul 
‘py] JUswaebeue saijiundas sio}seAu| 
81/\-e0ueINssy,p aluBedwod 
‘JSOM\-}e9ID e7F 
pl] “09D Isn4ijy dnosyH siojsanu| 
Pe} ayedIPUAS sJO}SEeAU| 

ANOIH SIOJSAAU] AY] 


‘py uoneiodiog souejdso0y apijuaine7y 
pa}iwi uoijeiodiog aouejdasoy uolun 
a}I|q sadueinssy,p ailubedwog e7 

‘P17 UOlesOdiog| selaueuly apiuasney 


aif -aaueInssy,p aluBedwoZ ‘aje“adui],7 


997] |eEAIaqoY ep sajal4 Ja UOUBed 

‘oul Aemaoey sjauuog anjg 

peywiy seiedoig ueqiniaju] uelpeues 
payuny] uonjer;odiog neaduey) 


‘PIT ‘Ald ‘OZ [2101S SUIe/g JOOAIAAIT 
payuy ‘Auedwog ssejH uojuiwog 


‘pry Buipyingdiys aineq 

peyiwiy syodsues) Aemsbuly 

"89}] JeloUIAOIg YOdsues] SesiudesjUy 
pay] ‘saul7 diysweajsg epeuez 


JBINUBUIJ 1NB}JDIS 


191 |1QOWW! 1NB}IBS 


jaluysnpul 4najoas UOI}JEHO|dx9,p sajeiji4 


OZLGL ‘Ha4Ae 
s}U9WI99e]|d 


on 


pay ‘epeues jo uoneiodiog saMog 


OLE L [Ae g 9] ‘JegsUO/\ 


Hon) 


juepiseid 37 


epahey 
ie 


7 


ow? 
¢ 


jesguaBb inayoauip ja 
UO!}EJJSIUILUPE,p |IBSUOD Np jUuapiseid 37 


"S9DIAIaS XNeAO] Sina] 4nod 

aiubedwog e| ap seAojdwea ja SialdIJjo 

$9] SNO} SJaAUD BpPN}I}eIH BAIA ANB] 19! 
JaubIOWS} JUB|NBA SiNnajessiulWpY so7 


‘JuQWAaINS JUOJOaNbUeW 

snou sjlasuod sabes sag ‘pueyedoi/| 

"f pyeuog ANeisuOW ‘sune}es}siulUpe 

SOU 9p UN,p aiN}ewWasd sedep 9] SuOjeUBIS 
snou anb jai6as asa0uls UN DaAe jsa,4) 


"Sji1]00[qoO sina] ap uOT}eEsI|ea1 e| suep 
J9}SISSE SO| 9 JOINUCUIS 9 JAI]IGOWWI 
‘jalUuysnpul sednoib sap sayeljly sas 
ap SE}IAIJOe XNe JUSWOAI}IE SNyjd Jassal 
-9}UI,S ‘JUeUa}UIEW ‘OUOP jNad aj/¥ “UO!} 
-P}10]dX9,p 9]9190s 9uUN e ajjINajayiod ap 
9]9190S 8UN_p UOl}ISURJ} eS BINSeW apUueIB 
Ud QUIWJ9} e Aj] “A410]SIy UOS Bp aseud 
9]J2@ANOU BUN PUudidesjUa aIUuBedwoy 
DJJOA ‘BIUUBIEP 9}]99 Op Jngaep ny 
‘yoddei juasaid 
np ajep e| 19 8OGL Bqwas—ap | ¢ a] aJ]Ua 
$]D9JIP $}919}UI SOU Op siqWOU 8] | e 
LZ 8p a1INpas ap Jejja 4NOd na jUuO snssep 
-19 S8}JD9P SUOIJOESUBJ} SBSIBAIP S87 


uoisnjou04 


“aAud yuoWade|d uN Jed ‘O/6L 

SIO Z| 9] ‘pallu |JaodwayD sp suoise 
SOU 9p Sijiedep sauiwOs snou snouU 
‘UlJUZ ‘OJUOJO] BP asuNnOg e| e slepuodas 
uOoINquUisIp aun p UaAOW Ne “pj [IC pue 
SED jeujsnpu] ueipeuesy e| ap segibayiAud 
suoijoe p ajjinajayod a4jOu 9pinbi| 

SUOAP SNOU ‘O/6| JAUAa} € 97 “B9TIWIT 
Jsunyye g -pajyepl!|OSUuOy e] 8p 9I6EL 

99S PB] BP S}IOIP AP SJedIIL99 UB SIIOAP 
SOU NPUDA SUOAR snou ‘aguUe | JUeING 


‘OLE SABW HZ 9| 

“py] saujueg PWAUID eda YON suep 
}919]U! 94]0U ap sijiedgp Issne sewwos 
SNOU SNON ‘989}] 89SAH ap Nusa e UO!} 
-e6I|Go aun npusA suOAe jo (QUUaIPeUeD 
UOISIAS|9 | -OIPEY EP] BP [lBSUOD Np uol} 


-eqoidde | ap ‘seo anbeyo suep ‘aniasal 
SNOS) ‘Ou| elpawaja| Suep ja jeasUO/y 
DVN Opes sp uolje}s ej Suep s}usWaDe/d 
SOU 9p aJIeJap snouU Jnod sainsow sa} sud 
OUOP SUOAR sno “suO!}ed!IUNWWOD sap 
OQUIBLUOP 8] SUBP SJIOAR Sas ap assiyiedap 
as a1uBedwogd 94}0A Snb ajijn y1e}9 |I,Nb 
9Ploep 939 e |! ‘eguue,| ap sinod ny 


‘JanjusAg JUsWebebua 

JNO} e ade} ale} 1NOd sa}dwod sas 

SUEP SUOIIISOASIP Sa] $9}1NO} Sid 3a SAJAI| 

Sds 8p JUBWAaDe|d 99 gipes e aiIuBedwoy 

BOA “alylysnf a4je WeEANOd ou sasieU 

-uol}De Sep ailej}usWE|ddns Indde un,nb 

9|/9} SNUSBASP Jue} dB!IDUeULY UOIJENTIS 

eS ‘0/6 | JalAuel ua JIAIO a4jsanbas snos 
SILU SJI]JOe SAS NA e pajiwiy uolesidsu] 


“OIWUJOJJeI 

JUSLU9|GeJapISUOD QuUOP jse payIWI 

UO!}eJOdIOZD Sey jesjuaDy pue WaYON 

e| 8p a}UeINOD ssaIOUeUIJ UOH}ENS 

27] ‘NusAes e suo!ebijgo,p aud ej e 

99e16 ase} UBAOW eB Spud} Sap JeunNdO/d 

es INOd sainsew sap sid ‘snjd ap ‘e 

aiuBbedwod e7 “440, MON 9p asinog eB] e 

Suo!]de S89 ap UOI}dUOSUI_p apUeWAp aun 

SdwWa} SWaLW Ud JUR|NUUOJ ‘IO, MAN 

ap eydewW aj ANS SuO!}De-|je}Ided UOS ap 

suoljoe OOO'GZE'L ‘OLE | Siew Ua 90e|d 

e aluBbedwod e| ‘saiaioueuly S9dsNOSsal 

sas e JojNOfe, p Ulf ‘O/GL 9p suoljes 

-I[IqOuuwW!,p auwesHo/d UOS SUep Saj}ue} 

-JOdw! saindnod sap sanjoejja e a1ubed 

-WOOD eB] 99J0} JUO BYydIeW Np ajqejsul 

9109U9 UOIJeN}IS P| J8 9}EOSI4 ej ANS 9ue|g 

dJAI] Np suoissnojedai xne Juenb sapny 
-IYadu! Sa] ‘JuaHIe | ap 9AVja NOD 97] 

‘8961 U2 LOLS 

e JUaWAAI}eJedWOd ‘696 | BeuUe | 

Jnod asleulpso uoljde Jed s}uad 1g ap 

99 ]UO pay UOIe1OdIOZD Sed jesjUes_ 
pue UWBYWON P| ap sadljauaq so 


‘Iney snjd ayoep uoNoesued} 
e| 9p uOljesijea/ ej JUeYaUUJEd SadJIeUIPJO 
SUOI}DE,P SUOI||IW OE & OC AP guod 
919 e a1uBedwodg e| ap gsiuojne jelideo 
3] ‘OZEL [Ae g 9] BNnus} SeuleuuONoe 
sop ajeloads sajquwasse aun_p si07 
‘“a1uBedwosy 
P| ap aulejasoas Ne spueWwaPp e| jUesSIe} Ud 
ud asle;duaxa un JaJNdO1d Ua,s JUBANEd 
saseuuolioe seq jaloid 99 e sji}e]a1 
S|IEJAP SB] SNO} JUB!I}UOD AIJAIDIJJO a4JJO | 
JUBALID9P JUBWNOIOP 97 ‘sali JsuNUeg 
-pajJepljosuos ej ap sajleulpso suoloe p 
singjuajap Xne suoij9e,p aHueyoe p ajjo 
aun jieiaj a1uBedwog e| anb gduOUUe JUO 
SINB}JLAISIUIWIPY S28] ‘O/G| SueW ¢S 97 
‘8961 U8 DELS 
e JUBWAAI}eIeEdWOd ‘asIeUIPJO UO!}9e Jed 
OV Ls & SIIGeI19 JUOS BS G96] US BOIIWIT 
jsinyjyeg -pajyepljOsuog e| ap sadijauaq So7 


s}ugweoejd xnedisuiidg 


‘sJauuWOS xneaAnou 

ep julaye ‘G96 | eguue,| 8p sinod ne 

‘e 9vIAIDe,p dueyd UOS SUep ajI} ap yayo 
uN a4}9,P enuljUOD e Inb ajeuedwy 

‘s}oduu! UeAe 

%7Z'9 Bp 9}9 e SUaIpeUued sjusWade;d 

sap JUaWAapUA 87] “8Q9G| Ua,nb snjd 

BP %YL OS ‘spell 77s e JUeUS}UIEW 
1114e19,S INeNBIA us sdueINsse 

"S91B]99P SOPUSPIAIP 

sep 9duesinduOD e, nbsnf{ anb siubedwoy 

2] 8p seyed je S}iJo1d sap je}9,] suep 

SNJOUI JUOS 9U ‘SUOI}Ie Sap % |G Jualap 

eiubedwos ej UuOp ‘aij -adueInssv,p 

siubedwoy ‘ajeveduuy],| ap sadijauaq seq 

al -aoueinssy ,p alubedwoZ ‘aje“aduy,7 


"19}/NSO1 UB WeJASP VAVIa SNjd adIJouaq 
UN }8 9J9}U9I/9 e] e BDIAJAS AN|T}IaW UN 
Joyodde jlesASp $98}9190S SBD ap Sa}IAI}Oe 
sep a}101j9 snjd UONeIH9ajUl oUA “0/6 | ap 
inggp Ne 18 G9GL us saenjoejjo JUe}dWOD 
ne suoijoesuel} ap ajins Jed payiwiq 
uoljei0dioy Bdue|dad0V UOIU,| ap 
Hues puodes ap seaibajiAud jo sasieuIpso 
suoljoe Sep %yG JUSIEp spijusine7 
“asIeUIPJO UOI}Oe 
Jed s]uao GZ e SI|qe}9 JUOS 8S GOB 
BIQWUaIEP LE 9] SUILUJA} O4]SaWAS 9] 1NOd 
sadlJauaq so] ‘aiubedwozy e| ap ajjad Dane 
Japloulod nod aiquuadep L¢ ne sabueyo 
919 e a1UBedwod 9}}99 ap asaloueUly 
99UuUe | ap Ulj EF “SOdIHajIAUd SUuO!}Ie Sa] 
INS S}JUBINOD SEPUSPIAIP Se] Ja SepUapIAIp 
ap sobesaie sas soAed ap apijuaine7 e|} 
e SIWUad e ‘sadljauaq sep juawassiol190e 
un e aye ‘xneyided ap yodde jeg ‘siwa 
j2101 NP %/'EG e Sauleulpso SUOdI}Oe 
ua JIOAe UOS JURYOd ‘p}] UOIeIOdIOD 
jeloueul4 epljussney &| SUBP OOO'OOL ‘C$ 
ap JeUUO!}IPpe JUeJUOLW UN 1}S8AUI 
e aiubedwod e| ‘aguue,| ap sinoo ny 
pI] UOHeIOAIOD /eimueuly apiuaineT 


‘aj}uapesoeid aguue | 

Jnod sju980 Z/ ep puebas ua asIeUIPIO 

uojoe Jed S}U99 €/ Op UOS ‘ayel| If 

OUN 9}9 B BJBIUJOP 9}]99 ajjanbe] ap 

sinood ne spoued e| nod aij -9dueJNssy/,p 

aiuBedwozg ‘jsaf\-}ee15 e7] Vp sedijauaq 

sop ved es siudwiod A ‘696 | 9auue| 1nod 
SIOJSOAU],| 9P SEPIJOSUOD SedIjaUaq Se] 

‘Juabue p suwos 

9UN jd DE}IWIT JsuNnYJeg -pa}epljosuoDg 

2] Ap %Q sagiBajiAud suonse OG’ LVZ 

‘pawl UOHe10dI0OZD sed jesus 

pue UJaYWON e&] 8p sasleuipso suoioe 

000'0Zr 2p eHueyda Ua SIO}SOAU| | 

ap SAJIEUIPJO SUOIIDR OOL’8ZO'| sinboe e 
ailuBeduos P| ‘O/6 | JeUAa4 Ua “UIJUA (9 

‘aiuBedwoy Pe] ap sasleuIpso 

suoijoe sayjaAnou ap jeba aiquiou 

un,p eaHueyos ua 9nus}gO 9}9 e SJOJSBAU],| 


pelwiyq ‘epeued jo uoiesodioz 1aMod 


ap SaujeuIpJO SUOI}IDE 8/p'E60'L 8P 
ayoueds} asjne aun ‘9/6 | JalAuel ug (q 
‘SOSILUD JUDWA||9ANOU SaJIEUIPJO 
suoi1oe ZOZ‘OGL' | wWosnos e ‘uoljoes 
-ueJ} 8]]89 ap UuOHesees e| e edioijied 
e inb ‘a1uBedwog e7] ‘d!I/A-adueInssy7,p 
alubedwoy ‘jsa/\-}ee1H e7 Wegnboe 
SIO]SAAU| ‘E96 L EP Ingap ny (e 
:sauleyuofew $919} Ul! 
sap uoljisinboe,| gFuawe yuo INb suoljses 
-UBJ}] SAP 9LUNSAJ UN IDIO/ “SIOW SJBIUJEp 
sap SINOD Ne s9Eanjda}ja SUO!}OBSUeI} 
ap alas 9un.p ayins Jed ‘O/6| JaUAe} 
Ud d|EI|I,J BUN BNUBASP }Sa SJO}SBAU| 
"SOSILUA SUOI}OR S99} BP %QB'E | IOS 
‘dno SiO}SaAU| BU] BP SaJIBUIPJO 
SUOIIDR C000'006 ‘241NO Usa ‘JUAaI}Ep ‘aI/ 
-goueinssy,p aiubedwog ‘ajeuedu],7 
"%E'OG & 9]/Q1]UOD 9] JUBUB}UIeEW 
juaijap us aiuBedwod e7 ‘sjanjnw spuo} 
ap UBIPEUBD JNaNqU\sIp 38 a11eUUOI}SaB 
juewoduui snjd 9] 1se ‘Hediuul\, e 
sa je1I90S aHals a] JUOP ‘9}91D0S 9}}9D 
ANOID SJOJSAAU] AY | 


JOIOULUI} 1NBIDBS 


‘a]Uape90a/d aauUe | 
ap xnao e sajqesedwos juawajei9ugb 339 
yuo needwey ap gjealudoid e| sanusAsp 
seiuBedwoo saijjne sap ja Aemosey 
s]@UUOg 98n|g ap ‘salwiedosg Ueqiniaju| 

ueIpeued ep S8dljgUaq Saj “6961 UF 
‘uoisuedxa 
apueibh snjd aun e yedap ap julod 
]U9]|99X9 UN BNj}I}SUOD Jo ‘a]UELULEdXE 
aJaljIqoww! uolse6 ap ednoJ6 un 

OUWIO} S9J9IDOS SBD BP JUBWAUUOISNJ 37 
‘aiuBbedwoz 
PB] Be Sal]JUdSUOD $a]jad anb SUuO!}IPUOD 
soweu xne suoljoe sing] Juenboe,p 
payiwiy seljwiedosg ueginieju| ueIpeuesd 
9p SAJIEUIPJO SUOI}Oe,p sinejUusjEap 

xne Woajjo e nesdwesy ‘O/6| suew 1 97] 
‘(000‘00Z$ AP Jeqo|6 xid 
un JnOd ‘d]0A 9p yioup JUeUUOP .g,, 
91410693e9 ap SUuO!}De OOO’000'| }4O9SNOsS e 
aiuBbedwos’ e| ‘snjd aq ‘needwey ap 
SOJIEUIPIO SUOIINe QOO|’8PZ Ua ILaAUOD 
949 INad jaJIG 8g “JUa;eAINbS JUe}UO 
un,p neadwey ap jajjiq un a4jU00 
seHbueyoe jueiny “Ou; Aemadey sjauuog 
anjg ied aiubedwozg e| e jaAed e 
$}9||Iq S8aq ‘}JUe}dWOD ne suoljoe saya} ap 
jeuuOlIppe siquuou uN_p ‘aiuBedwoy 
e| Jed ‘jeyor,| op ‘JuaWWAaIINDUOD 
j@ nesdweyd ap sasieulpyo suoljoe sap 
84JUOD B9IOdIOOU] BDIBWIWOD Np siejed 
8| 18 897] BID epeued-suel] Sajqnew| 
so] “oul Aemadey sjauuog anjg ‘payiwiq 
salvedoijg ueqinieju| UeIpeueD suep 
SJIOAB Sas ap ‘aiuBedwos e| Jed ‘abueyo 
-9,| 8p }INS e| e ‘C/G | J9!Auel ua ayelyiy 
enusAep jse nesdwes ‘aJai{IqOUWLUI 
INB|EA Ud BSI Bp 9}9190s 9JUeWOdUWI 


aUN 4Sa ‘%pg e aulejaudoud yso aiuBedwog 
eB] JUOp ‘payiwi UOleIOdIOD Nesdwesy 
pay] uoiesodiog neaduez) 


J91{IQOUWLU! 1NBJIBS 


‘uolje}IO/dx9,| ap JuUaWapuUa 

9] ANS S}ajJo XNOINBYp AIOAe JUsIeIASp 

}@ BBA UD S}JURUB}JUOD Ap a1QUNJOeJNUeW 

gy1oedeo e| juaWaljanpes6 JUOJaJUaWHNe 

‘OG | OP Ulf P| SIDA ‘OJUDIOL ‘eajeUeIg 

B BUISN 9JJaANOU BUN,p BANYAN | 

j9 ‘adejd ua suoljejjejsul xne segyod 

-de suoijesoljauue sap ‘sioja]no| ‘pion 

Np enbuswy Usa 848A Np alujsnpul | ep 

SOUOU XNP INIWaJUl UBIG B109US aJNaWAap 

%G'L & SauleUUO!}Oe SEP JIOAL,| 9p Jus 

-apual 9] anb Jaj}OU e jsa || “‘Hinqeoeyjen, 

ap auisn,| e sauleluas build ap aves aun_p 

}9 B9}IWWI] UOIONpOJ ap aji9eded aun,p 
yIdap Uda SNUAa}qO 9aj—a JUO Sje}|NSE1 SED 

‘6961 UP L'LS e Sessed jUOS S|! ‘ggg, US 

uoloe wed s}uad GQ ap ‘Jejjo UW ‘Sedl} 

-9uaq sap sanbiew assney e| eubiows} 

ud aWWOD “WassaiHo1d ap anuijUuOd e 

‘%79 ap snjd e aiubedwog e| ap 9}eludoid 

pez ‘Auedwozy ssej5 uoluiwog e| 

‘UOI}eAOUSI OP JO UOISUedX9,p sUUWeIB 

-OJd uos 9p sguUe aWalxnap e] sueq 

peyuny ‘Auedwog ssej5 uoiuiwog 


‘aUUOg aiNeWEP J9I}NOJ 
ywodsued} Np uoljenyis e7] ‘sajjanjyoe 
SENDIWIOUONDS SUOI}IPUOD Sep ALJyNOS 
@ JUBWIDIO} JUOIJNE SAWIJWeW SJaI}UeYo 
So| ‘SIOJOINO| “JUBIA INnb sguUe,| Suep 
ayIIGe}S QuIeLaD 9UN JaINSse }IeJABpP 
SIBUANO S}I|JUOD S89 ap JUBWAa|Hal 97 
"JOIN | OP 39 JJ NP 9iJSNpul,| suep nal] 
na UO IND Ssanasb SasJaAIp xne ja ‘sjeAeU 
SI9IJURYD SOP 9}IAI}Oe,| ap JUSLWAaSSI}UB|eL 
un e ‘sojeai99 Sap Yodsued} 9] Suep 
essieq aun e Np jsa Sedljaueq sep juawas 
-SI4D9}} 97] ‘UOI}Oe Jed OES" |$ e JUBINaWAap 
seAed sapuaplAip S97] “896 | U® 19°7$ 
ep piebeas ua ‘asieulpso UOI}OR Jed OG'Zs 
8p 9]9 }UO sagUuUe | 1NOd sadljaueq seq 
“SOIIEUIPJO 
suoljoe Sap %G'OG e seul] diyswes}s 
epeued suep aiubedwoy e| ap sjaJ9}ul 
S98] 19110d ap jajja uNOd na e uoljoesued} 
91199 ‘}Ue}dWOD Ne QOO’OZ8’Es AP 19 
SOJIEUIPIO SUOI}IOe SAjJ8ANOU QOO‘OOY 
ep abueydes ua 99}7q JeIOUIAOJg Wodsuely 
sesiidasjuy,p Sasiwua SUOI]De Sa] $8}NO} 
aiubedwos e| ap ajayoe e pay ‘seulq 
diysweea}s epeues P| ‘696 Ae uy 
payull] ‘saul7 diysweajysg epeuey 


jal4ysnpul 41nejaasg 
uol}ze}10/dx9,p sayelji4 


‘soiuBedwoo 
SOJUBI9}JIP S8O 9p ailejosNeS Ne eapueWwAap 


e| JueSsIe}Y UB Ud BIdOD JIUa}GO Ud JUaANEd 
SOJIPUUO!}NE S97] ‘S}JUdWaUBIasuaJ ap snjd 
jU9!1]UOD Sajel|lJ SOP 9BUNDeYO ap januue 
ywoddei a7 ‘aguue| ap SiNOD Ne seEnjde}Je 
suoI}OesUeJ} SEP Jo SINefewW s}uaWaoR|d 
sap ‘sajeljly sep jofns ne sjuaulped 
sjuaweublesuas sanbjanb snjoul suoAe 
snou ‘sjueAins saydesbesed saj sueq 
‘J@luSNpul 4nejoes 
9] suep alyied apuesb6 Ua JUaSse]9 as INb 
soluBedwod sasiaAip SUeP SUOIIJIW O/S 
anbjanb ap suloAe sap e ailubedwoz Be ‘sd} 
-1994d $1nej9es Sap sajel|ly Sap snjd uy 
"ABT 19 SUOI||!WU Q/s 
JUBWAIAI}DAASAJ JUOS SAJJJIYD SO] JOINUBUIL 
JN9}0as 9] INOd Ja %py| Wos ‘suoijiu /Es 
J91[IGOWW! 41N98}DES Np ajjao ‘1SeAuI 
jeqoj6 ynoe | ap %/Z Os ‘suol||iW 7/s§ 
UOJIAUS,P JUBLUBODR|d UN JUd}UaSe/dal 
JauUISNpul 41N919eS Np sejel|ly S97 
‘SO}LIAIIOe,P SINGJDES SpUeIB SIOJ] a1BIWIN] 
Ud JOaW UO!}EWO/AX9,p sajeljly se] suep 
s}uawade|d sap uoljeds, ej anb sajeuBis 
issne jne} || “e}]Uapadeid BauUe| ap 
ul} e] P YOp 9p sulow ned un e juaWaAI} 
-e1edWOd ‘UO!eVO/dxa p sajeljiy Sap Suep 
SIJSOAU! JUOS jeqo|b 4139e,| ap sual] xnNap 
S98] UOJIAUA ‘WOdde juasaid Np aj}ep uy 
‘JUaWWa|GeJapISUOD sHbueyd e siubedwoy 
B] Op j119e, | 9p UOI}ISOdWOD e| ‘G9G| UW 
‘ajuedioied saibayiAud uoljoe Jed ja 
aJIEUIPJO UOI}DE Jed $JUBd | | Ap JalJSOWI} 
epuapiAip un gAed e aluBedwog e| ‘9961 
sindap ej} &| O]J9 BUWOD yNOY “aj}Ued 
-loied saibajiAud uoi0e Jed ja asIeUIPJO 
_uoljoe Jed $]U989 /°Gg 10s ‘6ZE'LE€’9s 
e JUdIJJIYD 9S SajUedIDIWWed-uoU 
SUuO!}Ie S98] INS S8PUSPIAIP sap JudWaied 
saide ‘Sepl]|OSUOD S}jaU Sadljauaeq So 
‘ajeljly eNUBASp sa siuBedwod aun no 
JUSWOW Np J9]dwWoOd e ‘8d Je Seanus}ap 
sojuedioiwied suoioe p aiquuou aj sade p 
‘yloup e aiuBedwog e| ajjanbe| e (aA 
-9oueinssy/,p aluBbedwoyg ‘ajeiaduy 7 ap 
ele} UOI}d99xa) UOI}e}O;dxe,p sajelji, sap 
$90ljauUaq Sep ed e| anjoul jsa A ‘soyied ja 
S}lJOud sap je}9,| e }UeNH ‘aiuBedwodg ej ap 
XN9O DAR Sajel|lJ SOUIQW S8O ap s}issed 
9 sjijoe Sap UOHepl|OSUOD 9UN Ja}Uasaid 
ep anb jo\n\d ‘ajqeueA UONedioiped ap 
adiouud 9a] UOJaS UO!e}O/dxa,p sayeljly soy 
suep sjuawade|d sas a1jUOW ‘aluBedwos 
e| 9p sugioueUly UOI}EN}IIS e| ap sed 
snjd gsodxe un ajjjeued inod ‘uejiq 37 
“SINSILIIJUBA Sep Woddei 9| 
anb isule ‘E96 | aquuedep LE a] aula} 
991918X9,| INOd ‘poeyiwiIT |euoNeUsa}U| 
UONLIOGIOD JBMO_ }9 Bd}IWIFT 
‘ueBiuimeys salsjsnpu| seq ‘epeues 
-SUBI] SINBJEA Bp UOI}EIOGIOZ Pe] :asaI]Ua 
wed e Juawade|d ap sajeljly sap sa}dwoo 
$98] JUANJIUI SJoIDUeUIL S}e}9 SaD ‘aluBed 
-WOZD P| 8p sapl|Osuod sualoueUl} $}e}9 
$9| 18 JanuUe Woddel aGp 9] 94}39WINOS 
SNOA Ap disiejd 9] JUO SiINa}eIJSIUIWUPY S27 


sajes9ueb suoiesspisuog 


UOIZEALSIUILUPS,_p [IBSUOD Np 
yuaoddey 


ak 


pay ‘epeues jo uoneiodioy JaMog 


J11NDaXxe 9}IWIOD Np saiquia|\y, 


paywiy jeuoneusaju] Assiay YOOUe\ 
UOI}EJ}SIUILUPE, p [IBSUOD Np juapisald 
"WD ‘HAM PIEMOH "M 


aiuBedwog e| ap juapisald 
“AP “ABUIN “WL “Mx 


elubedwos e| ap 
UONEJ}SIUILUPE,p |I@SUOD Np JuIo[pe-jUuapIsa4g 
UOSWOU] "N ‘dx 


s9}IWIT alujsnpu| suey 
UOI}EJJSIUIWPE,p [IBSUOD Np juapIsad 
"YD “Pues anyUYy 


UOIEIOCIOZ Sai JeUOIeUIA}U] 
juapisaid ja 

UOIJEIJSIUILUPE Pp [IBSUOD Np JUuapIsad 
OOIGESS “INF 


eluBedwos ej ap 
j1]ND9x9 JUapISEid-9dI/\ 
‘WD ‘uaisuedg ueor, 


J9110S94}-34112}91D9S JU]SISSY sa} ‘aiuBedwos Je UOSWwOU] ‘}IGSEN 
‘WD ‘UO SOA, UOI}EJJSIUILWPE_p |IBSUOD Np JuapIsald 
HIQSON “Cd V. 
jUapIsasd-ad1/ 
ulMeyy “3 ned epeues np ajeAoy enbueg e7 
juapisaid ja 
juapIsaid-ad1/\ UO!}EJ}SIUILUPE_ P |I9SUOD Np juapisaid 
a}euUaly “9D °D uljyBne oy eyez “MA 
JN9]Q1JUOD 39 JUBpISeId-adI/\ aluBedwos e] ap 
"W'D ‘sajmouy “4 “V7 191J0S94}-9112}9199S Ja JUBPISIId-|diI/\ 


"W'9D ‘ueWweUUeT ‘AM 
J90S9J}-94110}9199S 19 JUBPISAId-99I/\ 


‘Wd ‘uUeweUuueT DM J9a}[IasuoD 
ule) “3d 
enbipunf 1a]|1aSuod Ja JUapIsasd-9o1/, 
"Yd ‘ouledg “g jned aluBedwog e| ap jesauab snajDaJIp Jo 
UOI}EIJSIUILUPR,p [IBSUOD Np juapisadd 
$iundex9e JUapIseid-9dI/\ sieselusag jned, 


‘W'D ‘usisued ueer 
dnosd SiOIS9AU] OY 


JUSPISAId UOIJEAJSIUIWPe p |I8SUOD Np JuapIsald 
IP ‘AOUINE “WT M Aung *q 4938q 
uOI}e4}SIUILUPe,p {IaSUOD Np 99}] Bpeues eUljOl}aq 
julofpe-jUapIsald UOI}EJ}SIUILUPE, Pp |IBSUOD Np juapIsald 
UOSWOU] “N 49}98d odwey opajiy 
je4guab NajeJIp 39 yWeApoon ‘g ‘ser Pol] SIBYIA UeIPeUeD 
UOI}EJJSIUILUPE p |IaSUOD Np juapisad UOIJEJJSIUILUPE Pp [IBSUOD Np JuapIsald 
SIEJBLUSAQ |NEd 9IPOO|| “YY "Y'D 4a1984g POI]! 
soilesOUOoYy 
udILIIAIG SAND LCALSIUIWPY UOIZEAPSIUIWIPe,_ p jiIssuoy 


c 


peli ‘epeued jo uonesodiog JaM0d 


O]UOJO] 39 Jea4]UO|\| BP Sesinog 
:saueywoud segibajiAud SUONoy 
O}UOIO] 39 Jea4]UO|\J Bp Sesunog 
:S8|qIWaAUOD SegiBa|IAUd SUONOY 
auUaIpeUued asinog 
:sajuedioiyied saaibajiAud SUONOY 
‘Buy ‘seipuo7 je JaANOOUe/ 
‘OJUOJO] ‘Je94]UO|\] Bp SBsinog 
:SOJIEUIPJO SUOI]OW 
SaqIsul sinaje/ 


Jaanooue ‘Aebjesg ‘o}UOJO] ‘Je9gs]UO|\ 
Auedwoz jsni{ jeasjUuo| 
saeisibad ja plajsues ap sjuaby 


99qENH ‘ELL |EPUOW| ‘OUL\-AIII\ B9L]d “L 
/el20s abalsS 


aJIBUIPIO UO! Jed Ja ‘%g ‘aj}ued 
-1o1ued saibajiAud uonoe sed apuapiAiq 

auleuIpsO UO!}Oe Jed Ja ‘%g ‘a}ued 
-101yed aaibayiAud uoioe sed adljaueg 

SOJICUIPJO SUOIJIE $9] 19 

‘9g ‘soyuedioived sagiba|iAud suoioe 
$9] INod ajqiuOodsip spljosuod sdijausg 


$}919}U| 
uO!}eA}SIUIWIpPe p sies4 


jnig NUsASY 


hay, hay, 

97°69 92°98 
GEG'6TL'S 6E'LEE'O 
L£S°800° 908'6Z72'€ 
L90'VOL'L L6V'OLO'L 
SLE'CGT LL $ LLy‘ZG7e'Gl $ 

8961 696L 


s}ueppies sjie4 


L 


popu] 
‘epeuey jo 
696| |enuuYy UOlZe10d109 
woddey ABModg 


R37 


This offer is restricted to the holders of common shares of Trans-Canada Corporation Fund 
and is not otherwise to be construed as a public offering. 


No securities commission or similar authority in Canada has in any way passed upon the merits 
of the securities offered hereunder and any representation to the contrary is an offence. 


This Offer is not and under no circumstances ts to be construed as an offer to any resident of the 
United States of America or of any of the territories or possessions thereof. 


OFFER 
To the holders of common shares 
of 
TRANS-CANADA CORPORATION FUND 


by 


(POWER CORPORATION OF CANADA, LIMITED 


The basis of this Offer is as follows: 


One 5% Cumulative Redeemable Convertible Second Preferred Share Series ‘“‘A’”’ of 
the par value of $12.00 of Power Corporation of Canada, Limited entitled to a 
cash dividend at the rate of $0.60 per annum for each common share of Trans-Canada 
Corporation Fund. 


This Offer is open for acceptance up to and including May 31, 1968. 


This Offer will not be binding on Power Corporation of Canada, Limited unless and until 
acceptances have been received with respect to at least 51% of the common shares of Trans- 
Canada Corporation Fund. This condition may be waived by Power Corporation of Canada, 
Limited. 


The formal Offer is set forth on Page 3. 


(Ce document est également publié en francais. La compagnie se fera un plaisir de vous en fournir 
une copie sur demande.) 
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The following, the contents of which have been approved and the delivery of which has 
been authorized by the directors of Power Corporation of Canada, Limited, constitutes 
full, true and plain disclosure of all material facts relating to the Convertible Preferred 
Shares Series A of Power Corporation of Canada, Limited offered by it in exchange for 
the issued and outstanding common shares of the par value of $1.00 each of Trans-Canada 
Corporation Fund as required by Part IX of the Securities Act, 1966 (Ontario) and the 
regulations thereunder, Part X of The Securities Act, 1967 (Saskatchewan) and the 
regulations thereunder, Part 9 of The Securities Act (Alberta) and the regulations there- 
under and Part IX of the Securities Act, 1967 (British Columbia) and the regulations 


thereunder. 


Power Corporation of Canada, Limited 


Montreal, Quebec, April 26, 1968. 


To Trans-Canada Corporation Fund 
and to the holders of its outstanding 
common shares: 


Power Corporation of Canada, Limited (‘‘Power’’) hereby offers to acquire from the holders thereof 
all the outstanding common shares of $1 par value in the capital stock of Trans-Canada Corporation Fund 
(‘Trans-Canada’) by the payment of one 5% Cumulative Redeemable Convertible Second Preferred Share 
Series ‘“‘A’’ (‘Convertible Preferred Shares Series A’’) of the par value of $12 in the capital stock of Power 
for each such common share in the capital stock of Trans-Canada. 


YOUR ATTENTION IS DRAWN TO PARAGRAPH 3 BELOW, WHICH IN PART STATES THAT 
THIS OFFER SHALL NOT BECOME BINDING ON POWER UNLESS CERTIFICATES REPRE- 
SENTING AT LEAST 51% OF THE COMMON SHARES IN THE CAPITAL STOCK OF TRANS- 
CANADA OUTSTANDING ON THE CLOSING DATE ARE DEPOSITED ON OR BEFORE 
MAY 31, 1968. 


Your attention is also drawn to the fact that if this offer becomes binding on Power, holders of Trans- 
Canada Common Shares who accept the offer prior to May 31, 1968 will receive the regular quarterly dividend 
payable on such shares July 1, 1968 and dividends on the Convertible Preferred Shares Series A issued 
in exchange will accrue from July 1, 1968. 


Ifthis offer becomes binding on Power and has been accepted by holders of 90% of the Trans-Canada 
common shares, it is the intention of Power to invoke the provisions of section 48 of the Companies Act of 
Quebec to acquire the remaining common shares. 


This offer is subject to the following terms and conditions: 


1. Acceptance of this Offer may only be made by any shareholder by depositing on or before May 31, 
1968 (or later date as hereinafter provided) with the Montreal, Quebec City or Toronto office of the Montreal 
Trust Company, the appropriate certificate or certificates representing his common shares in the capital 
stock of Trans-Canada and accompanied by a duly completed and signed Letter of Transmittal in the form 
enclosed. Such certificate(s), if registered in the name of the accepting shareholder, need not be endorsed, 
but the Letter of Transmittal must be executed and the execution guaranteed, all as specified in the Letter 
of Transmittal. 


2. This Offer may be accepted by any shareholder until but not after May 31, 1968, provided that 
Power in its discretion (the conditions set forth in paragraph 3 having been met or waived) may from time 
to time extend the time for acceptance of this Offer. Any common shares represented by certificates deposited 
as hereinbefore provided shall be taken up by Power in accordance with the terms of this Offer or returned 
(by mailing the same by registered mail) to or to the order of the person depositing the same on or 
before June 14, 1968, if deposited on or before May 31, 1968, or within 14 days after such certificates 
are deposited, if deposited after the last-mentioned date. 


3. This Offer shall not become binding on Power unless: 


(a) Certificates representing at least 51% of the common shares in the capital stock of Trans- 
Canada outstanding on the closing date are deposited on or before May 31, 1968 in the manner here- 
inbefore provided; 


(b) The business of Trans-Canada and each of its subsidiaries (‘‘subsidiaries’’) shall have been 
carried on in the ordinary course between January 1, 1968 and the date when Power first takes up 
any common shares of Trans-Canada hereunder, which date or May 31, 1968, whichever may first 
occur, is herein called the ‘‘closing date’’; 


(c) No dividends or other distributions shall have been declared or paid on any common shares 
of Trans-Canada after April 1, 1968 and prior to and including the closing date, other than the regular 
quarterly dividend of 10 cents per share payable on the common shares of Trans-Canada on July 1, 
1968; 


(d) The authorized capital of Trans-Canada on the closing date shall consist of 125,000 Series A 
5% cumulative redeemable preferred shares of the par value of $20.00 each, 50,000 Series B 6% cu- 
mulative redeemable preferred shares of the par value of $20.00 each and 5,000,000 common shares 
of $1 par value, of which 125,000 Series A preferred shares, 50,000 Series B preferred shares and 
4,136,810 common shares shall be issued and outstanding as fully-paid and non-assessable and no shares 
other than the said 125,000 Series A preferred shares, 50,000 Series B preferred shares and 4,136,810 
common shares shall have been issued or agreed to be issued prior to the closing date and on the closing 
date there shall not be outstanding any options or rights to purchase any unissued shares of Trans- 
Canada, other than the conversion rights attaching to the convertible 6% sinking fund debentures 
due March 1, 1977; 


(e) Contemporaneously with Power taking up over 50% of the common shares of Trans-Canada 
hereunder a meeting of the directors of Trans-Canada shall be held at which such directors of Trans- 
Canada as Power shall have specified shall resign and nominees of Power shall be elected directors 
in their place; 


(f) No adverse material change in the assets of Trans-Canada or any of its subsidiaries has occurred 
since the dates of their respective last audited financial statements and prior to and including the closing 
date which, in the opinion of Power, would substantially adversely affect the operations or earnings of 
Trans-Canada or any of its subsidiaries; 


(g) Neither Trans-Canada nor any of its subsidiaries has since January 1, 1968 and up to and in- 
cluding the closing date, sold or otherwise disposed of or agreed or made any commitment to sell or 
otherwise dispose of any of its assets, except in the ordinary course of business or with the consent 
of Power or as disclosed hereunder; 


(h) No payments shall have been made or authorized after January 1, 1968 and up to and includ- 
ing the closing date by Trans-Canada or any of its subsidiaries to officers,.directors or employees of 
Trans-Canada or any of its subsidiaries except in the ordinary course of business and at the regular 
rates of salary or other remuneration; 


(i) At the closing date there shall be no actions, suits, or proceedings (whether or not purportedly 
on behalf of Trans-Canada or any of its subsidiaries) pending or to the knowledge of Trans-Canada 
or any of its subsidiaries, threatened against or affecting Trans-Canada or any of its subsidiaries, at 
law or in equity or before or by any federal, provincial, state, municipal or other governmental depart- 
ment, commission, board, bureau, agency or instrumentality, domestic or foreign, which if successful 
would in the opinion of Power substantially adversely affect the permits licences, franchises, assets, 
operations or earnings of Trans-Canada or any of its subsidiaries, or which might prevent the free 
exercise of the voting rights attaching to the Trans-Canada common shares or those of any of its sub- 
sidiaries; 


(j) Neither Trans-Canada nor any of its subsidiaries is, as of January 1, 1968, or shall be at the 
closing date, a party to any written employment or service agreement, other than Union agreements 
and existing employment contracts, full particulars of which have been disclosed to Power in writing; 


(k) On the closing date Power shall have been furnished with such opinions of its solicitors and 
with such opinions, certificates, affidavits or statutory declarations of officers of Trans-Canada and 
Gelco Enterprises Ltd. and their counsel, as Power or Power’s counsel may reasonably think ne- 
cessary establishing that the above-mentioned conditions have been complied with. 


The foregoing conditions (a) to (k) inclusive are inserted for the exclusive benefit of Power and may be 
waived in whole or in part by it at any time, provided, however, that if Power takes up any common shares 
under this Offer, it shall take up all common shares, certificates representing which are deposited within the 
time (subject as aforesaid) and in the manner hereinbefore provided. 


Notwithstanding anything herein contained, Power shall not be obligated to take up any common 
shares under this Offer unless the shareholders of Power at special general meetings of share- 
holders to be held on or after May 15, 1968 have ratified and sanctioned By-laws ‘““X”, ““Y” and “Z” and 
By-laws ‘““X” and “‘Y” have been confirmed by Supplementary Letters Patent issued by the Minister of 
Consumer and Corporate Affairs. By-law ‘“‘X”’ authorizes an increase in the authorized capital of Power by 
the creation of 10,000,000 Second Preferred Shares of $12.00 each to be issued in series (of which 4,237,490 
shall be designated ‘5% Cumulative Redeemable Convertible Second Preferred Shares, Series ‘“‘A’’’ and 


+ 


authorized for immediate issue) and 92,760 additional 6% Non-Cumulative Participating Preferred Shares of 
$5.00 each and 10,000,000 additional common shares without par value. By-law ‘‘Y’’ amends the preferences, 
priorities rights, privileges, limitations and conditions which attach to the 6% Non-Cumulative Participating 
Preferred Shares and to the common shares, principally to reflect the priorities of the various classes of the 
Company’s shares including the new Second Preferred Shares. By-law ‘‘Z’’ amends by-law ‘‘T”’, being the 
General Administrative By-law of the Company, to increase the number of directors from 11 to 15, create 
the office of Deputy Chairman, define the powers of the Chief Executive Officer and extend the Executive 
Committee to be an Executive and Finance Committee, and reflect its additional financial responsibilities. 


4. Application will be made for listing the Convertible Preferred Shares Series A on the Montreal 
Stock Exchange and The Toronto Stock Exchange. 


5. Certificates representing the Convertible Preferred Shares Series A to be issued and exchanged 
for common shares taken up hereunder (which Convertible Preferred Shares Series A shall be issued as fully- 
paid and non-assessable shares) shall be delivered to shareholders accepting this Offer or at the option of Power 
shall be forwarded by registered mail to shareholders accepting this Offer at their respective addresses 
specified in the Letter of Transmittal referred to above, or in the event that no such address is so specified, 
at the respective addresses of such shareholders as the same appear in the books of Trans-Canada kept 
by the transfer agents. In the case of certificates so mailed, delivery of such certificates shall be deemed to 
have been made to the depositor concerned as soon as the letter containing the same has been mailed. Such 
certificates may, at the discretion of Power, be interim certificates exchangeable without cost for definitive 
certificates when available. 


6. Shareholders who wish to forward their certificates by mail are advised to use registered mail for 
their own protection. 


7. Right of Withdrawal. Any shares deposited pursuant to the Offer may be withdrawn by you 
at any time until the expiration of seven (7) days from the date on which the Offer was mailed. 


8. Transfer Taxes. Power will pay the stock transfer taxes in respect of the transfer to it of the 
common shares of Trans-Canada. 


9. Dividends. The Convertible Preferred Shares Series A will be entitled to cumulative dividends 
at the rate of 5% per annum payable quarterly on the 15th day of February, May, August and November 
in each year. 


In the event that the conditions set out in paragraph 3 hereof have been met or waived by Power on 
or before May 31, 1968, Power will on or before June 14, 1968 take up all shares which have been deposited 
with Montreal Trust Company on acceptance of this Offer and the Convertible Preferred Shares Series A 
to be issued with respect to the purchase of such shares will be issued and dated June 1, 1968 and the divi- 
dends thereon shall accrue and be cumulative from July 1, 1968. 


Should the time for acceptance of this Offer be extended by Power, then, with respect to shares deposited 
subsequent to May 31, 1968, the conditions relating to the Convertible Preferred Shares Series A shall provide 
with respect to dividends thereon that such dividends shall accrue and be cumulative from July 1, 1968 
upon all of the said Convertible Preferred Shares Series A issued on or before June 30, 1968 and thereafter 
with respect to any of the said Convertible Preferred Shares Series A issued on or after July 2, 1968 from 
July 2, 1968 or from the respective dates of the issue of the said Convertible Preferred Shares Series A, 
whichever is the later. 


POWER CORPORATION OF CANADA, LIMITED 


W. I. M. TurNeER Jr. 


President. 


Summary of the Characteristics of the Convertible Preferred Shares 
Series ‘‘A’’ of Power. 


Issue: 


The 10,000,000 Second Preferred Shares of the par value of $12.00 will rank, both with respect to dividends 
and return of capital, after the presently authorized 1,986,300 First Preferred Shares of the par value of 
$50.00 each (which are issuable in series and of which 586,300, designated ‘434% Cumulative Redeemable 
First Preferred Shares, 1965 series’’ are issued and outstanding) and prior to the Non-cumulative Participa- 
ting Preferred Shares of the par value of $5.00 each and to the common shares of Power. The Second Pre- 
ferred Shares may be issued in series and 4,237,490 of the said shares have been designated Convertible 
Preferred Shares Series A and authorized for immediate issue. 


Additional Shares: 


The remaining Second Preferred Shares may have such attributes and characteristics as shall be pro- 
vided by resolution of the Board of Directors of Power and confirmed by Supplementary Letters Patent 
under the provisions of the Canada Corporations Act and may be issued in one or more further series by the 
affirmative vote of not less than three quarters in number of the Board of Directors of Power. The Second 
Preferred Shares of each series shall rank on a parity with Second Preferred Shares of every other series 
with respect to priority in payment of dividends and return of capital. 


Dividends: 


Subject to the prior right of the holders of the outstanding First Preferred Shares to receive dividends 
at the rate of 484% per annum and of the holders of further First Preferred Shares which may be issued, 
the Convertible Preferred Shares Series A will carry the right to a fixed cumulative preferential cash dividend 
payable in quarterly instalments in lawful money of Canada on the 15th day of February, May, August and 
November in each year in the total amount of 60¢ per annum. Dividends will accrue and be cumulative from 
July 1, 1968 upon all of the Convertible Preferred Shares Series A issued on or before June 30, 1968 and there- 
after with respect to any of the Convertible Preferred Shares Series A issued on or after July 2, 1968, from 
July 2, 1968 or the respective dates of the issue of the Convertible Preferred Shares Series A, whichever is 
the later. 


Redemption: 


The Convertible Preferred Shares Series A shall, subject to the rights and preferences of the holders of the 
First Preferred Shares, be redeemable in whole or from time to time in part, at any time after May 31, 1973 
on not less than thirty (30) days’ notice at the amount paid up thereon, together with all accrued and unpaid 
preferential dividends, which for such purpose shall be deemed to have accrued to the date of redemption. 
Power may purchase the Convertible Preferred Shares Series A on the open market or by tender ai any 
time at the lowest price at which, in the opinion of the Board of Directors, such shares are obtainable but 
not in any event exceeding the amount paid up thereon plus dividends accrued to the date of purchase 
plus customary brokerage. 


Conversion: 


The holders of the Convertible Preferred Shares Series A (subject to the right of redemption above 
referred to) may convert their shares at any time up to and including May 31, 1978 into common shares of 
Power upon the basis of one common share of Power (as presently constituted) for each Convertible Pre- 
ferred Share Series A. 


Subscription Rights: 


The holders of the Convertible Preferred Shares Series A (subject to the right of redemption above 
referred to) will be entitled to rank equally with the holders of the common shares of Power with respect 


a eg ha” rights to purchase shares of Power or any subsidiary of Power issued on or prior to 
ay 31, 1978. 


Voting Rights: 


The holders of the Convertible Preferred Shares Series A will be entitled to receive notice of and attend 
any meeting of shareholders (with the exception of any meeting of the holders of any shares of a different 
class held separately) and shall be entitled to one vote at any such meeting for each such share held. 


Modification of Rights: 


Any provision relating to the Second Preferred Shares may be repealed, modified or amended with the 
approval of the holders of such shares given at a meeting at which a majority of the holders is present 
and at least 6624% of such shares represented and voting at such meeting vote affirmatively. If a majority 
of such shareholders is not present, the meeting may be adjourned and when reconvened those present shall 
constitute a quorum and the affirmative vote then required is 6624% of the shares then represented and 
voting. Modification of the provisions attaching to the Convertible Preferred Shares Series A may be made 
in like fashion by a separate meeting of the holders of shares of that series. 


Legality: 


In the opinion of Counsel, the Convertible Preferred Shares Series A will be investments in which the 
Canadian and British Insurance Companies Act states that a company registered under Part III thereof 
may, without availing itself for that purpose of the provisions of subsection (4) of Section 63 of the said Act, 
invest its funds. 


The foregoing should be read in conjunction with By-law ‘‘X”’, appended as Schedule 1. 


PLAN OF ACQUISITION 


Trans-Canada will become a subsidiary company of Power if the Offer becomes binding and a majority 
of the Trans-Canada common shares is acquired. The acquisition is expected to lead to a further strength- 
ening of the financial resources, earning capacity and management of the combined group of companies. 


Power has not hitherto consolidated the earnings of its operating subsidiary companies, since the 
earnings of these companies in excess of dividends paid by them have not been material in relation to Power’s 
total earnings, the bulk of which have originated in companies in which only minority investment positions 
are held. As acquisition of a majority of Trans-Canada would cause over half of Power’s earnings to originate 
directly and indirectly from operating subsidiaries, it is proposed in fiscal 1968 and following years to con- 
solidate the accounts of Power with the operating subsidiaries (except for The Imperial Life Assurance 
Company of Canada for which such consolidation is not practical). The Directors believe that this form 
of presentation of the accounts would, henceforward, best reflect the operating results of a holding company 
whose major sources of income are the earnings of its operating subsidiaries. 


It is proposed upon completion of the offer to make certain changes in the Board of Directors and 
Executive Officers of both Power and Trans-Canada. These changes would reflect the importance of Trans- 
Canada as a Power subsidiary and the number of votes of Power to be acquired by certain present holders 
of Trans-Canada common shares. For details of the proposed voting arrangements and the transactions 
related to them, you are referred to page 15. 


Power will pay to brokers and investment dealers in connection with the acquisition of Trans-Canada 
common shares, other than some 2,500,000 shares held by certain controlling shareholders and their associates, 
a fee of 15¢ per share. 


Legal, auditing, printing and miscellaneous expenses related to the acquisition of Trans-Canada, estim- 
ated to be about $100,000, will be borne by Power. 


MATERIAL CHANGES IN TRANS-CANADA 


Power does not know of any material change in the financial position or prospects of Trans-Canada 
since the date of Trans-Canada’s last audited financial statements, February 29, 1968, except that Power 
has been informed that: 


(i) In addition to the sale by Trans-Canada of its shareholdings of Henderson Furniture Limited 
and Ameublement Princeville Inc. described on page 17, arrangements are being made to dispose 
of Trans-Canada’s holdings of Drummond Welding & Steel Works Ltd. fora consideration of $500,000. 


(ii) Arrangements have been made for the sale of Trans-Canada’s entire holdings of the common 
stock of Industrial Life Insurance Company, 142,000 shares, to Gelco Enterprises Ltd. for a total 
consideration of $3,000,000. In accordance with the terms of the trust deed securing Trans-Canada’s 
sinking fund debentures, the proceeds will be applied to the redemption of such debentures. 


(iii) Trans-Canada proposes to sell its entire holdings of the voting and common shares of La 
Compagnie de Publication de La Presse, Ltée. and of Les Journaux Trans-Canada, Ltée. at book value 
to Gelco Enterprises Ltd. (‘‘Gelco’”’), the present parent company of Trans-Canada, or to a subsidiary 
of Gelco, in exchange for non-voting securities. Gelco is controlled by Mr. Paul Desmarais to whom 
reference is made below. The net effect of the transaction on Trans-Canada’s earnings is not expected 
to be material. 


(iv) Aggregate operating profits of the wholly-owned subsidiaries of Trans-Canada in the first 
two calendar months of 1968 have increased moderately over the same period a year ago on the basis 
of unaudited financial statements. 


MATERIAL CHANGES IN POWER 


Power does not know of any information that indicates any material change in its financial position 
or prospects since December 31, 1967, except that: 


(i) Unconsolidated net earnings before dividends on the participating preferred and common 
shares declined by approximately 26.5% for the three months ended March 31, 1968 as compared to 
the same quarter one year ago. In the light of decreases in expected dividend revenue from such in- 
vestments as Consolidated-Bathurst Ltd., Dominion Glass Company Ltd. and Chemcell Ltd.,— 
which it is expected will be offset in part by higher dividend revenue from Northern and Central Gas 
Corporation Ltd. and others—this earnings trend is expected to persist for the year as a whole. 


(ii) In view of the seasonal and fluctuating nature of the earnings of Power’s unconsolidated 
operating subsidiaries, no meaningful earnings comparisons can be made for the first quarter of the 
calendar year. However, management of each of these companies believes that earnings will be higher 
in the year 1968 than in 1967, although the contribution of such earnings to Power’s consolidated 1968 
earnings is expected to be small in relation to the total. 


(iii) As of March 1, 1968, Power disposed of 658,392 common shares of Congoleum Nairn Inc., 
its entire holding, for $21,357,945; 


(iv) Primarily as a consequence of the above transaction, Power has paid off all its bank loans 
As at March 31, 1968, Power held short-term investments of $15,648,750 and had $10,500,000 of short- 
term debt outstanding in the form of income debentures maturing at various dates between May 1968 
and January 1969. 


MARKET PRICE RANGE AND VOLUME OF TRADING OF COMMON SHARES 
OF POWER AND TRANS-CANADA 


The following is a summary showing the market price range in dollars per share and the volume of 
trading of the common shares of Power and Trans-Canada on the Montreal and Toronto Stock Exchanges 
in the six month period preceding the date of the Offer: 


Power 

Month of High Low Volume 
Octoberal 967ersyth paints Jets ba Ab weet Like 10 85% 70,954 
INGO TDCi me REN OG eck ah etcetera akan Ts fae ances is a oa 934 7% 93,909 
Dees rae Lever sa eae Sec Pet hatin ee Sent Sel Appears 8l4 7% 1725622 
Banat yal QOS Lea ya hia erste eee tr) cate te We, Bae es 8% 114 98 ,827 
BSD EUat yee ch gs ase hea tne aie ee ETS 8% 7% 81,735 
IVIL she rig 3 ieee. ss aA eee oii mae te ee 8% 614 144,908 

Trans-Canada 

Month of High Low Volume 
OGOLODEE + LOOT! cern Scans. elena a AVR eee east cnet, 8 534 6 ,696 
November oA) Si awittrsetig sie cer eee aes a ea ae 634 6 6,975 
December fs gags heey serena te ee oe eens ae "f 614 1,894 
LATO AE AT LOGO"? eee eget gens roe een eee eraeR ae ee Shay ce 1% 1% 4,425 
FODLU AIA 8, Wai Ache smear eae eee OR RO ria 134 114 12,766 
WT ATO eb arch cae wai asi abnbarsen al ce to cae a aia rears Ab ae ite 10 73% 38 ,065 


DIVIDEND RECORD OF POWER 


Power has paid dividends on its outstanding shares in respect of the five and one-quarter years ended 
March 31, 1968 as follows (adjusted to reflect a 10 for 1 subdivision of the Participating Preferred Shares 
and Common Shares in January, 1963): 


434% First 


Calendar 416% First Preferred Shares 6% Participating Common 
Year Preferred Shares 1965 Series Preferred Shares Shares 
per share per share per share (1) tinea Guaranty ane 

DOO Se teteaebsl yaa ecb fats MSE Se es $2.25 30 2614 
LOGE eerie coke - bese tener cs ee ee Dyes 314% 33 
LOG Sie ie eee eae orc marae oe bee L OlstS $0. 462 37 38 
LOGO rrarac ene Birr cup hae aaa ta Asef) 4] 42 
LOG er eae Rake cease formated nee DERWES) 44 +4 
1968 (osl March, 1903) 053s. 0.59375 i irl 


(1) While dividends on the Participating Preferred and common shares are usually declared at the same 
time, those on the common shares are paid before the end of each fiscal quarter while those on the 
Participating Preferred Shares are paid early in the next succeeding quarter. 
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TAX STATUS 


Power is a corporation resident in Canada and pays taxes on its income in accordance with the pro- 
visions of the Income Tax Act of Canada and of the Quebec Corporations Tax Act. Income received from 
sources outside of Canada may be subject to withholding or other taxes payable in accordance with the laws 
of the countries from which such income is derived. Neither Canada nor Quebec presently levies any tax 
upon capital receipts. 


Shareholders of Power resident in Canada (corporate or individual) are liable to pay income tax upon 
the dividends paid upon the Second Preferred Shares in accordance with the Canadian Income Tax Act 
and the taxing statutes, if any, of the provincial jurisdiction to which such shareholder is subject. However, 
as Power is a tax-paying Canadian corporation, Canadian corporate shareholders are not subject to payment 
of Canadian income tax upon dividends received from it and individual Canadian shareholders are entitled 
to a dividend tax credit to the extent permitted by the Canadian Income Tax Act and any relevant provincial 
legislation. Non-resident holders of the Second Preferred Shares will be subject to Canadian withholding 
tax upon dividends paid to them at a rate presently not exceeding 10% from which relief may be obtained 
according to the laws of their respective jurisdictions. 


THE COMPANY 


The full corporate name of the Offeror is Power Corporation of Canada, Limited, and the address 
of its head-office and principal place of business is 41st floor, 1 Place Ville Marie, Montreal 2, Quebec. 
Power was incorporated under the laws of Canada by Letters Patent dated April 18, 1925, which have been 
amended from time to time in the intervening years by Supplementary Letters Patent. 


The directors of Power have enacted By-law ‘‘X”’ increasing the authorized capital of Power by the 
creation of an additional 10,000,000 common shares and 92,760 Participating Preferred Shares, and creating 
10,000,000 new Second Preferred Shares of the par value of $12 each, issuable in series. 


Power’s directors have also enacted By-law ‘“‘Y’’ which makes certain changes in the provisions attach- 
ing to the existing Participating Preferred Shares to reflect the rights and priorities of the other classes of 
Power’s capital. 


Both By-laws are subject to the approval of Power’s shareholders and the issuing of further Supple- 
mentary Letters Patent. 


CAPITALIZATION 
(A) SHARE CAPITAL 
POWER CORPORATION OF CANADA, LIMITED 
Amount 
authorized Amount Amount Amount 
or to be outstanding outstanding to be 
Designation of Securities authorized Deer 515.907 April 1, 1968 outstanding 
First preferred of $50 par value 
issuable Ti series sas ae Gar eee $ 99,315,000 
(1,986 ,300 shs.) 
1965 Series 424% cumulative 
fedéemebles. suc see. : ce temirae ee $ 29,500,000 $ 29,315,000 $ 29,315,000 
(590,000 shs.) (586,300 shs.) (586,300 shs.) 
Second preferred of $12 par value 


issuable in series 


120,000,000 
(10,000,000 shs.) 


5% cumulative redeemable convert- 


ible preferred Series ‘‘A”’. . 49 ,641,7 


20 


6% non-cumulative participating 
preferred of $5 par value 


Common—no par value 


7,963 , 800 5,972,850 


2,850 


(4,136,810 shs.) 


5,972,850 


5,972 
(1,592,760 shs.) (1,194,570 shs.) (1,194,570 shs.) (1,194,570 shs.) 


20,000,000 shs. 6,198,550 shs. 
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6,198,550 shs. 


6,198,550 shs. 


Amount 
authorized 
or to be 


Designation of Securities authorized 


(B) LOAN CAPITAL 


POWER CORPORATION OF CANADA, LIMITED 


544% Debenture 


maturing March 1, 1977 $ 5,000,000 


SHAWINIGAN INDUSTRIES LIMITED 
Secured Income Debentures 

Series B 

DO pellave Os LOO SA Ae oe, Mee ae 
Series C 

op viancn 15.51 96S nee ie inn, bogaes 
Series D 

54% September 14, 1968........... 
Series E 

Dye peu ust: SO sO O SMe eee eee ae 
Series F 

2467, November 6, L963 Par iiysy Lee 


Series G 
557, January 04190008 fae Aer ee 


2,000,000 
2,000,000 
3,000,000 
3,500,000 
1,000,000 

$ 12,500,000 


INSPIRATION LIMITED 
Sundineludebtednéss.s.74 a\e.eh. acta: n.a. 


CANADIAN INTERURBAN PROPERTIES LIMITED 


Mortgages Due— 


WVILIATIOMC VCALl staan sca fa. Settee n.a. 
DG DEVEOL SS, eh ee oe ee gee Re ies fea. 
Gta lO wwearsry rem! 1, GOES, ie es fas 
OverPlOrvears: tnneeey AAT CAE Pes n.a. 
First Mortgage Bonds 
SiO series Al dite 1976.5. cages 300 , 000 
Ble series ue) 19 (i. ance elne tear 675 ,000 
51407 seties,C due 197 Shen aaa ape 500 ,000 
71449, sinking fund due1992.. 5... 3.., 3,000 , 000 
744% sinking fund due 1997.......... 5,700,000 
$10,175 ,000 
Debentures and Notes 
IES 9/6 ah BML ieee eg nN teeters Me v6 8 Mf 900 ,000 
Op dite 195-4 Fake aes ae as 1,326,400 
$ 2,226,400 
n.a. 
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1,000,000. 


Amount Amount Amount 
outstanding outstanding to be 
Dec. 31, 1967 April 1, 1968 outstanding 
$ 4,650,000 4,648 ,000 4,648 ,000 

1,000 ,000 $ 1,000,000 $ 1,000,000 

2 ,000 , 000 — = 
2,000 ,000 2 ,000 ,000 2 ,000 , 000 
3,000 ,000 3,000 , 000 3,000 , 000 
3,500,000 3,500 , 000 3,500 , 000 
1,000 , 000 1,000 ,000 1,000 ,000 
$ 12,500,000 $ 10,500,000 $ 10,500,000 
Zi lZa old 2,117,184 2,117,184 
2,075,790 1,986 ,489 1,986 ,489 
258295853 ZeOoOeL aT ee ems WAT) 
6,998 ,081 (eee y a! 7,415,271 
$23 ,495 ,582 $23,128 ,432 $23,128 ,432 
$35 , 399 , 306 $35 ,086 , 319 $35 ,086 , 319 
108 ,000 108 ,000 108 ,000 
353 , 000 341 , 500 341,500 
150,000 150 ,000 150 ,000 
3,000 , 000 2,955 ,000 2,955 ,000 
5,700,000 5,700 ,000 5,700 ,000 

$ 9,311,000 9,254, 500 $ 9,254,500 

$ 900,000 $ 900,000 $ 900,000 

> 1,212,380 $ 1,212,380 $ 1,212,380 

$ 2,112,380 $ 2,112,380 $ 2,112,380 

$46 , 822 ,686 $46 ,453, 199 $46,453,199 


At December 31, 1967 the aggregate amount of the minority interest in the common shares and deficit 
of Power Corporation Developments Limited, whose financial statements are consolidated with those of 
Power, was $2,937. 


At December 31, 1967 the aggregate amount of the minority interest in the common shares and retained 
earnings (less deficit where applicable) of subsidiaries whose financial statements are not included in the 
consolidated statements was $13,002,336. At the same date the aggregate amount of the minority interest 
in preferred shares was $5,226,311. 


As a result of the sale of 42,500 shares of Canadian Interurban Properties Limited between December 
31, 1967 and March 31, 1968 to trustees of that company’s employees’ stock purchase plan, the aggregate 
amount of the minority interest increased to $13,059,090. 


BUSINESS, INVESTMENT POLICIES AND MANAGEMENT OF POWER 


Power is an investment, development and management company of the closed-end type. Directly 
and through its investment company subsidiaries, it invests primarily in equity securities and 
normally takes an active role in the development of the enterprises in which it has committed funds (except 
for a small number of holdings of a purely portfolio nature). To accomplish its stated objective of investing 
creatively in Canada’s future, Power seeks to make long-term equity investments in industries which have 
the potential for substantial growth and profitability; to concentrate its holdings in a relatively limited 
number of companies—suitably diversified by industry—which are or can become leaders in their respective 
industries; to assist each company to realize its full potential through developing and supporting competent 
self-contained management; and to encourage the development of improved management techniques and 
new technology, products and markets. Investments are made primarily in Canada and, where appropriate, 
investments outside Canada are related to Canadian interests and experience. 


In the years prior to 1962, electric utilities constituted a major portion of the portfolio. However, 
acquisition of those utilities by the provincial governments have since eliminated all such holdings and the in- 
vestments of Power are now widely diversified by industry. Among the industries represented in the port- 
folio are inland shipping; real-estate management and development; chemicals and fibres; glass containers; 
construction; the finance business; gas utilities and distribution; television; recreation and hotel interests; 
mutual fund management and distribution; and pulp, paper and forest products. Investments are also held 
in a variety of activities in Australia, including a motel chain, a pastoral company, and a company 
seeking suitable mining investments. The schedule on page 14 sets out certain information on all companies 
of which Power holds 5% or more of the voting shares. 


There are no specific restrictions on the Company’s investment powers— either by type of industry 
or type of security— and its investment policy is determined from time to time by the Board of Directors 
in the light of economic circumstances, conditions in financial markets and the various opportunities avail- 
able. Prior shareholder action is not required with respect to any matter of investment policy in general 
or individual security transactions in particular. 


The Company may issue securities from time to time for the purposes of refunding, acquisition of 
additional investments, or augmenting the capital funds of the Company. Within the past five years, Power 
has issued $30,000,000 par value of 434%, first preferred shares and varying amounts of income debentures 
of less than 18 months to maturity, the maximum amount of which outstanding at any one time was 
$12,500,000. The Company may and does borrow money from its bankers from time to time, and the 
maximum amount outstanding in the last five years was $40,000,000. 


The Company’s policy is not to engage in the underwriting of securities of other issuers. From time 
to time in the case of rights issues it may agree to subscribe for any unsubscribed common shares or con- 
vertible securities of subsidiary companies or companies in which it has a major interest. In the last five 
years, it has made such agreements with each of the following companies: Bahamas-Caribbean Development 
Corp.; Capital Management Limited; Laurentide Financial Corporation Ltd.; and Bathurst Paper Limited. 
Power’s acquisition of securities under the foregoing rights issues amounted in total to $1,297,134, excluding 
securities to which it was entitled by virtue of its shareholdings and in respect of which it exercised its rights. 


Power may in special circumstances make loans to subsidiary companies, usually secured by debentures, 
when such companies cannot conveniently or reasonably obtain financing elsewhere. In the past five years, 
it has lent $1,000,000 to Inspiration Limited, none of which is presently outstanding; $800,000 to Bahamas- 
Caribbean Development Corp., which is presently outstanding; and $4,000,000 in the form of secured collat- 
eral trust notes to Laurentide Financial Corporation Ltd., since repaid. 
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It is not Power’s policy to purchase and sell real-estate, commodities or commodity future contracts, 
Its portfolio securities do not include any securities of mutual funds but, as noted above, some of Power’s 


investments are made through investment company subsidiaries which, with an immaterial exception, are 
wholly-owned by Power. 


Management of Power and its investment company subsidiaries, including investment analysis and 
recommendation, is under the general direction and supervision of the Chairman and under the day-to-day 
direction of the President and the officers responsible to him, subject to the control of the Board of Directors 
which normally meets once a month. An Executive Committee of the Board of Directors meets when neces- 
sary between Board meetings to consider major investment decisions or policies and to authorize such 


action as it deems appropriate. For proposed changes in these arrangements, see By-law “‘Z’”’, appended 
as Schedule 3. 


Investments in securities may be made directly by Power from the issuer, by private contract or through 
the facilities of brokers and investment dealers. Disposals of securities may be made directly or through 
the intermediation of brokers and investment dealers. No general formula, method or criterion is used 
in allocating brokerage business which is normally allotted to those dealers in a position efficiently and 
quickly to complete a specific order. 


The total cost of short-term notes acquired during the year ended December 31, 1967 was $41,200,000 
and the cost of other securities was $18,990,689. At the beginning of that fiscal year the cost of securities 
held was $159,154,338 as compared to a cost of $167,816,428 at year end. 


BUSINESS AND MANAGEMENT OF POWER’S UNCONSOLIDATED 
OPERATING SUBSIDIARIES 


Power has six non-investment company subsidiaries: Capital Management Limited, 86.3% owned, 
which manages the All-Canadian Mutual Funds and, through a subsidiary, distributes those Funds; 
Yorkshire Financial Corporation Ltd., 61.4% owned, which directly and through subsidiaries is in the 
trust company business, real estate sales and management and insurance brokerage in British Columbia; 
Inspiration Limited, 52.2% owned, which engages in construction, drilling contracting and the manu- 
facture of drilling equipment; Canadian Interurban Properties Limited, 54.5% owned, which is engaged 
in real estate construction, development and management; Liverpool Plains Pastoral Co. Pty. Ltd, 
91.6% owned indirectly, which has a pastoral property in New South Wales, Australia; and Power 
Mining Limited, 100% owned indirectly, which is engaged in the search for suitable mining investments 
in Australasia. In aggregate, these companies represented about 13% of Power’s assets as at March 31, 
1968. 


Each of these companies has a separate operating management, although the degree of manage- 
ment control exercised by Power in some instances is significant and officers of Power are also officers 
of the subsidiaries. 


In the last five years, the mutual fund assets managed by Capital Management have expanded 
satisfactorily and currently stand at approximately $122 million. Yorkshire Financial has been in existence 
only since 1965, but it has made substantial progress in the market which it serves, and its operations 
are expected to be profitable for the calendar year 1968 as a whole. Inspiration Limited had a difficult 
year in 1967 in common with the entire Canadian construction industry, but is expected to have 
an earnings recovery in the current year. Canadian Interurban Properties has during the 
last five years expanded its assets from $40.3 million to $85.4 million and further gains in both assets 
and earnings are expected in 1968. Liverpool Plains is operating profitably and is expected to make 
continued progress as long as weather conditions and agricultural markets in Australia are reasonably 
favourable. Power Mining’s future earnings depend on its success in finding suitable and profitable 
projects in which to invest. In aggregate, these operating subsidiaries are expected to make a modest 
contribution to Power’s total consolidated earnings in 1968. 


Current prospectuses of All-Canadian Compound and Dividend Funds and of All-Canadian Venture 
Fund, which describe the investment policies and practices of those Funds and other relevant matters, 
are available on request from the Secretary-Treasurer, Power Corporation of Canada, Limited, 41st 
Floor, 1 Place Ville Marie, Montreal 2. Since 1965, these Funds have not invested in any company 
is which Power has a material interest. 
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Name and address 
of Company 


Bahamas Caribbean Development 
Corp. Toronto, Ontario 


Canada Steamship Lines Limited 
Montreal, Que. 


Canadian Interurban Properties 
Limited, Toronto, Ontario 


Capital Management Limited 
Montreal, Que. 


Chemcell Limited 
Montreal, Que. 


Consolidated-Bathurst Limited 
Montreal, Que. 


Dominion Electric Protection Co. 
Montreal, Que. 


Dominion Glass Company Ltd. 
Montreal, Que. 


Inspiration Limited 
Montreal, Que. 


Laurentide Finance Corporation 
Vancouver, B.C. 


Liverpool Plains Pastoral Co. 
New South Wales, Australia 


North American Recreation 
Industries Limited 
Toronto, Ont. 


Northern and Central Gas Corp. 
Toronto, Ont. 


Power Mining Limited 
New South Wales, Australia 


Quebec Telemedia Inc. 
Montreal, Que. 


Yorkshire Financial Corp. Ltd. 
Vancouver, B.C. 


Nature of 
Business 


Hotel interests 


Inland shipping 


Real estate 
management and 
development 


Mutual fund 
management 


Chemicals 
and fibers 


Pulp paper and 
Forest products 


Protection 
service 


Glass container 
manufacturing 


Manufacturing and 
construction 


Sales 
finance 


Pastoral 
Company 


Recreation 
and hotel 
interests 


Gas utilities and 
distribution 


Mining 
Television 


Trust, insurance 
and financial 
services 
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DIVERSIFICATION OF ASSETS 


% of Securities 


Loe 


100. 


50. 
50. 


61 


Owned 


.7% common 
.0% preferred 
.0% notes receivable 


.0% common 
.9% preferred 


.5% common 


.3% common 
.3% preferred 
.6% debentures 


.5% common 
.6% common 
.2% preferred 


.0% common 


.9% common 
.1% preferred 


.2% common 
.9% preferred 


.9% common 

.0% Subordinated 
common 

.0% Subordinated 
preferred 

.0% Debentures 
March 1973 


.6% common 
.0% notes 


.0% common 
.0% class ‘‘A”’ 


3% common 
0% common 


0% common 


.4% common 


Y% of Power’s at 
Book Value Assets 


1.7% 
13.7% 


4.5% 
8% 


4.3% 


30.8% 

A% 
6.% 

2.5% 


4.9% 


4% 
1.6% 
8.1% 


2595 


1.4% 


0% debt. instrument 


1p 


PROPOSED ISSUE OF WARRANTS 
TO PARTICIPATING PREFERRED SHAREHOLDERS 


The Company presently has outstanding 1,194,570 Participating Preferred Shares which will rank 
after the new Second Preferred Shares. The Participating Preferred Shares are entitled to preference over 
the common shares both with respect to dividends and return of capital, and are entitled to ten votes each at 
shareholders’ meetings. 


If Power takes up Trans-Canada common shares under the Offer, it is proposed to offer to the holders 
of the Participating Preferred Shares a non-detachable warrant exercisable for 10 years entitling them to 
subscribe for an additional Participating Preferred Share for each three such shares held. The sub- 
ay price would be $12.50 per share for the next five years, and $15.00 per share for the remainder 
of the term. 


VOTING CONTROL AND PRINCIPAL HOLDERS OF SECURITIES 


In addition to the presently outstanding 1,194,570 Participating Preferred Shares, there are also 
6,198,550 common shares outstanding. Each common share entitles the holder to one vote per share. 


The holders of both classes of shares, if present or represented by proxy, are entitled to vote at share- 
holders’ meetings. 


Mr. P. N. Thomson, a Director and the Chairman of the Company, owns directly 89,340 common 
shares. Canadian Power & Paper Securities Limited (‘‘Canadian Power’’), which, through his holdings 
of shares in another company Mr. Thomson is in a position to control, owns 804,580 Participating Preferred 
Shares and 50,000 common shares. The said 804,580 Participating Preferred Shares represent approximately 
67% of the outstanding Participating Preferred Shares and the said 89,340 and 50,000 common shares 
together represent approximately 2% of the outstanding common shares. In total they represent 45% 
of the 18,144,250 votes of the company. 


Mr. Thomson and a company indirectly controlled by him respectively own 3,317 and 250,000 common 
shares of Canadian Interurban Properties Limited as of the date hereof, representing an insignificant 
percentage in the case of Mr. Thomson and 5.1% in the case of the said company. Mr. Thomson also owns 
2,577 common shares of Inspiration Limited, an insignificant percentage. 


As of April 1, 1968 the directors and senior officers of Power, other than Mr. Thomson and companies 
indirectly controlled by him, as a group beneficially owned, directly or indirectly, 95,214 common shares 
of Power representing 1.5% or its outstanding common shares and 14,300 Participating Preferred Shares 
representing .12% of that class. On the same date and basis, the directors and senior officers of Power 
owned 18,796 common shares of Canadian Interurban Properties Limited, representing .38% of its out- 
standing common shares, and 3,600 common shares of Inspiration Limited, representing an insignificant 
percentage of the class. 


Gelco (which, as noted above, controls Trans-Canada and which in turn is controlled by Mr. Paul 
Desmarais, to whom reference is made under the next heading) and Canadian Power have entered into 
an agreement which provides that Gelco will, if the Offer is taken up by Power and the warrants attaching 
to the Participating Preferred Shares are available, make an offer to Canadian Power and all other holders 
of Participating Preferred Shares (except those in the United States) to acquire all such shares. The Gelco 
offer will be to exchange 144 new Second Preferred Shares for each Participating Preferred Share with 
warrants attached. Canadian Power will accept the Gelco offer in respect of at least 200,000 and not more 
than 250,000 Participating Preferred Shares. 


Following these transactions, Gelco and Canadian Power have agreed, amongst other things, that at 
any meeting of Power shareholders at which directors are to be elected they will each vote their Partic- 
ipating Preferred Shares so that collectively they will have a majority of the Board. Gelco and Canadian 
Power will only be able to assure election of a majority of the Board if the votes attaching to their combined 
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holdings of voting shares constitute a majority of the votes of the Company. The agreement also provides that 
Gelco and Canadian Power will cast all the votes attaching to their respective voting shares, at each meeting 
of shareholders held for the purpose, for the election to the Board of Directors of Power of such persons 
(other than the nominees of Canadian Power and Gelco) as Canadian Power and Gelco shall mutually 


approve. 


The Gelco-Canadian Power agreement further provides that neither party will in any one year dispose 
of any Participating Preferred Shares in excess of 50,000; or at any time dispose of any Participating Pre- 
ferred Shares which would reduce the number owned by each of them to less than 550,000, unless such 
shares are offered on a first refusal basis to the other party. 


The agreement will terminate if either party ceases to be the beneficial holder of less than 10% of the 
total number of Participating Preferred Shares then outstanding; if Mr. Thomson ceases to have control 
of Canadian Power; if Mr. Desmarais ceases to have control of Gelco; or if either party fails to fulfill its 
obligations under the agreement and the other party exercises its right to terminate. 


ARRANGEMENTS WITH DIRECTORS AND SENIOR OFFICERS OF TRANS-CANADA 


Upon Power taking up the Trans-Canada common shares pursuant to the Offer, it is proposed that 
Mr. Paul Desmarais will become Chairman and Chief Executive Officer of the Company, Mr. P. N. 
Thomson Deputy Chairman and Chairman of the Executive and Finance Committee, and Mr. Jean Parisien 
(presently Vice-President of Trans-Canada), Executive Vice-President. 


The Board of Directors of Power is to be expanded from eleven to fifteen and it is proposed that Messrs. 
Paul Desmarais, Jean Parisien, J. Louis Lévesque and Wilbrod Bhérer, presently Directors of Trans-Canada, 
will become Directors of Power. 


INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 


(A) Mr. P. N. Thomson, a director of the Company, is also a controlling shareholder, directly or 
indirectly, of Warnock Hersey International Limited, which in turn controls Canadian Power, holder of 
45% of the votes of the Company. In addition, Mr. W. A. Arbuckle and Mr. J. E. L. Duquet, directors 
of the Company, are directors and shareholders of Canadian Power. 


1. The Company purchased from Foreign Power Securities Limited, now Warnock Hersey 
International Limited, 600,000 shares of Canadian Interurban Properties Limited for $1,740,000 on 
October 29, 1965, and a further 100,000 shares for $325,000 on June 29, 1966. 


2. The Company purchased from Canadian Power 200,000 shares of Canadian Interurban 
Properties Limited for $650,000 on June 29, 1966. 


3. The Company purchased from Foreign Power Securities Limited 400,000 shares of Inspiration 
Limited at $1.85 per share for $740,000 on June 20, 1966. The average cost per share to Foreign Power 
Securities Limited of shares acquired in the two year period prior to the foregoing transaction was 
$1.75 per share. 


4. The Company purchased the following securities of Capital Management Limited from Ca- 
nadian Power on June 29, 1966: 


(a) $136,500 non-interest bearing debentures due in 1981 
(b) 100,000 shares of 6% cumulative redeemable preferred shares of $1.00 par value and 


(c) 1,200 common shares of no par value 
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for a total consideration of $300,000. The preferred and 200 of the common shares sold by Canadian 
Power had been issued to them on April 19, 1966, for a consideration of $100,200 in accordance with 
a preferred and common stock share issue made available to all shareholders of Capital Management 
Limited on that date. 


5. Shawinigan Industries Limited, a wholly-owned subsidiary of Power, sold 52,500 common 
shares and 15,000 5% non-cumulative preference shares of Eastern Canada Stevedoring (1963) Limited 
to Canadian Power on June 29, 1966 for $2,950,000. These shares resulted from the amalgamation of 
a group of companies acquired in May 1965 at a total cost of $2,263,550. 


; (B) Mr. A. D. Nesbitt, one of the directors of the Company, is the holder of more than 10% of the 
equity shares of Nesbitt, Thomson and Company, Limited (‘‘Nesbitt, Thomson”) which has acted as an 
underwriter or broker for the Company or its subsidiaries in the last three years as follows: 


1. Shawinigan Industries Limited issued $7,000,000 of secured income debentures which were 
sold at par in part to and in part through Nesbitt, Thomson during 1967; a commission of $17,500 
was paid. 


2. The Company issued on July 21, 1965, $30,000,000 of 434% cumulative redeemable preferred 
shares of $50.00 par value to Nesbitt, Thomson; the underwriter’s commission amounted to $750,000, 
the major part of which was re-allocated to other selling dealers. 


3. Inspiration Limited, a partly-owned subsidiary of the Company, on May 31, 1967, issued 
140,000 $1.50 cumulative redeemable convertible preferred shares of $25.00 par value; the underwriters’ 
commission amounted to $86,000. (Nesbitt, Thomson was joint underwriter.) 


4. Commissions paid to Nesbitt, Thomson on investment portfolio transactions were: 


1965 $11,682 
1966 Digs Ve, 
1967 38,878 
1968 (to April 1) 2,939 


(C) Between December 1967 and February 1968, the Company sold 79,900 shares of International 
Utilities Corporation for $3,316,608. Commissions of $33,204 were paid to the brokerage firm of Butcher & 
Sherrerd. Mr. Howard Butcher III, a director of the Company, is a partner of Butcher & Sherrerd. 


(D) On April 29, 1967, the Company and its associate Consolidated-Bathurst Limited (then Consol- 
idated Paper Corporation Limited) jointly offered to purchase up to 1,200,000 common shares of Dominion 
Glass Company Ltd. at $15.00 per share. The Company and Consolidated-Bathurst together now hold 
1,310,294 such shares. 


(E) Mr. J. E. L. Duquet, Q.C., a director of the Company, is senior partner of Messrs. Duquet, 
MacKay, Weldon, Bronstetter, Willis & Johnston who act as legal advisers to the Company and its sub- 
sidiaries. Remuneration paid to this firm during the last three years by the Company and its subsidiaries 
respectively was: 


1965 $87,799 $61,526 
1966 $40,474 $56,799 
1967 $35,028 $78,271 
1968 (est. to April 1st) $10,000 $15,000 


(F) As of April 22, 1968, Trans-Canada exchanged its shareholdings of Henderson Furniture Limited 
and of Ameublements Princeville Inc. with Gelco for 750,000 common shares of Canadian Interurban 
Properties Limited, which Gelco acquired coincidentally from Warnock Hersey International Limited 
in consideration for $3,000,000. 
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DIRECTORS AND OFFICERS 


The names and home addresses in full of the directors and officers of Power and the positions and offices 
held by each of them respectively and their respective principal occupations are: 


Name and Address 


WILLIAM ANSTRUTHER ARBUCKLE, C.A..... 


8 Chelsea Place 
Montreal, Que. 


GEORGE CALLAN Db URTONII Seen 


47 Binscarth Road 
Toronto 5, Ontario. 


HowARp| BUCHER TIL. 3. Jas 4 ieee 


700 Springmill Road, 
Villanova, Pa. 


Joun Epwarp Lewis Duguet,Q.C........ 


99 Gordon Crescent, 
Westmount 6, Que. 


CLAUDE CHARLES EP RENETTS . 10. selene 


470 Lakeshore Road, 
Beaconsfield, Que. 


HaroLtp ANTHONY HAMPSON........... 
30 Stanton Street, Apt. 505, 
Westmount 6, Que. 


DONALDS EDWARD a KeE ie ETN ane eee 


Apt. D71, 1321 Sherbrooke St. West, 
Montreal 25, Que. 


ARTHUR FRANCIS KNOWLES, C.A........2% 


70 Brunswick Drive, 
Beaconsfield, Que. 


Office 


ID reCtG TA aes oe ie sek 


a6 s WA@SaIPREGIEION,, So Ge awe poe er 
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Principal occupation 
within past 5 years 


. President or Senior Officer, 


Arbuckle, Govett & Co. Ltd. 


President or Senior Officer 
Simpsons, Limited 


Partner, 

Butcher & Sherrerd 
Chairman, International 
Utilities Corporation 


Senior Partner, 

Duquet, MacKay, Weldon, 
Bronstetter, Willis & 
Johnston 


Officer of Power since March 
1966; Executive Assistant to 
a Federal Cabinet Minister 
1964-66; Research officer, 
Royal Commission on Taxa- 
tion 1963-64 


Senior Officer of Power since 
1964; previously Secretary of 
Royal Commission on 
Banking and Finance. 


Consultant; previously 
President of Montreal Trust 
Company 


..Officer of Power since 1964; 


previously Secretary-Treasur- 
er Shawinigan Engineering 
Co. Ltd. 


WILLIAM GEORGE Easton LANNAMAN, C.A. . Secretary-Treasurer 
107 Embleton Crescent, 
Pointe Claire, Que. 


Paut EpGaAR PHILLIPPE MARTIN 
120 Wicksteed Ave., 
Montreal 16, Que. 


Witiiam EaRLE McLAuGHLIN 
67 Sunnyside Ave., 
Westmount 6, Que. 


ARTHUR DEANE NESBITT 
3269 Cedar Avenue, 
Westmount 6, Que. 


PAU bRrvDON EC ATNEM OC. oe tei ee ee Vice-President 
489 Mount Pleasant Ave., 
Westmount 6, Que. 


GEORGE WILLIAM RUTLEDGE.............-.Assistant Vice-President 
3 De Casson Road, 


Westmount 6, Que. 


AI et, SE CANE DireclOre ae eee ee 


ARTHUR SIMARD, Q.C 
Chemin Ste Anne, 
Sorel, Que: 


Peter NesBitt THOMSON 
Boke Now: 
Pointe Cavagnol 
Vaudreuil, Que. 


Witutam Ian MacKenzige TURNER, JR 
4294 Montrose Avenue, 
Westmount 6, Que. 
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Senior Officer of Power 


Officer of Power since March 
1966; previously law student 


Chairman and President, 
The Royal Bank of Canada 


President, 
Nesbitt, Thomson and 
Company, Limited 


Senior Officer of Power since 
Sept. 1967; previously Senior 
Partner of Paine, Edmonds, 
Mercer and Williams. 


Officer of Power since 
November 1963; previously 
management consultant. 


.Chairman or Senior Officer, 


Marine Industries Limited 


Senior Officer of Power 


Senior Officer of Power 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The following information is given for the last completed financial year of the Company ended Decem- 
ber 31, 1967 and for the three months to March 31, 1968, with respect to the directors and senior officers 
of the Company as a group: 


1. The aggregate direct remuneration paid or payable by the Company and its subsidiaries whose 
financial statements are consolidated with those of the Company was $223,570 for the year ended 
December 31, 1967 and $71,366 for the three months ended March 31, 1968. 


2. The aggregate remuneration paid or payable by the subsidiaries of the Company whose financial 
statements are not consolidated with those of the Company was $8,000 for the year ended December 
31, 1967 and $2,000 for the three months ended March 31, 1968. 


3. The estimated aggregate cost to the Company and its subsidiaries of all normal pension benefits 
under the existing plan in the event of retirement at normal retirement age was $24,592 for directors 
and senior officers of the Company for the year ended December 31, 1967 and $7,849 for the three 
months ended March 31, 1968. 


SHARE OPTIONS 


Under the terms of a share option plan, options have been granted from time to time to certain 
directors, officers and employees to purchase common shares of the corporation exercisable over various 
five-year periods ending in 1971 at prices ranging from $9.00 to $14.50 per share. At December 31st, 1967 
there were outstanding options on 27,500 common shares, of which 24,500 were held by directors and senior 
CL and 3,000 were held by other officers. At April 1,1968 the market value of the common shares was 
$7.25. 


The details of options outstanding are as follows: 


Exercise price per share 


No. of shares covered (being market value on Expiration date 
by options date of grant) of options 

5 000) $12.25 October 31, 1968 
250 LO 5125 November 30, 1968 
3 000 10.00 December 31, 1968 
1,250 14.50 December 31, 1968 
4,500 aS October 31, 1969 
3,000 L021 25 November 30, 1969 
1,500 14.50 December 31, 1969 
3,750 10.125 November 30, 1970 
4,500 10.125 November 30, 1971 


On April 20, 1967 Canadian Interurban Properties Limited granted an option, expiring December 31, 
1971, to a senior officer to purchase up to 25,000 common shares at the price of $4.00 per share. At the time of 
the eee of this option the market value of such shares was $3.10 and on April 1, 1968 the market value 
was $3.75. 


POWER OWNERSHIP OF AND TRADING IN TRANS-CANADA SHARES 


No securities in the capital stock of Trans-Canada are beneficially owned, directly or indirectly, by 
Power, an associate of Power, any directors or senior officers of Power or their associates other than Mr. 
Arthur Simard who owns 2,500 common shares of Trans-Canada, or, to the knowledge of the directors 
and senior officers of Power, by any persons or companies beneficially owning, directly or indirectly, 
equity shares of Power carrying more than 10% of the voting rights attached to all outstanding equity 
shares of Power. 


During the six months period preceding the date of the Offer, no equity shares of Trans-Canada have 
been traded by the persons or companies described in the preceding paragraph. 


CUSTODIAN, TRANSFER AGENT, REGISTRAR AND AUDITORS 


_ The portfolio securities are held in safekeeping by Montreal Trust Company at 777 Dorchester Blvd. 
West, Montreal, the head office of that company. 


Montreal Trust is also transfer agent and registrar for all classes of Power shares and maintains transfer 
registers in the cities of Montreal, Toronto, Calgary and Vancouver. 


The auditors of Power are Touche, Ross, Bailey & Smart, 1 Place Ville Marie, Montreal. 
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LITIGATION 


Capital Management Limited, an unconsolidated subsidiary of Power, and Capital Management’s 
subsidiary, All-Canadian Group Distributors Limited, are defendants in various law suits arising out of 
a management agreement but legal counsel is of the opinion that such law suits are unfounded. All-Canadian 

roup Distributors Limited is also defendant in a law suit arising out of an insurance agreement against 
which suit a counter claim has been made and management considers that the possible net liability is 
immaterial. Further details of these proceedings are as set out below: 


In October 1965, All-Canadian Group Distributors Limited instituted proceedings in the Superior 
Court in Montreal (No. 695698) against the former management of All-Canadian Group Distributors 
Limited and Capital Associates Ltd., in which proceedings Capital Management Limited has been 
joined as mis-en-cause, for damages relating to their management of All-Canadian Group Distributors 
Limited and for moneys owing to All-Canadian Group Distributors Limited. The amount claimed, as 
amended, is $1,363,771.75. Those proceedings have not yet been heard by the Superior Court. 


In October 1965, All-Canadian Group Distributors Limited instituted proceedings in the Superior 
Court in Montreal (No. 696106) against Capital Associates Ltd., in which proceedings Capital Manage- 
ment Limited has been joined as mis-en-cause, for moneys owed pursuant to contract and for rent in 
the total amount of $92,973.00. These proceedings have not yet been heard by the Superior Court. 


In April 1966, All-Canadian Group Distributors Limited instituted two separate proceedings in 
the Superior Court in Montreal (Nos. 704808 and 704809) against two members of the former manage- 
ment of All-Canadian Group Distributors Limited for moneys owing All-Canadian Group Distributors 
Limited in the respective amounts of $6,392.07 and $21,554.76. These proceedings have not yet been 
heard by the Superior Court. 


In October 1966, two members of the former management of All-Canadian Group Distributors 
Limited (and, in two cases, Capital Associates Ltd.) instituted proceedings in the Superior Court 
in Montreal (Nos. 721060, 721438 and 721767) against All-Canadian Group Distributors Limited 
(and, in two cases, others) claiming damages for alleged libelous statements in the respective amounts 
of $1,080,000, $1,100,000 and $100,000. These proceedings have not yet been heard by the Superior 
Court. 


In January 1967, Industrial Life Insurance Company instituted proceedings in the Civil Courts 
of Quebec against All-Canadian Group Distributors Limited for a claim of $182,907 allegedly owing 
to Industrial Life Insurance Company as a result of the cancellation of the contract covering the plan 
insurance coverage. The claim has been contested and cross demand filed in the amount of $68,442. 
These proceedings have not yet been heard by the Superior Court. 


In April 1967, Edmund R. Van Vogt, of the former management of All-Canadian Group Distri- 
butors Limited, instituted proceedings in the Supreme Court of Ontario (No. 2742) against that com- 
pany claiming damages in the sums of $1,244,192.44 for breach of contract, $553.80 for refundable 
expenses and $1,279.25 for payment of a stopped cheque as well as a declaration by the Court respecting 
commissions on sales in an undetermined amount. A stay of proceedings has been ordered by the 
Supreme Court of Ontario. 


In September 1965, Arthur Van Vogt, a brother of one of the former management of All-Canadian 
Group Distributors Limited, instituted an action against that company in the Court of Queen’s Bench 
of the Province of Manitoba (1084/65) for the sum of $43,904.94 and certain commissions. A statement 
of defence has been filed and examinations of witnessess have taken place. 


In June 1967, Capital Associates Limited and certain of its officers instituted proceedings in the 
Superior Court at Montreal (737-154) against All-Canadian Group Distributors Limited, Capital 
Management Limited and certain of its directors and past directors as defendants with respect to dam- 
ages alleged to have resulted from the termination of their contract and the dismissal of the operating 
management of All-Canadian Group Distributors Limited, in the total amended amount of 
$33,041,259.00. These proceedings have not yet been heard by the Superior Court. 
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MATERIAL CONTRACTS 


In addition to contracts previously mentioned in this circular and to contracts entered into in the or- 
dinary course of business, the Company and its subsidiaries have entered into the following contracts within 
the last two years: 


(a) As of April 26, 1968 Power entered into an agreement with Gelco which provides amongst 
other things that Gelco will accept the Offer and will provide certain warranties respecting the condition 
and affairs of Trans-Canada and its subsidiaries. Power agrees to effect the changes in its capital and 
by-laws described elsewhere in this circular, to make the Offer and to pay expenses relating to it. 


(b) On March 24, 1967 Power entered into an agreement to make provision for a stock purchase 
plan for certain of its directors and senior officers. 


(c) In December, 1966 Inspiration Limited made a public offering for class ‘A’? and class “B”’ 
shares of Boyles Bros. Drilling Co. Limited for a total consideration of $159,865 cash, 131,070 preferred 
shares of the par value of $25.00 each, 523,060 common shares without nominal or par value, $1,092,250 
principal amount of 5% promissory notes and $1,438,415 principal amount of non-interest bearing notes. 
The value attributed to the common shares for this purpose was $574,102 and the preferred shares were 
valued at par. As a result of this offer Inspiration acquired 99.3% of the class ‘“‘A” shares and 99.7% 
of the class ‘“‘B”’ shares of Boyles Bros. 


(d) On January 26, 1967 Inspiration Limited purchased from Arcop Investments Limited real 
property and office premises for its head office in Montreal for the sum of $290,000. 


(ec) As of November 30, 1967 Boyles Bros. Drilling Co. Ltd., a subsidiary of Inspiration Limited, 
entered into a contract with John Wheelwright Limited for the construction ‘of a new manufacturing 
plant in Orillia, Ontario for the approximate sum of $700,000. 


(f) On February 1, 1967 Canadian Interurban Properties Limited entered into an agreement 
with William Teron and others for the acquisition of all the outstanding shares of William Teron 
Limited for the sum of $4,400,000. 


(g) On January 11, 1968 Canadian Interurban Properties Limited entered into an agreement 
to make provision for a stock purchase plan for its senior officers. 


(h) On April 1, 1966, Power Corporation Developments Limited, a 99% owned subsidiary of 
Power, entered into an agreement with North American Recreation Industries Limited (in which 
Power has an approximate 50% interest) whereby Power Corporation Developments Limited sold to 
North American Recreation Industries Limited its holdings in P. Lawson Travel (Canada) Ltd., Inns 
International Ltd., Banff Voyager Inn Ltd., Grouse Mountain Resorts Ltd., Garibaldi Lifts Ltd. and 
certain other minor investments in the resort field for the sum of $1,962,325. 


Copies of the foregoing agreements may be inspected at the head offices of the respective companies 
which are as follows: 


Power : 41st floor, 1 Place Ville Marie, Montreal 2 


Inspiration Limited : 6865 de Maisonneuve Blvd. Montreal 
Canadian Interurban Properties Ltd. : 170 Bay Street, Toronto, Ont. 
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a) 


Principal 
Amount 


$ 400,000 

1,603,972 
400, 000 
330,000 Aus. 
438,061 Aus. 

2,300,000 


4,000,000 U.S. 


No. of Shares 


500,000 
344, 240 
165, 376 
895,000 
491,200 

5,500 
65,000 
500,000 
165,000 


1,815,190 
773, 850 
2,715,500 
10,363 
1,000,000 
658, 392 
925,000 C 
3,969 
655,147 
1,674,556 A 
186, 200 
297,000 
3,000, 000 
506,000 B 
110,000 
2,000,000 
6,000 B 
50,000 
100,000 
250,000 
200,000 B 
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POWER CORPORATION OF CANADA, LIMITED 
and consolidated subsidiary companies 


STATEMENT OF CONSOLIDATED INVESTMENT PORTFOLIO 


As at December 31, 1967 


Notes and Debentures 


Valuation 


Unquoted, at 


Quoted at 


Description Average Cost cost Market Value 
(Note 2) 
Bahamas-Caribbean Development Corp.............. $ 400, 000 $ 400, 000 
Capital Management Limited....................... 1,593,078 343,078 
Laurentide Financial Corporation Ltd. . Bs 364,000 364,000 
Liverpool Plains Pastoral Co. PIAS Limited. 400,950 400,950 
Power Mining Limited. PV a) tees 535,530 535,530 
Quebec. Telemedia diners ay eee en eee ee 2,300, 000 2,300, 000 
Travelodge Australia Limited, See of ee 4,292,146 4,292,146 
Miscellaneous. nd Sh atebe ay Me eRe ee ee nen eee 652,000 652,000 
10,537, 704 9, 287,704 
Preferred and Class A Shares 
Bahamas-Caribbean Development Corp.............. 500, 000 500, 000 
Canada Steamship Lines Limited.................... 2,220,388 $ 1,807,260 
Canadian wndustrialiGas and Oiled eee 1,653,760 1,714,949 
Capital Management Limited. shies tae r a eg 895 , 000 895,000 
Consolidated-Bathurst Limited...................... 4,364,559 9,882,944 
Dominion, Glass Companys uc eee eee 65,470 60,500 
Inspiration Limited easement eee acre ee 1,457,000 1,105,000 
Laurentide Financial Corporation Ltd.—Subordinated. . 9,000, 000 3,649 , 966 
North American Recreation Industries Ltd............ 1,650,000 1,650,000 
Miscellaneous tic cc ee oe eh ee Oe eee 352,300 102,300 
22,158,477 6,797, 266 14,570,653 
Common Shares 
Bahamas-Caribbean Development eo Se rea $ 1,485,939 $ 1,306,937 
Canada Steamship Lines Limited. er eee 21,039,624 18,765, 862 
Canadian Interurban egy Ltd. Ss Hen eee Uh (OS o) 8,553, 825 
Capital Management Limited. Be es en ieee 344,122 $ 344,122 
Chemceell Limited. he, he's Gee sch a Tee ee 7,330,994 7,620,000 
Congoleum-Nairn Inc... . ps SCE Cane ik 4,649,537 16,354,457 
Consolidated-Bathurst Limited . intra ein aA aan 47,643,098 20,999,002 
Dominion Electric Protection Company ‘ee 677,675 677,675 
Dominion Glass Company Ltd.. i PR eR eee 10,096, 112 5,896,323 
Inspirationslimited Say. eros ena ae eee 2,801,859 1,842,012 
International Utilities Corp. . ee een ee 3,451,776 7,866,950 
Laurentide Financial Corporation LfaGeae a aN see 3,046, 835 1,084,050 
Laurentide Financial Corporation Ltd. Sub. Conv. .. 4,679,966 — 
Liverpool Plains Pastoral Co. Pty. Ltd.. ne een 2A5 ba) 2S led, 
North American Recreation Industries Ltd. ....... ae 1,100,000 1,100,000 
Northern and Central Gas te aan ae Ltd.. rem 13,746,080 23,500,000 
Power Mining Limited .. eee ge pos Uj 285 
Quebec Telemedia Inc. . 50,000 50,000 
Royal Bank of Canada. 667,400 1,562,000 
Roy West Banking Corp. ‘Ltd. Fo he aden 754,122 754,122 
Yorkshire Financial po Ltd.. FE Re RL 2,000,000 2,000,000 
Miscellaneous. ie Bs eT He eRe eee 1,599, 746 653,057 658,320 
135,120, 247 5,801,488 116,009, 738 
167,816,428 
Less: Appropriation to reduce cost of certain unquoted 
sectinities (Note 2)ae am seas ee ee 11,530,000 
$156, 286,428 


A) Unconsolidated subsidiaries whose statements are included in this circular. 


B) Unconsolidated subsidiaries whose statements are not included as they are not material. 
C) Valuation includes 285,000 Warrants to purchase common shares at “$4 
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0 per share. 


$ 21,886,458 


$130, 580,391 


POWER CORPORATION OF CANADA, LIMITED 
AND CONSOLIDATED SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the Five Years and Six Months Ended December 31, 1967 


1. PRINCIPLES OF CONSOLIDATION 


~~ @) The consolidated balance sheet at December 31, 1967 includes the accounts of Power Corporation of Canada, 
Limited and its investment holding subsidiaries, but does not include the accounts of its operating subsidiaries— 


Capital Management Limited, Canadian Interurban Properties Limited, Inspiration Limited, Yorkshire Financial 
Corporation Limited and Power’s investments in Australia, Power Mining Limited, Liverpool Plains Pastoral Company 
Pty Limited and their subsidiaries. The financial statements of Canadian Interurban Properties Limited and Inspiration 
Limited, the two major subsidiaries, are presented separately in this circular. 


(b) The statements of consolidated earnings and retained earnings and of investment reserve for the period of five 
years and six months ended December 31, 1967 include the accounts of Power Corporation of Canada, Limited and its invest- 
ment holding subsidiaries but do not include the accounts of its operating subsidiaries and of those companies which, prior 
to December 31, 1967, ceased to be subsidiaries. Earnings of companies not included in the consolidated accounts have been 
taken into earnings only to the extent of dividends received. Such dividends amounted to — 


(i) from operating subsidiaries for the years in which they were subsidiaries, 1964 — $21,875, 1966 — $239,425, 
1966 (December 31) $135,775 and 1967 — $351,580, and 


(ii) from companies which were subsidiaries at some time during the period but not at December 31, 1967. 1963 
— $243,139, 1964 — $162,647 and 1965 — $383,203. 


2. Unquoted securities and other investments are shown at cost with the exception of certain investments in Laurentide 
Financial Corporation, the cost of which has been reduced by $10,030,000. Unquoted securities of unconsolidated subsidiary 
companies are shown at cost with the exception of certain investments in Capital Management Limited and its subsidiaries, the 
cost of which has been reduced by $1,500,000. The total of these reductions, $11,530,000, has been appropriated from the invest- 
ment reserve. 


3. The investment holdings of foreign subsidiaries included in the consolidated statements have been converted to Canadian 
dollars at rates prevailing at the date of acquisition; all other balance sheet accounts of such subsidiaries have been converted at 
the rate prevailing at December 31, 1967. Income from such investments was converted at the rates prevailing at the time of receipt. 


4. The Corporation’s proportion of the aggregate losses less profits of its unconsolidated subsidiaries for their 1967 fiscal 
years as shown by their last audited financial statements amounted to $38,308. The Corporation’s share of accumulated losses 
less profits of such subsidiaries since the respective dates of acquisition of control amounted to $936,429 which has not been pro- 
vided for in the consolidated accounts. 


5. Under the terms of a share option plan options have been granted from time to time to officers and employees to purchase 
common shares of the Corporation exercisable over various five-year periods at prices ranging from $5.00 to $14.50 per share. 
At January 1, 1967 there were options outstanding for the purchase of 70,750 common shares. During the year options on 35,250 
common shares were exercised and those on 8,000 common shares lapsed, leaving options on 27,500 common shares outstanding. 
The Trustees of the Share Option Plan have 24,833 shares on hand, purchased in the open market, and available for the exercise 
of the outstanding options. 


On March 20, 1967 the Corporation created a stock purchase plan with the Montreal Trust Company, William Anstruther 
Arbuckle and Arthur Deane Nesbitt as trustees thereof with the right to purchase in the market a maximum of 125,000 shares of 
the Corporation for the benefit of designated officers and employees. Such employees have purchased 71,000 shares at $10.00 
per share which the trustees of the stock purchase plan have purchased with funds provided by the Corporation. 


The difference between the average cost of the shares purchased and the amount receivable from employees under the terms 
of the Share Option Plan and Stock Purchase Plan has been charged to consolidated investment reserve. 


6. During the year 7,150 first preferred shares of $50 par value, 1965 series, were purchased and cancelled and as a result 
both authorized and issued shares have been reduced accordingly. 


7. The total remuneration received from the Corporation and its consolidated subsidiaries by Directors and Senior Officers 
of the Corporation and its consolidated subsidiaries during the year ended December 31, 1967 was $223,570, of which $126,281 
was received by Directors as Directors and/or Officers of the Corporation and its consolidated subsidiaries. In addition, $8,000 
was received by Directors of the parent company from unconsolidated subsidiaries. 


8. An unconsolidated subsidiary and its subsidiary are defendants in various lawsuits arising out of a management agreement 
but legal counsel is of the opinion that such lawsuits are unfounded. The latter subsidiary is defendant in a lawsuit arising out 
of an insurance agreement against which suit a counterclaim has been made and management considers that the company’s possible 
net liability is immaterial. 


9 (A). Since December 31, 1967 the Corporation has realized $24,777,000 from the disposal of its holdings in Congoleum- 
Nairn Inc. and certain other quoted securities. The proceeds from these sales have been applied to: 

a) the repayment of bank loans 

b) the repayment of $2,000,000 of secured income debentures which matured March 15, 1968 and 

c) the addition of the balance to the general funds of the Corporation. 


(B) On March 25, 1968 the Board of Directors of the Corporation approved the making of a formal share exchange offer 
for all the common shares of Trans-Canada Corporation Fund. A tentative agreement has been reached, under the terms of which 
all common shareholders of Trans-Canada Corporation Fund would be offered one share of a new 5% cumulative redeemable 
convertible second preferred stock having a par value of $12.00. Gelco Enterprises Limited, owner of 53% of the common shares of 
Trans-Canada Corporation Fund, has agreed in principle to the acceptance of such an offer. 
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AUDITORS’ REPORT 


To the Directors, 


Power Corporation of Canada, Limited. 


We have examined the consolidated balance sheet of Power Corporation of Canada, Limited and con- 
solidated subsidiary companies as at December 31, 1967 and the statements of consolidated earnings and 
retained earnings and of consolidated investment reserve for the period of five years and six months then 
ended. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the companies as at 
December 31, 1967 and the results of their operations for the period then ended, in accordance with generally 
accepted accounting principles applied on a consistent basis, except for the change in valuation of invest- 
ments referred to in note 2. 


(signed) ToucHeg, Ross, BAILEY & SMART 
Chartered Accountants. 


Montreal, Que. 
April 5, 1968. 


To the Directors, 


Power Corporation of Canada, Limited. 


In our opinion the statement of consolidated investment portfolio of Power Corporation of Canada, 
Limited and consolidated subsidiary companies as at December 31, 1967 presents fairly the information 
which it purports to show. 


(signed) Toucueg, Ross, BAILEY & SMART 
Chartered Accountants. 


Montreal, Que., 
April 5, 1968. 


CONSENT OF AUDITORS 


To Power Corporation of Canada, Limited 


We hereby consent to the use of our report dated April 5, 1968 on the consolidated balance sheet of 
Power Corporation of Canada, Limited as at December 31, 1967 and the statements of consolidated earnings 
and retained earnings, and of consolidated investment reserve for the period of five years and six months 
then ended, and to the use of our report dated April 5, 1968 on the statement of consolidated investment 
portfolio as at December 31, 1967, both appearing in the circular dated April 26, 1968 accompanying the 
Offer by Power Corporation of Canada, Limited to the holders of common shares of Trans-Canada 
Corporation Fund. 


(signed) ToucHgE, Ross, BAILEY & SMART 
Chartered Accountants. 


Montreal, Que. 
April 5, 1968. 
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INSPIRATION LIMITED 
and subsidiary companies 


Notes to the Consolidated Financial Statements 
For the Five Years ended December 31, 1967 


PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements of Inspiration Limited include the accounts of all its subsidiaries, both domestic 
and foreign. The accounts of the foreign subsidiaries have been converted to Canadian dollars at current exchange rates ex- 
cept for fixed assets, depreciation charges and equities which were converted at historical rates. Consolidated deficit has been 
charged with foreign exchange losses arising from the devaluation of the pound sterling. 


In addition to normal foreign exchange restrictions, the retained earnings of foreign subsidiaries are subject to withholding 
taxes if and when remitted to the parent company. 


ACCOUNTS RECEIVABLE AND UNBILLED Work IN PROGRESS 


This balance sheet item comprises trade accounts receivable, progress billings (including holdbacks) on uncompleted 
construction contracts and unbilled direct costs thereon adjusted for estimated profits and losses. 


In prior years, profits and losses on contracts in progress have been estimated as at year end on a percentage of completion 
basis and included in gross revenue. This practice has been followed in the year under review with the exception that in respect 
to any major contracts where losses are contemplated as of the date of this report, full provision has been made for the amount 
of the estimated loss. This procedure results in an additional charge to operations of $305,000. 


FIxED ASSETS 


Fixed assets of Inspiration Limited and certain of its subsidiaries, on hand at December 31, 1960, were valued on the 
basis of depreciated replacement values as determined by Warnock Hersey Appraisal Company Limited in 1961. At that time 
this value was in excess of the depreciated cost by $3,306,000. Disposal of fixed assets on hand at December 31, 1960, have 
been recorded at their depreciated replacement value, resulting in the excess being reduced by $1,259,000 to $2,047,000 as at 
December 31, 1967. This latter amount is being written down only as the underlying assets are sold. 


All other fixed assets are carried at cost. 


OTHER ASSETS 
Deferred charges comprise the following: 


Welerred Penston Costs; ie Mes Sa Oe ee ee ee eee ee a 231,378 
Costs of issue of preferred isharess, hh. Beats oe en ee, ne ee en tie a 445,972 
Acquisition.costs of Boyles:. inewwany..co anak, Ae ae MURA, Oe Wein gs e eee Gare 48,769 
Weterred. relocation*cests:oftBoylesi( Note.) ae I ne Ot ee 26,232 

$752,351 


The deferred pension costs are being recovered through employer portion of current contributions. It is the intention of 
management to amortize the other deferred charges over a five year period. 


Goodwill represents the excess of cost of investment in subsidiary companies over net tangible book assets acquired. 
BANK INDEBTEDNESS 
As at December 31, 1967 Inspiration Limited’s bank loan amounted to $4,000,000 and was secured by the hypothecation 


of the shares of Boyles Industries Limited, the major subsidiary included in these consolidated financial statements. 


ACCOUNTS PAYABLE 
This item includes debts totalling $134,000 secured by fixed assets as well as holdbacks to sub-contractors. 


LONG-TERM DEBT 


Total Long-term Current 
Notes payable 
due in two equal annual instalments beginning in 1968 
5.7 diabereSth niece mie amee wo eee Re ie efter emcee oe me 658 , 533 329, 266 329, 267 
INon-interest: Dearing eae Me ere cc en ere eee ee 960,776 480, 388 480, 388 
Balance of purchase price of shares in ‘‘Bremner’’ company due in 
equal annual instalments until 1970....................-. 54,000 36,000 18,000 
Purchase of head office building 
7% mortgage, due in monthly instalments until 1987.......... 220,601 215,491 5,110 
Balance of purchase price, due in equal annual instalments until 
{070 with titerest att 1os i Jie Wine ee ee ert 30,000 20,000 10,000 
Other mortgages 
tepayable: 19680011985). eee eer re ner ee ree 200,607 175,259 25,348 


$2,124,517 $1,256,404 $868, 113 
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8. 


10. 


11. 


CAPITAL STOCK 


The company obtained Supplementary Letters Patent increasing its authorized capital stock by 5,000,000 common shares 
of no par value and by 167,000 $1.50 cumulative redeemable convertible preferred shares of $25 par value. 


The holders of the preferred shares are entitled to convert their holdings into common shares of the company on the 
following basis: 


Until December 31, 1971 — 11 common shares for each preferred share 


January 1, 1972 to December 31, 1976 — 10 common shares for each 
preferred share 


During the year the following changes occurred in the company’s issued capital stock: 

(1) 140,000 preferred shares were issued for a consideration of $3,500,000. 

(2) 321 preferred shares, at par and 5,000 common shares ($5,098) were issued for additional shares of subsidiaries. 
(3) 100 preferred shares were converted into 1,100 common shares. 


Under the terms of the rights attached to the preferred shares, 2,984,201 common shares are reserved for conversion 
purposes, 


No employee stock options are now outstanding. 


COMMITMENTS AND CONTINGENCIES 


A subsidiary company, Boyles Industries Limited, is in the process of transferring its head office and its principal domestic 
manufacturing operations to Toronto and Orillia, Ontario respectively. New building costs at Orillia (for which a contract 
was signed in 1967) are estimated at $700,000, and additional relocation costs at $300,000. 


Legal proceedings and actions are pending against the company and certain of its subsidiaries. These claims are being 
contested and while the ultimate liability, if any, cannot be determined, in the opinion of management and counsel, it will 
not be material. 


ACQUISITION OF SUBSIDIARIES 


As at April 30, 1965, Inspiration Limited acquired all of the outstanding shares of Douglas Bremner Contractors & 
Builders Ltd. The figures for 1965 therefore include eight months operations of this company and its subsidiary. 


During the latter part of December 1966, Inspiration Limited acquired 99.44% of the outstanding shares of Boyles 
Industries Limited. As control of this company and its subsidiaries was obtained only in late 1966, Inspiration Limited 
did not include any of the ‘‘ Boyles’’ net earnings for the year 1966 however they are reflected for the complete year in 1967. 


DEPRECIATION 


In 1964, Inspiration Limited adopted a service life basis of depreciating the cost of its fixed assets instead of charging 
depreciation on the diminishing balance method. This change in practice necessitated a charge to the deficit account of 
$214,167 being the amount required to adjust the undepreciated cost of fixed assets as at January 1, 1964 to the service life 
method. 


The charge to operations in 1964 was $181,126 less than it would otherwise have been. 


a2 


AUDITORS’ REPORT 


To the Directors, 
Inspiration Limited. 

We have examined the consolidated balance sheet of Inspiration Limited and its subsidiary companies 
as at December 31, 1967 and the consolidated statement of earnings and deficit for the five years then ended. 


Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the consolidated financial position ef the com- 
panies as at December 31, 1967 and the results of their operations for the five years then ended, in accordance 
with generally accepted accounting principles applied on a consistent basis with the exceptions of the pro- 
cedures outlined in Notes 2 and 11 with which we concur. 


(signed) CAMPBELL, SHARP, MILNE & Co. 


Chartered Accountants. 


Montreal, March 29, 1968. 


LETTER OF CONSENT 


Power Corporation of Canada Limited, 
Montreal, P.Q. 

We hereby consent to the use of our report, dated March 29, 1968, on the consolidated balance sheet 
of Inspiration Limited and its subsidiary companies as at December 31, 1967 and the consolidated state- 
ment of earnings and deficit for the five years then ended, appearing in the circular dated April 26, 


1968 accompanying the offer by Power Corporation of Canada Limited to the shareholders of Trans Canada 
Corporation Fund. 


(signed) CAMPBELL, SHARP, MILNE & Co. 


Chartered Accountants. 


Montreal April 5, 1968. 
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CANADIAN INTERURBAN PROPERTIES LIMITED 
and subsidiary companies 


Notes to Consolidated Financial Statements 
For the Five Years and Four Months ended December 31, 1967 


PRINCIPLES OF CONSOLIDATION 

The consolidated financial statements include all subsidiaries of Canadian Interurban Properties Limited including Wil- 
liam Teron Limited acquired effective January 1, 1967. The amount paid therefore in excess of the book value of assets pur- 
chased ($3,321,650.) has been applied to increase the value of land acquired for development. 


LonGc TERM INDEBTEDNESS 


Long term indebtedness bears interest at various rates from 444% to 8% and matures as follows: 
Instalments 

and Principal 
Balances Due 


Total Within One 
Principal Year 
Mortgages 
Dite— within one yeares, «esas wut hae ee ee ne eee $ 2,075,790 $ 2,075,790 
=~ "2 tO Sc VEarss Mave «oo oho chy ta hans De eee ee 2,829,853 69,656 
=. 6 to 10 years aro... cceowecclls “ae ee ee ee eee 6,998,081 215,702 
<= Over 10: years. '..4. Gens. us Boe he Geer ee ee mie eae ene ene 23,495,582 215 515 


35,399, 306 2,882, 663 


First Mortgage Bonds 


514%) ‘series A due 1976 siaec ais Eee eee dee ee 108,000 12,000 
514% series: Bde 19782): ck a dee oe ee ee ee ee ne 353,000 23,000 
516% sefies C'die 1975.5 7.5 Stee eee tickets een nea ee 150,000 20,000 
1149, sinking fund<dite 1992) acai teae ser eee ee ear ate 3,000,000 45,000 
734% sinking fund due 1997452. teas) eee cee ee ee ee eee 5,700,000 58,000 
9,311,000 158,000 
Debentures and Notes 
Be Ge Ae 197 Fx Sic ons ad ace he aap ane aed a ree 900,000 — 
GUordise. Fo. 19.74 eG also cients Oe etre eect eee 1,212,380 114,000 
2,112,380 114,000 


$46,822,686  $ 3,154,663 


INCOME Tax 

By claiming depreciation for income tax purposes in excess of that recorded in the accounts, income taxes of $1,685,000 
otherwise payable have been deferred to future years. The company adopted this practice in the period ended December 31, 
1965 and accordingly the profits of prior years have been restated to reflect the income taxes applicable thereto. In 1967, 
income has been further reduced for tax purposes by deducting carrying charges applicable to land held for inclusion in future 
property investment programs. Income taxes have been reduced by $175,000 in the year ended August 31, 1965 and $250,000 
in the year ended August 31, 1964 by the deduction from income of prior years’ losses. 


DEPRECIATION 

The provision for depreciation is calculated on a sinking fund method based on the estimated useful life of each developed 
property and writes off the value of the improvements over that period in a series of instalments increasing at the rate of 5% 
compounded annually. 


LEASEHOLD RENTAL 

The company is committed under leases on income producing properties varying in length from 10 to 38 years. All major 
leases contain options to either renew the lease or purchase the property at the expiration of the existing term. The total mini- 
mum rental obligation under such leases aggregates $14,300,000. and is payable approximately as follows: 


Years Years 

1968;s=5197 05. cee ee ene ee $510, 000 1987 1905 ee iat ae ater ere eee OO MOOG, 
197A =" 19:702 04 5k Bienen abe teen 540, 000 1996: B= 200 Anges eee An Srakas Rae 270,000 
1977. 198575 SS a ee ee 475,000 RUDY ERS Ropes SENS at conte Beate cree IMs ROL OLO 
L9OS65 cee oi eet ee es 400,000 


CAPITAL STOCK 

During the year 750,000 shares were issued at $4. per share as partial consideration for the acquisition of all outstanding 
shares of William Teron Limited. 
CAPITAL STOCK OPTIONS AND WARRANTS 
: The company has granted an option on 25,000 shares at $4. per share exercisable on or before December 31, 1971 and has 
issued share purchase warrants entitling the bearers thereof to subscribe for 125,000 shares at $4. per share on or before Decem- 
ber 31, 1971. 
ACQUISITION OF SUBSIDIARIES 


The consolidated statement of earnings and surplus reflects the operations of all subsidiary companies from the date of 
formation or effective date of acquisition with the exception of a partially-owned subsidiary acquired in 1964 and consolidated 
in that year only to the extent of dividends received. Such dividends aggregated $60,000 and approximated the company’s 
share of the subsidiary’s earnings for the year ended August 31, 1964. 
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AUDITORS’ REPORT 


To the Directors, 


Canadian Interurban Properties Limited. 


We have examined the consolidated balance sheet of Canadian Interurban Properties Limited and 
its subsidiary companies as at December 31, 1967 and the consolidated statement of earnings and surplus 
for the five years and four months then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. We have accepted the annual financial statements for the year ended August 31, 
1963 which were reported on by another firm of chartered accountants. 


In our opinion, these financial statements present fairly the consolidated financial position of the 


companies as at December 31, 1967 and the results of their operations for the five years and four months 
then ended, in accordance with generally accepted accounting principles applied on a consistent basis. 


(signed) CAMPBELL, SHARP, MILNE & Co. 


Chartered Accountants. 


Toronto, March 1, 1968 


LETTER OF CONSENT 


Power Corporation of Canada Limited, 
Montreal, P.Q. 

We hereby consent to the use of our report, dated March 1, 1968 on the consolidated balance sheet of 
Canadian Interurban Properties Limited and its subsidiary companies as at December 31, 1967 and the 
consolidated statement of earnings and surplus for the five years and four months then ended, appearing 


in the circular dated April 26, 1968 accompanying the offer by Power Corporation of Canada, Limited 
to the shareholders of Trans-Canada Corporation Fund. 


(signed) CAMPBELL, SHARP, Mitng & Co. 


Chartered Accountants. 
Montreal, April 5, 1968. 
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Schedule 1 
BY-LAW ‘‘X”’ 
A By-law to increase the capital stock of the Company. 


WHEREAS the capital stock of the Company consists of 1,986,300 first preferred shares of the par 
value of $50 each, issuable in one or more series, of which 586,300, designated ‘434% Cumulative Redeemable 
First Preferred Shares, 1965 Series’ are issued and outstanding as fully paid and non-assessable and represent 
a paid-up capital of $29,315,000; 1,500,000 6% non-cumulative participating preferred shares of the par 
value of $5 each, of which 1,194,570 are issued and outstanding as fully paid and non-assessable and represent 
a paid-up capital of $5,972,850; and 10,000,000 common shares without nominal or par value, of which 
6,198,550 are issued and outstanding as fully paid and non-assessable and represent a paid-up capital of 
$12,678,340; and 


WHEREAS for the purpose of carrying out the objectives of the Company it is deemed expedient 
that the capital stock of the Company be increased in the manner and to the extent hereinafter set forth. 


NOW THEREFORE BE IT AND IT IS HEREBY MADE, PASSED AND ENACTED THAT: 
1. the authorized capital stock of the Company be increased— 


(a) by the creation of 10,000,000 Second Preferred Shares of the par value of $12 each issuable 
in one or more series; and 


(b) by the creation of an additional 92,760 6% non-cumulative participating preferred shares 
of the par value of $5 each ranking part passu with the existing 6% non-cumulative participating 
preferred shares of the par value of $5 each; and 


(c) by the creation of an additional 10,000,000 common shares without nominal or par value; 


so that the total authorized capital stock of the Company shall consist of 1,986,300 first preferred shares 
of the par value of $50 each, issuable in one or more series, of which 586,300, designated “434% Cumulative 
Redeemable First Preferred Shares, 1965 Series’’, are issued and outstanding as fully paid and non-assessable; 
10,000,000 Second Preferred Shares, issuable in one or more series; 1,592,760 6% non-cumulative partici- 
pating preferred shares of the par value of $5 each, of which 1,194,570 are issued and outstanding as fully 
paid and non-assessable; and 20,000,000 common shares without nominal or par value, of which 6,198,550 
are issued and outstanding as fully paid and non-assessable and represent a paid-up capital of $12,678,340. 


2. The 10,000,000 Second Preferred Shares (herein called the ‘‘Second Preferred Shares’’) shall, as 
a class, carry and be subject to the preferences, priorities, rights, limitations, conditions and restrictions 
hereinafter set forth; and reference to one class or series of shares ranking on a parity with another class 
or series of shares shall mean ranking on a parity with respect to payment of dividends and distribution 
of assets in the event of liquidation, dissolution or winding-up of the Company whether voluntary or in- 
voluntary to the extent of their respective rights in that connection. 


(A) The directors of the Company may at any time and from time to time issue the Second Preferred 
Shares in one or more series, each series to consist of such number of shares as may before issuance thereof 
be determined by the directors. 


(B) The directors of the Company may (subject as hereinafter provided and subject to the rights 
and preferences of the holders of the First Preferred Shares) from time to time fix before issuance the des- 
ignation, rights, restrictions, conditions and limitations to attach to the Second Preferred Shares of each 
series including, without limiting the generality of the foregoing, the rate of preferential dividends, the dates 
of payment thereof, the redemption price and terms and conditions of redemption, voting rights and conver- 
sion rights (if any) and any sinking fund or other provisions attaching to the Second Preferred Shares of 
such series, the whole subject to the issue of Supplementary Letters Patent setting forth the designation, 
rights, restrictions, conditions and limitations attaching to the Second Preferred Shares of such series, 
provided however that no Second Preferred Shares of any series other than the Convertible Preferred Shares 
Series A (for which provision is hereinafter made) may be issued without the affirmative vote of not less 
than three-quarters in number of the Board of Directors. 


C) When any fixed cumulative dividends or amounts payable on a return of capital are not paid in 
full, the Second Preferred Shares of all series shall participate rateably in respect of such dividends including 
accumulations, if any, in accordance with the sums which would be payable on the said Second Preferred 
Shares if all such dividends were declared and paid in full, and on any return of capital in accordance with 
the sums which would be payable on such return of capital if all sums so payable were paid in full. 


(i) 


(D) The Second Preferred Shares shall be entitled (subject to the rights and preferences of the holders 
of the First Preferred Shares) to preference over the 6% non-cumulative Participating Preferred Shares 
(‘Participating Preferred Shares”) and the common shares of the Company and any other shares of the 
Company ranking junior to the Second Preferred Shares with respect to the payment of dividends and 
may (subject to the rights and preferences of the holders of the First Preferred Shares) also be given such 
other preferences over the Participating Preferred Shares and the common shares of the Company and any 
other shares of the Company ranking junior to the Second Preferred Shares as may be determined as to 
the respective series authorized to be issued. 


(EZ) The Second Preferred Shares of each series shall rank on a parity with the Second Preferred Shares 
of every other series with respect to priority in payment of dividends and in the distribution of assets in 
the event of liquidation, dissolution or winding-up of the Company whether voluntary or involuntary. 


(F) No dividends shall at any time be declared or paid on or set apart for payment on any shares of 
the Company ranking junior to the Second Preferred Shares unless all dividends up to and including the 
dividend payable for the last completed quarter year on each series of Second Preferred Shares then issued 
and outstanding shall have been declared and paid or set aside for payment at the date of such declaration 
or payment or setting apart for payment on such shares of the Company ranking junior to the Second Pre- 
ferred Shares nor shall the Company call for redemption or redeem or purchase for cancellation or reduce 
or otherwise pay off any of the Second Preferred Shares (less than the total amount then outstanding) or 
any shares of the Company ranking junior to the Second Preferred Shares unless all dividends up to and 
including the dividend payable for the last completed quarter on each series of the Second Preferred Shares 
then issued and outstanding shall have been declared and paid or set apart for payment at the date of such 
call for redemption, or redemption, purchase, reduction, or other payment off, . 


(G) Second Preferred Shares of any series may be subject to redemption at such times and at such 
prices (subject to the rights and preferences of the holders of the First Preferred Shares and subject to the 
foregoing provisions hereof) and upon such other terms and conditions as may be specified in the rights, 
restrictions, conditions and limitations attaching to the Second Preferred Shares of such series as set forth 
in the resolution of the Board of Directors of the Company and Supplementary Letters Patent relating to 
such series. Upon the redemption of any Second Preferred Shares the shares so redeemed shall be cancelled. 


(H) The holders of the Second Preferred Shares shall not, as such, be entitled as of right to subscribe 
for or purchase or receive any part of any issue of shares or of bonds, debentures or other securities of the 
Company now or hereafter authorized. 


(I) No class of shares may be created ranking as to capital or dividends prior to or on a parity with 
the Second Preferred Shares without the approval of the holders of the Second Preferred Shares given as 
hereinafter specified nor shall any additional Second Preferred Shares be created without such approval. 


(J). The holders of Second Preferred Shares shall be entitled to receive notice of and attend any meetings 
of shareholders, with the exception of any meeting of the holders of any shares of a different class held sepa- 
rately, and shall be entitled to one vote at any such meeting in respect of each Second Preferred Share held. 


(IX) The provisions of paragraphs (A) to (J) hereof inclusive, the provisions of this paragraph and 
the provisions of paragraph (L) hereof may be repealed, altered, modified, amended or amplified by Sup- 
plementary Letters Patent but only with the approval of the holders of the Second Preferred Shares given 
as hereinafter specified in addition to any other approval required by the Canada Corporations Act. 


(L) The approval of holders of the Second Preferred Shares as to any and all matters referred to herein 
may be given by compromise or arrangement under the Canada Corporations Act or by resolution passed 
or by by-law sanctioned at a meeting of holders of Second Preferred Shares duly called at which the holders 
of at least a majority of the outstanding Second Preferred Shares are present or represented by proxy and 
carried by the affirmative vote of the holders of not less than sixty-six and two-thirds per cent (6624%) of 
the Second Preferred Shares represented and voted at such meeting cast on a poll, in addition to such other 
vote (including the vote of other classes of shareholders) as may be required by the Canada Corporations 
Act. If at any such meeting the holders of a majority of the outstanding Second Preferred Shares are not 
present or represented by proxy within half an hour after the time appointed for the meeting, then the 
meeting shall be adjourned to such date being not less than twenty-one (21) days later and to such time 
and place as may be appointed by the Chairman and at least fifteen (15) days’ notice shall.be given of 
such adjourned meeting but it shall not be necessary in such notice to specify the purpose for which the 
meeting was originally called. At such adjourned meeting the holders of Second Preferred Shares present 
or represented by proxy may transact the business for which the meeting was originally convened and a 
resolution passed thereat by the affimative votes of the holders of not less than sixty-six and two-thirds 


(it) 


per cent (6624%) of the Second Preferred Shares represented and voted at such adjourned meeting cast 
on a poll shall constitute the approval of the holders of Second Preferred Shares referred to above. The 
formalities to be observed with respect to the giving of notice of any such meeting or adjourned mecting 
and the conduct thereof shall be those from time to time prescribed in the by-laws of the Company with 
respect to meetings of shareholders. On every poll taken at every such meeting or adjourned meeting every 
holder of Second Preferred Shares shall be entitled to one (1) vote in respect of each Second Preferred Share 
held. 


(M) 4,237,490 of the said Second Preferred Shares together with all additional Second Preferred Shares 
hereafter authorized which have the same attributes and which may from time to time be issued on the same 
terms and conditions as the said 4,237,490 Second Preferred Shares are hereby designated as the “5% 
Cumulative Redeemable Convertible Second Preferred Shares Series A’’ (Convertible Preferred Shares 
Series A) and in addition to the preferences, priorities, rights, limitations, conditions and restrictions attach- 
ing to all Second Preferred Shares as a class, the preferences, priorities, rights, limitations, conditions and 
restrictions attaching to the Convertible Preferred Shares Series A shall be as follows: 


(i) The holders of the Convertible Preferred Shares Series A shall be entitled to receive as and 
when declared by the directors out of the monies of the Company properly applicable to the payment 
of dividends, fixed preferential cumulative cash dividends at the rate of sixty cents ($0.60) per share 
per annum and no more, payable (except with respect to the first dividends) in quarterly instalments in 
lawful money of Canada on the 15th day of each of the months February, May, August and November 
of each year (each of which is hereinafter called a “‘dividend payment date’’), the first of such dividends 
to become payable not later than the second dividend payment date immediately following the date 
when the same shall have commenced to accrue; such dividends shall accrue from such date or dates 
as may be determined by the Board of Directors of the Company prior to the issue thereof or, in case 
no date shall be determined, from the date of issue. Warrants or cheques of the Company payable 
at par at any branch of the Company’s bankers for the time being in Canada may be issued in respect 
to such dividends and payment thereof shall satisfy such dividends; if on any dividend payment date 
the Company shall not have paid the said dividends in full on all Convertible Preferred Shares Series A 
then issued and outstanding, such dividends or the unpaid part thereof shall be paid on a subsequent 
date or dates (subject to the rights and preferences of the holders of the First Preferred Shares) in 
priority to dividends on the Participating Preferred Shares and the common shares and on any shares 
of any other class ranking junior to the Convertible Preferred Shares Series A. 


(ii) In the event of the liquidation, dissolution or winding-up of the Company or other distribution 
of its assets among the shareholders by way of return of capital, the holders of the Convertible Pre- 
ferred Shares Series A shall be entitled to receive the amount paid wp thereon, together with all unpaid 
cumulative dividends, whether or not earned or declared, which shall have accrued thereon and which, 
for such purpose, shall be treated as accruing up to the date of such distribution (subject to the rights 
and preferences of the holders of the First Preferred Shares) in priority to any distribution to the 
holders of the Participating Preferred Shares and the common shares or any shares of any other class 
ranking junior to the Convertible Preferred Shares Series A and such holders shall not be entitled to 
share any further in the distribution of the property or assets of the Company. 


(iii) At any time after May 31, 1973, but subject to the provisions of subsection (3) of section 49 
or of section 61 of the Canada Corporations Act, as the case may be, and to the provisions of paragraph 
2(F) hereof, the Company may, in the manner hereinafter provided, subject to the rights and preferences 
of the holders of the First Preferred Shares, redeem all or from time to time any part of the outstanding 
Convertible Preferred Shares Series A on payment to the holders thereof of the amount paid up thereon, 
together with all unpaid cumulative dividends, whether or not earned or declared, which shall have 
accrued thereon and which, for such purpose, shall be treated as accruing up to the date of such re- 
demption. 


(iv) Before redeeming any Convertible Preferred Shares Series A the Company shall mail to each 
person who, at the date of such mailing, is a registered holder of shares to be redeemed, notice of the 
intention of the Company to redeem such shares held by such registered holder. Such notice shall be 
mailed by ordinary prepaid post addressed to the last address of such holder as it appears on the books 
of the Company or, in the event of the address of any such holder not appearing on the books of the 
Company, then to the last known address of such holder, at least thirty (30) days before the date speci- 
fied for redemption. Such notice shall set out the redemption price, the date on which redemption is 
to take place and, if part only of the shares held by the person to whom it is addressed is to be redeemed, 
the number thereof so to be redeemed. In case a part only of the then outstanding Convertible Preferred 
Shares Series A is at any time to be redeemed the shares so to be redeemed shall be selected by lot 
or pro rata as shall from time to time be determined by the Board of Directors. On and after the date 


(iii) 


so specified for redemption the Company shall pay or cause the redemption price to be paid to the 
registered holders of the shares to be redeemed on presentation and surrender of the certificates for 
the shares so called for redemption at the head office of the Company or at such other place or places 
as may be specified in such notice and the certificates for such shares shall thereupon be cancelled and 
the shares represented thereby shall thereupon be and be deemed to be redeemed; from and after the 
date specified for redemption in such notice, the holders of such shares called for redemption shall 
cease to be entitled to dividends and shall not be entitled to any rights in respect thereof, except to 
receive the redemption price, unless payment of the redemption price shall not be made by the Company 
in accordance with the foregoing provisions, in which case the rights of the holders of such shares shall 
remain unimpaired. The Company shall have the right to deposit the redemption price of the shares 
called for redemption in a special account with any chartered bank or trust company in Canada named 
in the notice of redemption to be paid, without interest, to or to the order of the respective holders 
of such shares called for redemption upon presentation and surrender to such bank or trust company 
of the certificates representing the same and, upon such deposit being made or upon the date specified 
for redemption in such notice, whichever is the later, the shares in respect whereof such deposit shall 
have been made shall be deemed to be redeemed and the rights of the several holders thereof, after 
such deposit or redemption date, as the case may be, shall be limited to receiving out of the moneys so 
deposited, without interest the redemption price payable with respect to their respective shares against 
presentation and surrender of the certificates representing such shares. If such redemption is made 
pursuant to the provisions of subsection (3) of section 49 of the Canada Corporations Act, then upon 
filing of the notice provided in section 62 of the Canada Corporations Act, the authorized and issued 
ne the Company shall be thereby decreased and the shares so redeemed shall be thereupon 
cancelled. 


(v) Subject to the rights and preferences of the holders of the First Preferred Shares and subject 
to the provisions of subsection (3) of section 49 or of section 61 of the Canada Corporations Act, as 
the case may be, and to the provisions of paragraph 2(F) hereof, the Company may at any time or 
times purchase for cancellation out of capital or otherwise, the whole or any part of the Convertible 
Preferred Shares Series A outstanding from time to time in the open market or by tender at the lowest 
price at which in the opinion of the Board of Directors such shares are obtainable, but such price shall 
not in any case exceed the amount paid up plus dividends accrued thereon to the date of purchase 
plus customary brokerage, and from and after the date of such purchase under the provisions of this 
paragraph the shares so purchased shall be deemed to be redeemed, cancelled and retired and the amount 
of the outstanding Convertible Preferred Shares Series A shall be reduced accordingly. If such purchase 
is made pursuant to the provisions of subsection (3) of section 49 of the Canada Corporations Act, 
then upon filing of the notice provided in section 62 of the Canada Corporations Act, the authorized 
and issued capital of the Company shall be thereby decreased and the shares so purchased for cancel- 
lation shall be thereupon cancelled. If, in response to an invitation for tenders, two (2) or more share- 
holders submit tenders at the same price and any of such tenders are accepted by the Company in 
whole or in part, then, unless the Company accepts all such tenders in whole, the Company shall accept 
such tenders in proportion as nearly as may be to the number of shares offered in each such tender. 


Notwithstanding anything in the immediately preceding subparagraphs (iii), (iv) and (v) of 
subparagraph (M) of paragraph (2) hereof, so long as any First Preferred Shares of any series are out- 
standing, the Company shall not purchase or redeem any Second Preferred Shares unless there shall 
have been declared and paid or set apart for payment on any series of First Preferred Shares then out- 
standing, all dividends thereon, theretofore accrued and remaining unpaid, if any, and the instalment 
of dividends in respect of the then current quarterly dividend period, and either (i) such purchase or 
redemption be made out of the proceeds of an issue of shares ranking after First Preferred Shares of 
any series and within 60 days immediately following any such issue, or (ii) the Net Tangible Assets 
as defined in the preferences, rights, restrictions, conditions, limitations and prohibitions attaching 
to the 434% Cumulative Redeemable First Preferred Shares 1965 Series after giving effect to any such 
purchase or redemption, shall be an amount equal to at least two (2) times the aggregate of the amount 
paid up on all First Preferred Shares of all series then outstanding. 


(vi) Upon and subject to the terms and conditions hereinafter set forth, each Convertible Pre- 
ferred Share Series A shall be convertible at the option of the holder at any time up to the close of 
business on May 31, 1978 or to the close of business on the day immediately prior to the date fixed for 
redemption of such Convertible Preferred Share Series A, whichever is the earlier, into one (1) fully- 
paid and non-assessable common share without nominal or par value in the capital of the Company, 
subject to the provisions of this paragraph (M); a holder of Convertible Preferred Shares Series A 
desiring to convert the same into common shares of the Company in accordance with the foregoing shall 


(iv) 


surrender to the transfer agent of the Company for the time being of the Convertible Preferred Shares 
Series A, the certificate or certificates representing the Convertible Preferred Shares Series A which 
he desires to convert, together with a written request for such conversion, which request shall state the 
name or names in which he wishes the certificates for common shares to be issued and the address to 
which he wishes such certificates for common shares to be sent and shall be verified as to signature 
in such manner as the Board of Directors of the Company may from time to time require; such holder 
shall also pay any governmental or other tax imposed in respect of such transaction; the conversion 
shall be deemed to take effect as of the date upon which the certificate or certificates shall be surrendered 
as aforesaid accompanied by the said written request unless such date be a Saturday, Sunday or holiday, 
in which event it shall take effect as of the next business day; provided that if any Convertible Pre- 
ferred Shares Series A be surrendered for conversion during a period when the stock transfer books 
are closed, the registered holders thereof shall be deemed to become holders of record of common 
shares immediately upon the re-opening of the stock transfer books; in the event that part only of the 
shares represented by any certificate shall be converted, a certificate for the remainder of the shares 
represented by the said certificate shall be delivered to the holder without charge; the registered holders 
of any Convertible Preferred Shares Series A on the record date for any dividend payable on such shares 
shall be entitled to such dividend notwithstanding that such shares are converted into common shares 
after such record date and before the payment date of such dividend and the registered holders of 
the common shares resulting from such conversion shall be entitled to rank equally with the registered 
holders of all other common shares in respect of all dividends payable to holders of common shares 
of record on any date on or after the date of such conversion; there shall be no payment or adjustment 
on account of any accumulated or unpaid dividends on the Convertible Preferred Shares Series A 
converted or on account of any dividends on the common shares resulting from such conversion; not- 
withstanding anything herein contained, the right of conversion of any Convertible Preferred Shares 
Series A which may be called for redemption shall cease and terminate at the close of business on the 
business day immediately prior to the date specified for redemption; provided, however, that if the 
Company shall fail to redeem any such Convertible Preferred Shares Series A in accordance with the 
notice of redemption, the right of conversion shall thereupon be restored and continue as before; in 
the event of any consolidation, subdivision or change in the common shares of the Company into 
a different number or different class of shares, the Company shall deliver at the time of the exercise 
of the right of conversion by the holders of any Convertible Preferred Shares Series A a certificate or 
certificates for such different number or different class or classes of shares as would have resulted from 
such consolidation, subdivision or change if the right of conversion had been exercised immediately 
prior to the date of such consolidation, subdivision or change. 


(vii) The Company covenants and agrees that it will reserve and that so long as any of the Con- 
vertible Preferred Shares Series A are outstanding and entitled to the right of conversion herein provided 
it will at all times hold out of its unissued common shares and unissued shares of any other class against 
the conversion rights herein conferred on the holders of the Convertible Preferred Shares Series A, a 
sufficient number of unissued common shares and unissued shares of any other class to enable all of 
the Convertible Preferred Shares Series A outstanding to be converted upon the basis and upon the 
terms and conditions provided for by this paragraph (M). All shares which shall be issued upon the 
exercise of the right of conversion herein provided for shall be issued as fully-paid and non-assessable 
shares. 


_ Nothing herein contained shall affect or restrict the right of the Company to increase the number 
of its common shares in accordance with the provisions of the Canada Corporations Act and to issue 
such shares from time to time. 


(viii) If at any time on or before May 31, 1978, the Company proposes to pay any dividend on 
its common shares payable in shares in the capital of the Company or payable at the option of the holders 
in shares in the capital of the Company or in cash, the Company shall so notify each registered holder 
of Convertible Preferred Shares Series A by written notice given (in the manner provided for the giving 
of notice of redemption) at least thirty (30) days prior to the earlier of (a) the date fixed by the Company 
as the record date in connection with such dividend or (b) the date, if any, fixed by the Company for 
the closing of the registers of transfers of the common shares prior to the applicable record date. 


(ix) If any question shall at any time arise with respect to adjustments of the conversion privilege 
as aforesaid, such question shall be conclusively determined by the then auditors of the Company and 
any such determination shall be binding upon the Company and all transfer agents and all share- 
holders of the Company. 


(v) 


(x) If at any time on or before May 31, 1978 the Company proposes to issue subscription warrants 
or other rights to the holders of its common shares generally to purchase shares in the capital of the 
Company or any subsidiary of the Company, the holder of each Convertible Preferred Share Series A 


shall be entitled to receive such subscription warrants or other rights as if such Convertible Preferred 
Share Series A were a common share. 


ai (xi) The directors may at any time or times or from time to time pass a by-law or by-laws author- 
izing an application for Supplementary Letters Patent whereby all or any of the rights, preferences, 
priorities, limitations, conditions and restrictions attaching to or affecting the Convertible Preferred 
Shares Series A may be amended, modified, suspended, altered and/or repealed but no such by-law or 
by-laws shall be effective or acted upon unless and until confirmed by resolution passed at a meeting 
of the holders of Convertible Preferred Shares Series A duly called for considering the same at which 
the holders of at least a majority of the outstanding Convertible Preferred Shares Series A are present 
or represented by proxy and carried by the affirmative vote of the holders of not less than sixty-six 
and two-thirds per cent (6624%) of the Convertible Preferred Shares Series A represented and voted 
at such meeting cast on a poll, in addition to such other vote (including the vote of other classes of 
shareholders) as may be required by the Canada Corporations Act. If at any such meeting the holders 
of a majority of the outstanding Convertible Preferred Shares Series A are not present or represented 
by proxy within half an hour after the time appointed for the meeting, then the meeting shall be ad- 
journed to such date being not less than twenty-one (21) days later and to such time and place as may 
be appointed by the Chairman and at least fifteen (15) days’ notice shall be given of such adjourned 
meeting but it shall not be necessary in such notice to specify the purpose for which the meeting was 
originally called. At such adjourned meeting the holders of Convertible Preferred Shares Series A 
present or represented by proxy may transact the business for which the meeting was originally con- 
vened and a resolution passed thereat by the affirmative votes of the holders of not less than sixty-six 
and two-thirds per cent (6624%) of the Convertible Preferred Shares Series A represented and voted 
at such adjourned meeting cast on a poll shall constitute the approval of the holders of Convertible 
Preferred Shares Series A referred to above. The formalities to be observed with respect 
to the giving of notice of any such meeting or adjourned meeting and the conduct thereof shall be those 
from time to time prescribed in the by-laws of the Company with respect to meetings of shareholders. 
On every poll taken at every such meeting or adjourned meeting every holder of Convertible Preferred 
Shares Series A shall be entitled to one (1) vote in respect of each Convertible Preferred Share Series A 
held. 


3. The Chairman, the President or any Vice-President together with the Secretary-Treasurer or any 
Assistant Secretary of the Company be and they are hereby authorized, upon the due sanctioning of this 
By-law by the shareholders of the Company at a special general meeting duly called for the purpose of 
considering the same, to present a petition to the Minister of Corporate and Consumer Affairs for and on 
behalf and in the name of the Company, requesting the issue of supplementary letters patent confirming 
this By-law, and to do and perform any and all such acts and things and to sign, seal, execute and deliver, 
for and on behalf and in the name of the Company, any and all such other deeds, documents, instruments 
and writings as they, in their entire discretion, may deem fit in order more fully to evidence and/or to 
render effective the foregoing provisions of this By-law and or to give effect hereto. 


(vi) 


Schedule 2 
BY-LAW ‘‘Y”’ 


A By-law to amend the characteristics attaching to the former 6% First Cumulative Preferred Stock 
of the par value of $100 each, to the 6% non-cumulative Participating Preferred Shares and to the common 
shares. 


IT IS HEREBY MADE, PASSED AND ENACTED THAT: 


‘A’ the preferences, priorities, rights, privileges, limitations and conditions which attach to the six 
per cent (6%) first cumulative preferred stock of the par value $100.00 each (since redeemed and 
cancelled by Supplementary Letters Patent dated the 16th day of October 1964) and those which 
continue to attach to the 6% non-cumulative participating preferred shares and to the common shares 
in accordance with the Letters Patent and the Supplementary Letters Patent granted to the Company 
be varied and amended as follows: 


(a) By deleting paragraph 1 thereof, and re-numbering paragraph 2 as paragraph 1; 


(b) By deleting the word “remaining’’ where it qualifies the words ‘‘net profits” in former 
paragraph 2 (now re-numbered as paragraph 1) and adding after the words ‘“‘each year” the 
following: 


“remaining after provision for the dividends to which the holders of the first preferred 
shares and of the second preferred shares are entitled.”’ 


(c) By adding at the end of the said paragraph the following: 


“provided, however, that, if the Directors from time to time declare dividends with 
respect to both the participating preferred shares and the common shares payable on a quarterly 
basis, they may declare dividends payable quarterly with respect to the common shares 
not in excess of dividends declared on a quarterly basis with respect to the participating 
preferred shares payable within the same calendar quarter as those paid in respect of the 
participating preferred shares.”’ 


so that the said paragraph will read as follows: 


“I. The holders of the 6% non-cumulative participating preferred shares (the “participating 
preferred shares’’) shall be entitled to receive, out of the net profits of the Company available for 
dividends each year remaining after provision for the dividends to which to holders of the first pre- 
ferred shares and of the second preferred shares are entitled, a non-cumulative dividend of six per cent 
(6%) per annum before any dividends shall be paid or set apart for the common shares, and the further 
right to participate, share and share alike, with the holders of the common shares in any dividends 
that may be paid or set apart in any year after payment of a dividend of thirty (30) cents per share 
with respect to the common shares provided, however, that, if the Directors from time to time declare 
dividends with respect to both the participating preferred shares and the common shares payable on 
a quarterly basis, they may declare dividends payable quarterly with respect to the common shares 
not in excess of dividends declared on a quarterly basis with respect to the participating preferred 
shares payable within the same calendar quarter as those paid in respect of the participating preferred 
shares’. 


(d) By re-numbering paragraph 3 as paragraph 2 and varying and amending the same as 
follows: 


(i) by deleting al! the words following the words “any distribution of capital” in the 
first paragraph of the said re-numbered paragraph 2 thereof; 


(ii) by deleting the words ‘‘After payment as aforesaid to the holders of the first cumu- 
lative preferred stock” appearing at the commencement of the second paragraph of the said 
re-numbered paragraph 2; 


(ii) by deleting the word “remaining” where it qualifies the words “assets and funds 
of the company” appearing in the second paragraph of the said re-numbered paragraph 2, 
and adding after the said words “‘assets and funds of the company” the words “remaining 
after payment in accordance with the prior rights, preferences and privileges of the holders 
of the first preferred shares and of the holders of the second preferred shares’’, and by re- 
placing the words “‘to all classes of shareholders other than the holders of first cumulative 
preferred stock” by the words “the holders of the common shares or of any other shares 
ranking after the participating preferred shares’; 


(vii) 


(iv) _ by deleting the words “first cumulative preferred stock’’ where they first appear 
in the third paragraph of the said re-numbered paragraph 2 and substituting the words ‘‘the 
first preferred shares and of the second preferred shares and of’’; and 


(v) by adding after the immediately succeeding words ‘“‘the participating preferred 
shares” the words ‘‘and of any other shares ranking in priority to the common shares”’; 


so that the said paragraph will read as follows: 


“2. Upon any dissolution or liquidation, in whole or in part, merger or consolidation of the Com- 
pany, or upon any distribution of capital, the holders of the participating preferred shares shall be 
entitled to receive out of the assets and funds of the Company remaining after payment in accordance 
with the prior rights, preferences and privileges of the holders of the first preferred shares and of the 
holders of the second preferred shares, by preference over and in priority to the holders of the common 
shares or of any other shares ranking after the participating preferred shares, one hundred and ten 
per cent (110%) of the par value of the participating preferred shares held by them. 


After payment as aforesaid to the holders of the first preferred shares and of the second preferred 
shares and of the participating preferred shares, and of any other shares ranking in priority to the 
common shares, the remaining assets and funds shall be divided among and paid to the holders of the 
common shares without nominal or par value, share and share alike’. 


(e) By deleting paragraphs 4 and 5 and re-numbering paragraph 6 as paragraph ee 


(f) By deleting the phrase commencing with the words ‘‘The first preferred shares” and 
ending with the words ‘‘that the foregoing’’ where they first appear in the said renumbered para- 
graph 3, replacing the same by the words ‘‘Any and all of the foregoing’’, and deleting the word 
“that” immediately preceding the phrase ‘‘the capital of the company may be increased’’; 


(g) By deleting the phrase commencing with the words “‘of the class hereinabove described” 
and the remainder of the said re-numbered paragraph 3 and replacing the same with the following: 


“or in the second preferred shares or the creation of any other shares ranking in priority 
to the participating preferred shares or in any other manner affecting the same shall not be 
authorized except with the consent and approval of the holders of the majority in value of 
the participating preferred shares then outstanding given at a meeting specially called for 
that purpose.” 


so that the said paragraph will read as follows: 


“3. Any andall of the foregoing provisions may be modified or varied and the capital of the company 
may be increased or reduced at any time and from time to time by Supplementary Letters Patent, and the 
increased capital may be divided into several classes and have attached thereto any preferential, 
deferred, qualified or special rights, privileges or conditions, as to payment of dividends, distribution 
of assets, voting or otherwise as the other shareholders in general meeting may determine, provided, 
however, that any modification of the foregoing provisions or any increase in the first preferred shares 
or in the second preferred shares or the creation of any other shares ranking in priority to the participa- 
ting preferred shares or in any other manner affecting the same shall not be authorized except with 
the consent and approval of the holders of the majority in value of the participating preferred shares 
then outstanding given at a meeting specially called for that purpose.”’ 


‘B’, The Chairman, the President or any Vice-President together with the Secretary-Treasurer 
or any Assistant Secretary of the Company be and they are hereby authorized, upon the due sanctioning 
of this By-law by the shareholders of the Company at a special general meeting duly called for the 
purpose of considering the same, to present a petition to the Minister of Consumer and Corporate 
Affairs, for and on behalf and in the name of the Company, requesting the issue of supplementary 
letters patent confirming this By-law, and todo and perform any and all such acts and things and to 
sign, seal, execute and deliver, for and on behalf and in the name of the Company, any and all such other 
deeds, documents, instruments and writings as they, in their entire discretion, may deem fit in order 
more fully to evidence an/or to render effective the foregoing privisions of this By-law and or to give 


effect hereto. 


(viii) 


Schedule 3 
BY-LAW ‘‘Z”’ 
A By-law to amend By-law ‘“‘T”’ of the By-laws of the Company. 


1. Article 3 of Section One of By-law ‘‘T’’ is amended by inserting in the second sentence after the 
words “the Chairman,’’ the words “the Deputy Chairman,’’. 


2. Article 2 of Section Two of By-law ‘‘T’’ is amended by inserting after the words “‘the Chairman” 
where they appear in the first sentence the words ‘‘by or by the order of the Deputy Chairman’’, and the 
insertion after the words “‘the Chairman” where they occur in the second sentence the words “or the Deputy 


Chairman’’. 


3. Article 1 of Section Three of By-law ‘‘T’’ is amended by deleting the word and figure ‘‘eleven (11)”’ 
and replacing them by the word and figure “‘fifteen (15)”’. 


4. Article 3 of Section Three of By-law ‘‘T”’ is amended by inserting after the words “‘the Chairman,” 
where they appear in the first sentence of the third paragraph the words “‘the Deputy Chairman,” and 
deleting the words ‘if any’’. 

5. Article 16 of Section Three of By-law ‘‘T’’ is amended by deleting the words ‘‘Executive Committee”’ 
where they appear in the fourth and fifth paragraphs and subsituting the words ‘Executive and Finance 
Committee’? and by inserting after the words ‘‘the Chairman’’ where they appear in the fifth paragraph 
the words ‘‘or the Deputy Chairman’’. 


6. Article 1 of Section Four of By-law ‘‘T”’ is amended by deleting the words “if appointed”’ occurring 
inthe first and last sentences of the first paragraph after the words ‘‘the Chairman” and by inserting in their 
place the words ‘‘the Deputy Chairman”. 


7, Article 2 of Section Four of By-law ‘“‘T”’ is deleted and replaced by the following: Article 2. Chairman. 
The Chairman shall be the Chief Executive Officer, shall preside at all meetings of the Board of Directors 
and shall be responsible for execution of the policies of the Board and, subject to the control of the Board, 
shall have general direction of, and supervision over the affairs of the Company and shall exercise such other 
powers and authority and perform such other duties as the Directors may from time to time prescribe. The 
Chairman shall be ex-officio a member of all standing committees. 


8. Section 4 of By-law ‘‘T”’ is amended by adding after Article 2 thereof, the following: 


“Article 2 (a) Deputy Chairman. 

The Deputy Chairman shall exercise all the powers of the Chairman in the absence of the Chairman 
or the inability of the Chairman to act. The Deputy Chairman shall be Chairman of the Executive and 
Finance Committee and shall also be ex officio a member of all standing Committees.” 


, 


9. Article 3 of Section Four of By-law ‘‘T’’ is amended by adding after the words “‘the Chairman’ 
where they appear in the second sentence ‘‘and of the Deputy Chairman”’. 


10. Article 7 of Section Four of By-law “‘T”’ is amended by deleting the words “Executive Committee” 
in the first sentence and substituting the words ‘“‘Executive and Finance Committee’. 


11. Section 5 of By-law ‘“‘T”’ is deleted and replaced by the following: 


SECTION FIVE 
Executive and Finance Committee 
Article 1. Election. The Directors shall from time to time whenever the Board of Directors consists 


of more than six (6) elect from their number an Executive and Finance Committee consisting of the Chair- 
man and Deputy Chairman and such number of members, but not less than two (2), as the Directors may 


from time to time determine. 

Article 2. Chairman, Quorum and Procedure. The Executive and Finance Committee shall 
have power to appoint a Vice-Chairman, to fix its quorum, which quorum shall consist of not less than a 
majority of its members, and to determine its own procedure. 


Article 3. Secretary. The Secretary of the Company shallactas Secretary of the Executive and 
Finance Committee unless some other Secretary be appointed by the Executive and Finance Committee. 


Article 4. Powers. The Executive and Finance Committee shall be authorized to exercise all of 
the powers and authority of the Directors when the Board of Directors is not in session, except such powers 
and authority which by law must be exercised by the Board of Directors only and subject to any restric- 


(ix) 


tions or regulations from time to time imposed by the Directors. Additionally, the Committee shall act as 
consultants and advisers of the Board of Directors on all matters of general financial policy. The Committee 
shall maintain under periodic consideration the financial condition of the Company with due regard generally 
to present and prospective economic conditions in Canada, and particularly to present and prospective 
economic conditions in any and all industries of which the Company or any of its subsidiaries may for the 
time being form a part. The Chairman of the Committee shall ensure that every plan or proposal of the 
management of the Company which, if adopted, would materially affect the financial condition of the 
Company, shall, before its submission to the Board of Directors, be referred to the Committee for its con- 
sideration and report to the Board of Directors at that meeting at which such plan or proposal is submitted 
to the Board of Directors. Without derogating from the generality of the foregoing, the Committee shall, 
from time to time, at its discretion, review and, if deemed expedient, report to the Board of Directors upon 
or in respect of any of the following matters, namely: 


(a) the investment of funds not required for normal operations and the temporary investment of 
operating funds; 

(b) the Company’s depreciation policy; 

(c) the dividend policy of the Company; 

(d) corporate tax policy and tax matters of material importance; 

(e) the earnings of the Company; 

(f) budgets and forecasts of capital expenditure, cash flow and earnings; . 


(g) acquisitions of, or mergers or amalgamations with, other businesses. 


Article 5. Proceedings open to the Board. All proceedings of the Executive and Finance Com- 
mittee shall be open to the examination of the Board of Directors of the Company and shall be reported to 
the Board of Directors if and when the Board of Directors so directs. 


Article 6. Resolutions. The signature of all of the members of the Executive and Finance Com- 
mittee to any resolution which might be passed by the Executive and Finance Committee shall give to such 
resolution the same force and effect as if such resolution had been unanimously passed by all of the members 
of the Executive and Finance Committee at a meeting held to consider the same. 


Article 7. Meetings. Meetings of the Executive and Finance Committee may be held at the Head 
Office of the Company or at such other place within or without Canada as the Executive and Finance Com- 
mittee may from time to time determine. 


Meetings of the Executive and Finance Committee may be called by or by the order of the Chairman, 
by or by the order of the Deputy Chairman, by or by the order of the President, by or by the order of the 
Vice-Chairman of the Executive and Finance Committee, or by or by the order of any two members of the 
Executive and Finance Committee. 


Article 8. Remuneration. The members of the Executive and Finance Committee shall be entitled 
to receive such remuneration for their services as members of the Executive and Finance Committee as the 
Directors may from time to time determine. 


Article 9. Removal and filling of Vacancies. The Directors may from time to time remove 
any member of the Executive and Finance Committee from office. 


The Directors may also from time to time fill any vacancy which may occur in the membership of the 
Executive and Finance Committee. 


12. Article 1 Section Six of By-law ‘“‘T”’ is amended by inserting in the second sentence after the words 
“the Chairman” where they appear in two places, the words ‘‘or the Deputy Chairman”’. 


13. Article 1 of Section Eight of By-law ‘‘T” is amended by inserting in the first sentence after the 
words ‘“‘the Chairman’, the words ‘‘or the Deputy Chairman’’. 


14. Article 1 of Section Ten of By-law “‘T’’ is amended by inserting after the words “‘the Chairman’’ 
where they occur in the first sentence, the words ‘“‘the Deputy Chairman”’. 


15. Article 2 of Section Ten is amended by inserting after the words “the Chairman’’ where they 
appear in the first and second paragraphs the words “the Deputy Chairman”’. 
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